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A Timely Message 


Every few weeks we find our newspapers reporting some new example 
of mob uprising or civil commotion. It is not a daily happening but 


does occur often enough to cause no little uneasiness in the mind of 
the property owner. 





Whenever such an incident occurs, no matter in what town or city, 
the opportunity is created for agents to show property owners the need 
for Riot and Civil Commotion Insurance. It is a cover that can be 
sold more easily when presented as a timely message, just following 
the occurrence, than on an ordinary every-day occasion. 


THE HOME comeany NEW YORK 


ELBRIDGE G. SNOW, President 
New York Office: 56 Cedar Street 


Aircraft, Automobile (Complete Cover In Combination Policy), Earthquake, Explo- 
sion, Fire and Lightning, Hail, Marine (Inland and Ocean), Parcel Post, Profits and 
Commissions, Rain, Registered Mail, Rents, Rental Values, Riot and Civil Com- 
motion, Sprinkler Leakage, Tourists’ Baggage, Use and Occupancy, Windstorm. 
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N. R. CHALFANT J. W. CROOKS 
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Keep Abreast With the Years 


The Ohio Farmers Insurance 
Company has always fostered 
those principles and practices 
that are fundamental. 


It has maintained in its 
intercourse with agents those 
customs and underwriting 
doctrines that have been tested 
and not found wanting. 


However, it does not rely en- 
tirely on the usages of the past 


because the insurance business 
is progressive. New days 
demand a new creed. 


The Ohio Farmers moves along 
with the onward flight of time. 
It senses the needs of the pres- 
ent. It keeps abreast with 
progress. It realizes that 1921 
is the best year in the history 
of the world. 


In this year the Ohio Farmers 
is a 1921 company. 
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We Know Our Field 
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Our Fire Companies | Serviceable Equipment l 
Globe and Rutgers Fire Insurance Co. In its fifty years of operation as | 
Insurance Underwriters Agency a general agency in Mississipi, My 
North River Insurance Company Arkansas and Tennessee, W. L. it 
Richmond Fire Insurance Company Nelson & Co. have acquired an ! 
Rhode Island Insurance Company | unusual equipment for the | 
United States Fire Insurance Co. satisfactory handling of agents i | 
Globe Underwriters Agency and brokers business. They i! 
i Pacific Fire Insurance Company ; have the facilities and the knowl- 
\\ Stuyvesant Fire Insurance Company edge of local conditions that | 
| Hawkeye Securities Insurance Co. find a solution for every prob- 
i lem and a place for every line. 
| i Automobile pee ies 2 1 
NW } , nd it has been made service- 
: | Indemnity aes of America able by a genuine spirit of co- | 
i i . operation that makes agents i 
i i Life and brokers feel that it is part i 
| | American Central Life Ins. Co. of their own equipment. | 




















We Know It Like a Book 


ESTABLISHED 1872 


W.L. NELSON & CO. 


INCORPORATED 


Union and Planters Bank Building 
MEMPHIS TENNESSEE 
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Appreciating the 
Company’s Position 


Local agents that have been con- 
fronted with insurance companies 
that change their underwriting 
policy with the shifting currents of 


Fire, Automobile, Tornado, the business appreciate a company 
ace medi, of the Liverpool @ London @® 
cried ease Globe brand, that follows a con- 
oD aietedanid: sistent policy. It has no interro- 


gation point after its name. Its 
| agents know where it stands and 
how it stands on every question. 


It is a permanent institution with 
a definite program that only 
changes when conditions change. 
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NEW YORK BRANCH CHICAGO BRANCH SAN FRANCISCO BRANCH NEW ORLEANS BRANCH 
Executive Office—Washington Park, Newark, N. J. Insurance Exchange Bldg. 444 California St. Cor. Carondelet and Common Sts. 
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COMMENT ON NATIONAL 
LIBERTY’S NEW PLAN 





Company Entitled to Great Credit 
for Adoption of Sensible 
Underwriting Program 


MEANS BIG PREMIUM LOSS 


Is Practically Out of Automobile Busi- 
ness Unless Other Companies 
Impose Similar Restrictions 


NEW YORK, Aug. 30.—Automobile 
writing companies have shown a lively 
interest in the recent announcement of 
the National Liberty, in which that com- 
pany outlined the restricted basis upon 
which it will in the future accept auto- 
mobile business. The company stated 
that the amount of insurance on new 
cars will not exceed 80 percent of the 
purchase price; that collision insurance 
will be written only with the $100 de- 
ductible; that theft insurance will cover 
detachable parts and spare tires only 


when a total loss occurs; and that the 
commission payable to agents will be 
uniformly 15 percent, with a contingent 
of 15 percent, subject to the condition 
that commission and contingent com- 
bined shall in no case exceed the flat 
commission now being paid by the com- 
pany in each locality. The company 
further stated that where the agent finds 
overinsurance, the policy in the National 
Liberty should be replaced in another 
company, and that a prorata cancella- 
tion will be permitted. 


Will Get Reduced Volume 


Here is a company of the first im- 
portance imposing such drastic restric- 
tions upon the writing of automobile 
business that it is safe to predict that 
unless other companies adopt a similar 
plan regarding automobile insurance, the 
automobile premium income of the Na- 
tional Liberty will be reduced to such 
a low point that, so far as premium re- 
ceipts are concerned, the company 
might as well not be writing the class. 

nless other automobile writing com- 
panies impose similar restrictions upon 
their automobile agents, it is obvious 
that agents representing several com- 
panies will give their automobile busi- 
hess to a company which will write it 
on the most liberal basis. In effect, then, 
the National Liberty is practically with- 
drawing from the automobile field un- 
less a majority of the other companies 
Writing automobile insurance decide to 
follow its lead in underwriting business. 


Importance of Commission Provision 


Ps National Liberty’s move recalls 
at_a few weeks ago Henry Evans, 
President of the American Eagle, Con- 
tinental and Fidelity-Phenix, issued a 
Statement in which he said that the 
woe should be compensated for the 
yy Ale automobile business on the 
aad ‘s 12/4 percent commission flat 
Nes 2Y, percent contingent. Mr, Evans 

€ the point that unless the agent 
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LOS ANGELES ENTERTAINMENT 





Preparations Made for the Convention 
of the National Association of 
Insurance Agents 


LOS ANGELES, CAL., Aug. 31.— 
Matt T. Mancha of this city, the re- 
doubtable president of the California 
Association of Insurance Agents, 
booster extraordinary for the national 
convention and chief potentate of the 
local forces in charge of the arrange- 
ments for the big doings in this city 
Sept. 14-16, says that the delegates, 
their families and friends who will be 
here will have the time of their lives. 
The local agents have provided an 
elaborate entertainment. This is the 
garden of the gods at any time. Those 
who have been here before are de- 
lighted to come again. Those who have 
rever been on the coast and have never 
seen southern California have a won- 
Gerful treat coming to them. 


Advance Guard on Hand 


Some of the local agents from the 
middle west and east are already here, 
aud many will arrive next week. Even 
at this time the Los Angeles local 
agents are hunting up the advance 
guard and seeing that they are fitly 
eatertained and are comfortable. Some 
of the companies will hold open house 
in the Hotel Ambassador and will be 
the host to their agents. 


Entertainment Provided 


Los Angeles and this section of Cali- 
fornia possess features that are peculiar 
and cannot be found elsewhere. The 
real work will begin on the evening of 
Sept. 13, when the annual get-together 
dinner will be held in the banquet hall 
of the Ambassador with President Fred 
J. Cox in charge. There will be a big 
show with more stars, moving pictures 
of all the big guns of the convention, 
community singing and so on. On the 
evening of the first day there will be 
several hours’ ride after the adjourn- 
ment of the convention through the 
wonder spots of this region. The con- 
vention will adjourn Thursday, the 
15th, at noon and 200 automobiles will 
be provided to take the conventioners 
through Hollywood, the home of the 
movies, through the vast San Fernando 
Valley to Topango Canyon, on through 
the mountain drive to the shores of the 
Pacific and Inceville. At Inceville will 
be given a real wild west show and a 
barbecue will be pulled off. Moving 
pictures will be taken of the entire 
show. On Friday, the 16th, there will 
be a party at the Ambassador, showing 
the wild west films taken at Inceville. 
Closing the evening there will be a 
dance, where the stars of moviedom 
will be present. Saturday will be a trip 
to Catalina, where bathing, fishing, 
dancing and so on will be indulged in. 

All delegates who are coming here 
are arranging to take a vacation before 
the convention. or after it. They will 
see the sights in this region and stop 
enroute and see the wonders of the 





(CONTINUED ON PAGE 28) 
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REVENUE ACT TO PASS 


PROVIDES HEAVIER TAXATION 





Eliminates Personal Service Classifica- 
tion After Jan. 1, 1922—Effect on 
Incorporated Local Agencies 


WASHINGTON, D. C., Aug. 30.— 
Incorporated insurance agencies are 
very much interested in the new revenue 
act of 1921, House bill 8245, which has 
passed the House, which goes now to 
the Senate for consideration. At the 
present time the status of incorporated 
insurance agencies is in doubt. All such 
agencies or at least nearly all made 
their income returns on a_ personal 
service basis, they contending that an 
insurance office is a personal service 
concern. The department has been go- 
ing into the returns of these various 
agencies, having not yet completed the 
1917 returns. It will undoubtedly hold 
ia many cases that their returns should 
have been made on the corporation 
basis. The whole subject, however, is 
much in doubt, and the incorporated 
insurance agencies have been fighting 
the department all along, the agents 
contending that they are entitled to a 
personal service tax. The insurance 
agencies employed counsel, and it was 
hoped that they would receive more 
consideration from the present admin- 
istration. 
Placed on Corporation Basis 


The new revenue act definitely places 
incorporated insurance agencies in the 
corporation class and does not leave 
the subject in doubt at all. The present 
bill abolishes the personal service 
classification so far as incorporated 
concerns are concerned as of Jan. 1, 
1922, and after that date all incorporated 
agencies are subject to the regular cor- 
poration tax. The insurance agencies 
were considerably alarmed because the 
report went forth that the bill was re- 
t-oactive as of Jan. 1, 1921, thus placing 
incorported agencies this year on a cor- 
poration basis. Most of the incorporated 
agencies are now putting upa reserve to 
meet the taxes, but the reserve was 
made on the personal service basis. The 
returns on the corporation basis will be 
much more. Therefore, the insurance 
agencies felt that the proposed law was 
very unjust because the agencies were 
not prepared for it. The bill provides for 
the repeal of the excess profits tax, as 
of Jan. 1, 1922, so that incorporated 
agencies will, beginning on that date, 
be subject to the flat corporation in- 
come tax of 12% percent. 

The bill is in the hands of the Senate 
finance committee and it has agreed to 
extend the personal service classification 
until Jan. 1, 1922. 


Will Increase Taxes 


In other words, after Jan. 1, 1922, if 
the present measure passes. both 
Houses, all incorporated insurance 
agencies will be classed the same as 
industrial incorporations, manufactur- 
ing concerns or other corporations. 
Dividends declared by these agencies 
will not be subjected to the normal tax, 
but will be subject to the surtax in the 
hands of stockholders, the effect on the 
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1921 HAIL PREMIUMS 
DECREASE 50 PER CENT 


Dry Weather, Unfavorable Crop 
Conditions, and Drop In 
Wheat Price, Causes 


INCREASE IN LOSS RATIO 


Majority of Companies Took Farmers’ 
Notes Direct, and May Have 
Difficulty with Collections 


Hail writing companies for the 1921 
season will show a decline in premiums 
of about 50 percent, and an increase in 
the loss ratio of from 5 to .10 percent. 
Hail liability terminates Sept. 15, but 
the bulk of this year’s crop has already 
been harvested. There is very little 
wheat now standing in the fields except 
in North Dakota, Colorado and Wy- 


oming. In all of the rest of the hail 
states the crop has. been § safely 
harvested. Any hail losses that may 


occur during the remainder of the sea- 
son will be principally to corn and flax. 
The hail results for this year are very 
disappointing to the companies. The 
noticeable decrease in volume was not 
anticipated at the beginning of the sea- 


son, 
When Premiums Slumped 


The shrinkage in hail receipts is due 
principally to the fact that early in the 
season there was much unfavorable 
weather, crop conditions were bad, and 
there were disastrous droughts in Okla- 
homa and western Kansas and Ne- 
braska. The drop in the price of wheat 
also had a decided effect upon the 
amount of hail insurance sold. Last 
year at the beginning of the hail season 
wheat was selling for from $2 to $3 a 
bushel. This year the price was cut in 
half. As a consequence, farmers did 
not need so much coverage. Hail com- 
panies write a limit of $12 an acre, but 
a farmer may obtain up to $40 an acre 
by taking insurance in several com- 
panies. Last season, a great many 
farmers wanted the $40 limit, but this 
year the need of this much coverage 
was not felt in very many cases. A 
majority of farmers in the wheat belt 
were satisfied with the $12 limit, and 
this, of course, resulted in a smaller 
volume for all companies. 


Principal Hail States Hit Hard 



























Conditions were the worst this sea- 
son in Oklahoma, Kansas and Ne- 
braska. Large sections of the wheat 
belt in Oklahoma dried up early in the 
season. There was a prolonged dry 
spell in the sections of Kansas and 
Nebraska west of the river. Western 
Kansas is an important wheat-growing 
section, and the loss to the crops in 
this part of the state dealt a heavy blow 
to the hail companies. There is not so 
much wheat grown in western Ne- 
braska as in western Kansas. Hail 
companies did a better business, com- 
paratively, in the northwest. Most 





(CONTINUED ON PAGE 29) 


companies got a fair business in North 
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Dakota, but the writings in South Da- 
kota this year were much smaller than 
usual, and the loss ratio in South Da- 
kota, with most companies, has been 
high. It happens that South Dakota 
has a fairly strong and successful state 
fund which offers serious competition 
to the stock companies in that state. 


Much Business Cancelled 


This year, hail companies operating 
in the southwest took a great many 
hail applications that were later can- 
celled. That is, a farmer would give 
the agent his application with this pro- 
viso: “Just write us that business, but 
if we don’t get any rain within the next 
two weeks you might as well cancel 
it, because my crop will be gone. If 
it rains inside the next two weeks, just 
send the business through, but if it 
doesn’t, cancel it, because my crop will 
be dried up and I won’t need any in- 
surance.” In this way, farmers ar- 
ranged to get protection in the event 
that crop conditions were favorable, and 
at the same time arranged to spend no 
money for hail insurance unless a good 
crop matured. Hundreds of hail ap- 
plications were cancelled in this way 
when there was no rain in parts of 
Oklahoma, Kansas and Nebraska for 
many weeks, 

This year, for the first time in many 
seasons, nearly all of the hail writing 
companies took farmers’ notes direct. 
For some time it has been the practice 
to demand bank certificates of deposit 
from the agent. Under this plan, the 
agent has financed the farmer, and has 
remitted to the company a certificate of 
deposit in the amount of 85 percent of 
the premium, keeping the other 15 per- 
cent as his commission. However, last 
fall the Western Hail Conference de- 
cided that its members might take notes 
direct. As a result of this action, agents 
have not been called upon to finance 
their customers this year. They have 
passed the buck to the companies. Very 
little hail business was written on the 
cash basis this year, the one notable 
exception being the Hail Audit & Sta- 
tistical Bureau of Chicago, which rep- 
resents the hail departments of the 
Aetna, North America and Springfield 
Fire & Marine. These companies did 
not write business on the note basis 
this year, and to the surprise of every- 
one, did about as well as the companies 
taking notes. There is no denying that 
many companies will find themselves, 
at the end of the season, loaded up 
with considerable hail paper that will 
be uncollectible. 

It has been the experience of farm 
writing companies that about 12 percent 
of all notes taken in payment for insur- 
ance are uncollectible. Hail underwrit- 
ers express the opinion that probably 
15 per cent of the hail notes accepted 
this vear will not be realized on, 
owing to the unfavorable financial 
conditions prevailing in most sections of 
the middle west. 

Fewer Losses Reported 

Principally because of the smaller vol- 
ume, losses have been lighter this year. 
Up to date, the hail department of the 
Western Adjustment, which handles the 
majority of hail losses has settled 19,000 
losses. Last year, the Western Adjust- 
ment settled 27,000 during the season. 
However, this year, the Western Adjust- 
ment is not handling Montana in which 
state 3,000 losses were adjusted last 
year. It is a safe prediction that the 
Western Adjustment will settle between 
3,000 and 4,000 less losses this year than 
were handled in 1920. From this it can 
be seen, that while there were fewer 
hail losses this season, the losses did not 
decrease in the same proportion as the 
premiums. Losses have been heaviest in 
Kansas, Nebraska, North Dakota and 
Minnesota. They have been more nearly 
normal in Oklahoma, but quite above 
the average in Kansas and Nebraska. 

Lossés in North Dakota are heavier 
this year, but last year was a light one 
for most of the hail writing companies 
in North Dakota. There have been more 
individual claims this year than in 1920. 
Last year there were four or five com- 
panies on practically every important 
haii loss. This year, there is only one 
or two, owing to the fact that most 


farmers have been satisfied with the 
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| CONFIDENCE ESSENTIAL IN FIRE INSURANCE 


Records of Stock Companies Show Such Confidence Not Misplaced 








AN you visualize the distrust 
« among policyholders — equivalent 

almost to panic—that would have 
followed the San Francisco conflagra- 
tion of 1906, with its unprecedented 
loss, had it not been for the confidence 
of the people, everywhere, in the good 
faith and financial integrity of stock fire 
insurance companies? 

During three days’ time that disaster 
wiped out insured property values 
greater by some sixty or seventy mil- 
lions of dollars than the aggregate 
surplus of all the stock companies then 
licensed to do business in California! 

Was this confidence of the people 
misplaced? No. As stated in one of 
the earlier sketches, the company fail- 
ures were negligible and stockholders 
promptly responded to the call for the 
restoration of depleted capital and sur- 
plus coffers. 


TOCK fire underwriting, quite as 

much as if not more than banking, 
is dependent on the confidence of the 
public, and that which destroys confi- 
dence works almost irreparable dam- 
age, so insidious is the progress of 
calumny and so difficult is it to overtake 
and refute. 








Until fire comes a policy contract 


in every case, except life, the reserve 
requirements for stock companies are 
the highest and their standards of 
solvency the most rigid. In life insur- 
ance alone—an entirely distinct service 
and with no relationship whatever to 
other branches—both stock and mutual 
companies are required to reserve under 
identical standards. 


HIS explanation is made in answer 

to inquiries that have developed since 
the publication of these sketches was 
undertaken. I am, of course, speaking 
only for stock fire insurance companies 
and am trying to make plain that few 
principles and few statutes applicable to 
other branches properly could be ap- 
plied to them. The functions and emer- 
gency requirements in our branch and 
class are peculiar to us alone. 

You will have observed in these 
articles, of course, that no attempt has 
been made, except by mere reference, 
to touch upon outward and_ visible 
services of fire underwriting such as the 
adjustment and payment of fire losses. 
You meet that every day, and know 
all about it. I can say, however, with 
the certainty of expressing no more than 
exact truth, that every stock fire insur- 
ance company seeking the confidence of 





ance, 





This is the seventh of the series of advertisements put out by the 
National Board over the signature of President J. B. Morton for the pur- 
pose of giving the public a better knowledge of the workings of fire insur- 








seems of but little importance and often 
is tucked away and forgotten. Hence 
it is of first importance that those who 
buy fire insurance to protect their prop- 
erty interests, and assure the peace of 
mind which leaves them free to prose- 
cute their own business affairs, should 
have nothing but the best the market 
affords. Any form other than “stock” 
fire insurance puts the policyholder in 
the insurance business himself, with 
all its hazards and responsibilities, and 
merely creates for him a new liability; 
not relief from one already existent. 


N the public conception, all branches 

and classes of companies are too 
often lumped together, even though 
they have nothing in common and are 
vastly different in organization require- 
ments, methods, practices and opera- 
tion. The impression exists only be- 
cause they are called “insurance com- 
panies.” 

Let me divide the groups of com- 
panies first into those indemnifying for 
(1) property damaged or destroyed; (2) 
accidents and injuries to people; (3) 
failure in surety or fidelity; and (4) 
death, naturally or accidentally. They 
are known broadly as fire and marine, 
casualty, surety and life insurance com- 
panies. Again these are subdivided into 
classes—stock and mutual. 

Each branch, and each class in each 
branch, is governed by separate insur- 
ance statutes of the several states and 


the public earnestly desires to pay its 
losses promptly and honestly and in 
accordance with the policy provisions. 
The honest man has nothing to fear, 
ever, as every legitimate company will 
gladly assist him in getting his just due 
when loss comes, 


HE policy contracts issued to you, 

which guarantee indemnity for loss 
to the property specified, are more for 
your protection than ours. For many 
years these contracts have been pre- 
scribed by statutes of New York and 
many other states both as to insuring 
conditions and restrictions, and to size 
of type. They are “Standard Policies” 
in fact as well as in name, the provisions 
tor our common protection having been 
clarified by court decisions until there 
is no doubt of their intent. 

Before loss occurs, as_ previously 
stated, a policy of fire insurance seem- 
ingly is of little importance, but after 
that event it becomes a document of 
great value. Then the contracts to 
which the stock fire insurance com- 
panies put their names and guarantees 
are, to all intents and purposes, sight 
drafts within certain contractual limita- 
tions, of course, but still sight drafts 
upon the makers in favor of honest 
claimants. These guarantees are backed 
by capital, surplus and the statutory 
reserves previously explained. They 
constitute insurance within the full 
= of the word that is, to make 
safe, 








are fewer fake claims this year than 
there have been in several seasons. It 
is not understood just why there should 
be a decrease in moral hazard this year, 
but hail adjusters all over the country 
say that they have had fewer “phoney” 
claims to deal with. 

The season this year was from three 
to four weeks earlier than usual. This 
fact is undoubtedly responsible for the 
companies escaping with as favorable a 
loss ratio as they have. There have 
been a great many disastrous hail storms 
this vear. For instance, during the last 
two or three weeks some heavy storms 
have swept over the northwest. There 
has been little insurance loss as a result 
of these storms because in most of the 
sections visited the crop has been har- 
vested and is now safely stored. The 





limit granted by 


one company. 








crops have been safely out of the way 
for the past two weeks, and recent 
storms has caused little insurance loss. 
This year, the loss to grain in stacks 
has been higher than normal,  be- 
cause hail storms were numerous during 
the harvesting season. Total losses were 
exceptionally high in Nebraska and 
Kansas this year. 


Trouble With Corn Losses 


Hail adjusters say that they have had 
a number of fake corn claims to deal 
with. For the past two years hail writ- 
ing companies have been insuring corn 
leaves for an additional 2 percent. A 
cornleaf rider is attached to the regular 
hail policy providing coverage for the 





fodder. After the corn has_ ripened, 
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VIEW OF FIELD MAN 


HOLDS PRACTICE IS WRONG 





Deprecates the Tendency to Pull Out 
Throttle in Appointment 
of Agents 


HERE is much discussion these 
days in general offices as to plans 
for stimulating business in view of 
the decreasing premium returns. All the 
pressure possible is being put on. Field 
men are feeling it and so are the local 
agents. Some of the field men are jn- 
clined to think that the companies are 
going too far in their desire to keep up 
their premium income because in so do- 
ing they will lower the morale of their 
business producers. One of the veteran 
field men makes the following comment 
on the subject: 

I have been reading with interest the 
discussions carried on by field men relg- 
tive to keeping up the premiums under 
present conditions. Having been in the 
same field for about 15 years—andq 
strange to say for the same company— 
it seems to me that instead of trying to 
place the insurance business on a higher 
standard, which we should all desire, 
that all the discussions, if followed out, 
only tend to lower the business as a pro- 
fession in the eyes of the insuring 
public. 

* * * 


In this middle western state 15 years 
ago, when the companies were appar- 
ently satisfied in developing their estab- 
lished agencies in protected towns, 
permitting them enough territory to 
make a living, and only one agent ina 
city, conditions were all that could be 
desired. Then came the drive for busi- 
ness, In the larger cities such practices 
as you quoted from the statement of 
one field man last week, started: “So 
far as the cities are concerned—lI have 
appointed five or six agents where for- 
merly there was one.” Not only did this 
happen in the cities but agents were 
appointed in every crossroads village, 
not with the idea of ever making real 
agents out of them, but because they 
were large insurance buyers, therefore 
they could save the commission on their 
own property and that of their friends. 
Today there is hardly a manufacturing 
concern or other large insurer but what 
has been approached by some field man 
for the representation of his company. 
* * * 

All this business was lost by the legiti- 
mate agent who is trying to make his 
profession his life work. The side line 
agents in the cities were appointed and 
began at once to demoralize the busi- 
ness, by cutting rates, executing bad 
forms, rebating and other bad practices, 
except in those cities where the agents 
got together and agreed if any company 
appointed a second agency, the original 
agent would immediately resign the first 
agency. The companies did everything 
possible through their field men to break 
down this arrangement, and succeeded in 
all but a few cities. These were the only 
cities where correct rates and practices 
were observed until the state rating 
bill was made a law. 

If a field man can appoint a new agent 
that will develop new business, well and 
good, but we all know that such new 
business is developed by the old and 
tried legitimate agent. I believe that 
99 percent of the new agents are ap- 
pointed today to steal the business away 
from the legitimate agent. How else can 
they get new business when there 1s 
practically none, but a decline in values 


j all the way along the line. 


It is fine to moralize and philosophize 
on how to place the insurance business 
on a higher standard, but the business 
today is judged by the character and 
practices of its representatives. Just 
as long as the companies insist on ap- 
pointing of such men for such unholy 
purposes as they do today, the business 
can never be placed on a high profes- 
sional plane such as the other profes- 
sions. The sooner the company man- 
agers learn this, the better it will be 
for the general good of the business. 
$$ —— 











damage to the leaves as a result of hail 
seldom means damage to the ear itself. 
but many claims have been submitted 
this year in which the farmer asked for 
recovery of damage to both the ear and 
the leaves. 
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PRESIDENTIAL PARTY 
IS NOW EN ROUTE 


Delegation of National Association 
of Insurance Agents Visits 
Many Points 


COX HEAD OF CONTINGENT 


Will All Go to the Big Annual Con- 
vention at Los Angeles, 
Sept 14-16 


President Fred J. Cox of the National 
Association of Insurance Agents and 
the presidential party en route to the 
Los Angeles convention made their first 
stop on the journey in Chicago last Sat- 
urday, where they remained during the 
day, leaving in the evening for St. Paul. 
At Chicago a number of recruits were 
added to the party. They will arrive at 
Los Angeles at 1:45 p. m. Sept. 12. The 
get-together dinner comes on the eve- 
ning of the next day. James L. Case 
of Norwich, Conn., chairman of the 
executive committee, and Secretary 
Walter H. Bennett of the National As- 
sociation were in the party. Secretary 
Bennett has charge of all the details. 


Case the Next President 


Mr. Case will undoubtedly be elected 
the next president of the National asso- 
ciation. All signs point to that end, as 
he seems to have the unanimous en- 
dorsement of the membership. He has 
made a most excellent chairman of the 
executive committee and deserves the 
honor. President Cox will retire after 
two years’ service as president and two 
years’ service of the executive commit- 
tee, with a record of great achievement. 
Mrs. Cox and Mrs. Case are both ac- 
companying their husbands on this trip. 

The others in the party were Insur- 
ance Commissioner Platt Whitman of 
Wisconsin; Charles F. Wilson, Fitch- 
burg, Mass., chairman of the finance 
committee; James T. Catlin, Jr., Dan- 
ville, Va., chairman of the fire preven- 
tion committee, and Mrs. Catlin; A. L. 
Clemons, chairman of the legislative 
committee, and Mrs. Clemons: Alfred 
Davenport of Boston, member of the 
legislative committee; E. B. Harrold of 
facon, president of the Georgia asso- 
ciation; Stanley Lachman of Chatta- 
nooga, president of the Tennessee asso- 
ciation; H. H. Thornton of Pensacola, 
Fla; J. E. Phelps of Lexington, Ky.; 
Douglas Wherry of Richmond, Va.; 
C. W. Thornburg of Huntington, W. 
Va, and Mrs. Thornburg; Charles H. 
Parsons of Cleveland and Mrs. Parsons; 
L. D. Finley of Norfolk, Va.: C. H. 
Young of Norfolk, Va.: M. J. O’Brien 
of Buffalo; Herbert M. Lyon, Bridge- 
port, Conn., and Mrs. Lyon; H. R. Man- 
chester of Cleveland and Mrs. Man- 
chester; J. H. Bodenheimer and family 
of New Orleans, La.: Joseph F. 
Schweer, secretary Cincinnati Fire Un- 
derwriters’ Association; W. H. Heald 
of Stafford Springs, Conn.: Clyde B. 
Smith of Lansing, Mich.; P. C. Patten 
¢ Stafford Springs, Conn.; James P. 
enti of New Haven, Conn. The 
+ na Helen and Dorothy Jones_ of 
P abel Hartford, Conn., were in Mr. 
ase’s party. 

Entertained at St. Paul 


o Miter Chicago, the first stop was at 
St. Paul, where the party was met by 
‘mon V. Rothschild, a member of 
of oentive committee. A committee 
e St. Paul Exchange acted as hosts. 

th € party was invited for breakfast at 
€ University Club. Leaving St. Paul, 
a Party stopped at Banff, Alberta, 
ake Louise, Alberta. Then they 


CLASH WITH KANSAS 





HOME SECURES INJUNCTION 





Insurance Department Charges the Com- 
pany with Violating the Resident 
Agency Law 





NEW YORK, Aug. 29.—Without the 
slightest intimation to its management 
as to what he planned doing or offering 
explanation of his intended action, 
Frank L. Travis, superintendent of in- 
surance for Kansas, peremptorily can- 
celled the license of the Home of this 
city, to operate in his state last Thurs- 
day. Representatives of the company 
at once applied to the Shawnee county 
court and secured a writ of injunction, 
thus forcing Commissioner Travis to 
justify his action, the company mean- 
time being privileged to continue busi- 
ness as formerly and without prejudice. 
So far as the management of the Home 
has been able to learn, the revocation 
of its license by Mr. Travis was based 
upon the assumption that the company 
had in some way violated the Kansas 
statutes because of the arrangement for 
writing automobile risks had with the 
General Exchange Corporation of this 
city. 

_ The General Exchange Corporation 
is an offshoot of the General Motors 
Acceptance Corporation, which in turn 
is a subsidiary of the General Motors 
Corporation. The General Motors Ac- 
ceptance Corporation finances the pur- 
chase of cars, both pleasure and com- 
mercial, purchased from representatives 
of the General Motors Corporation, and 
secures insurance thereupon through 
the General Exchange Corporation. 
Much of the indemnity is placed with 
the Home. As all applications for in- 
surance are sent agents of the Assurance 
company in advance of the  issu- 
ance of policies, the latter being writ- 
ten by the local representatives, com- 
plete records thereof kept and taxes 
paid to the state, the Home management 
is completely in the dark as to how the 
law of Kansas has been violated 
as alleged by Superintendent Travis. 
Through the operation of its agreement 
with the General Exchange Corporation, 
agents of the Home are supplied with 
records of a large amount of automobile 
business they would not otherwise get 
in touch with. At the expiration of 
the initial policy period they are free 
to solicit renewals direct, the financing 
corporation or any of its allied institu- 
tions having no further direct interest 
in a car once full payment has been 
made. 

The Home in explaining the Kansas 
trouble states that undoubtedly a 
clerical error was made at its Kansas 
City office. Its automobile fleet busi- 
ness is handled from Kansas City, Mo. 
The agent issuing the policies on Kansas 
business got hold of the wrong package 
of policies. The company has policies 
for use in Kansas, properly signed by 
a resident agent and reported and pay- 
ing taxes as Kansas business. 


TRAVIS SIDE OF THE CASE 
TOPEKA, KANS., Aug. 30.—Com- 








stopped at Vancouver. They will arrive 
at Seattle on Labor Day and will be 
given a dinner that evening by the 
Seattle local board. This will be one of 
the most notable celebrations during the 
trip. Arrangements may be made to 
stop over at Portland, Ore., as the local 
agents at that poimt are desirous of 
honoring the party. The presidential 
delegation will be in San Francisco for 
two days and three nights. They will 
visit Santa Barbara and then go on to 
Los Angeles. 

At Chicago headquarters were estab- 
lished on the parlor floor of the Hotel 
LaSalle, where the party assembled and 
were introduced to each other. Every- 
thing looks auspicious for the big Los 





Went to Sicamouse, B. C., and also 


Angeles convention. 


RAPS LOCKWOOD PROBE 





RAMEY CRITICIZES METHODS 





Kentucky Commissioner Opposed to 
“Sensational” Attacks on Legiti- 
mate Insurance Business 





FRENCH LICK SPRINGS, IND., 
Sept. 30.—Vigorous criticism of the at- 
tacks made on the fire insurance com- 
panies in the course of the recent hear- 
ings before the Lockwood committee 
in New York, and the methods em- 
ployed in those hearings, was made by 
James F. Ramey, insurance commis- 
sioner of Kentucky, in the course of an 
address delivered here today before the 
Health & Accident Underwriters’ Con- 
ference. Mr. Ramey declared that there 
is at this time no ground for mistrust 
or lack of confidence in the insurance 
business and that this is no time for dis- 
cussing criticisms or sensational at- 
tacks on legitimate insurance business 
for the consumption of the public. He 
said that there was of course a need for 
strict supervision of insurance and that 
there can be no objection to a fair and 
impartial inquiry into the business, but 
evidently he did not put the New York 
investigation in that class. In that con- 
nection he said: 

There will, of course, always be more 
or less legislation and legislative in- 
vestigations. No solvent company nor 
aggregation of insurance interests ob- 
jects to a full and impartial inquiry into 
their rates, methods and practices, pro- 
vided such inquiry is conducted for the 
wholesome purpose of ascertaining and 
giving to the public the facts, plain and 
simple, so that he who reads may under- 
stand. 

Never have such investigations pro- 
duced a more pertinent case of the 
wrongfulness of such inquiries attempt- 
ing to go into technical matters than the 
recent investigation of fire insurance 

(CONTINUED ON PAGE 8) 








missioner Travis of Kansas took action 
against the Home, charging the com- 
pany with 29 distinct violations of the 
resident agent’s law, which requires 
that Kansas business be written in the 
state and the policies signed there. Ac- 
cording to Mr. Travis, the policies 
were written in its Kansas City, Mo., 
office for the Taft Motor Company of 
Topeka and some individual who had 
purchased a car of the Motor Com- 
pany. The General Exchange Corpora- 
tion of Kansas City, Mo., which is a 
finance concern, issued the policies. All 
were countersigned by W. J. Lewis of 
Hutchinson, Kans., special agent of the 
Home. The Kansas department charges 
that these policies were countersigned 
and issued in Missouri. The policies 
were delivered to the Taft Motor Com- 
pany in duplicate, the original to go to 
the owner of the car and the duplicate 
kept in the file of the Motor Company. 
Commissioner Travis is convinced 
that other companies are following a 
similar course. He is now pursuing an 
investigation to see whether other com- 
panies have similar arrangements with 
finance companies. 


Notice Sent to Agents 


As soon as the official notice of the 
cancellation had been forwarded to the 
company, copies were sent to each of 
the 737 agents of the Home, and in- 
structions given not to write any more 
business for this company until the cer- 
tificate had been restored. 

There has been considerable delay in 
the drastic action of the superintendent 
of insurance because it was felt that 
the Home had such a valuable agency 
plant and the state needed its coverage 
to such an extent that the superin- 
tendent hesitated in cancelling the cer- 
tificate. But it was felt that some ac- 
tion had to be taken because of the 





DECKS BEING CLEARED 
IN MISSISSIPPI CASE 


Suits Against Almost All the Com- 
panies Taking Reinsurance 
Only Dismissed 


BATTLE WILL BE SEVERE 
Antitrust Litigation Huge in Its Pro- 


portions and Vast Amount of 
Testimony Is Taken 





JACKSON, MISS., Aug. 27.—Chan- 
cellor Strickler of this city, before whom 
the antitrust cases against the fire com- 
panies are being heard rendered a 
decree this week in favor of 55 of the 
139 defendants. These are all companies 
which were licensed in Mississippi for 
reinsurance or retrocession business 
only and wrote no direct business in the 
state. However, the bill against seven 
other companies which were doing only 
reinsurance is retained until the com- 
pletion of testimony, because these com- 
panies are members of the Southeastern 
Underwriters’ Association. 


Made a Blanket Order 


When the bill was drawn, charging 
the companies with using the rates pub- 
lished by the Mississippi Inspection & 
Advisory Rating Company, the state 
revenue agent made all the companies 
licensed in the state defendants. The 
companies which were doing only rein- 
surance business made separate answers 
in which they denied the charge that 
they were insuring property in the 
state. They contended that they were 
reinsuring the liability of other com- 
panies. Many of these companies 
which did a _ reinsurance business 
in Mississippi write business direct in 
other parts of the country. The seven 
companies which will continue to be de- 
fendants until the testimony is all in are 
the Victory Fire, Granite State, Peoples 
National, Interstate of Detroit, Equi- 
table Fire & Marine, Eagle Star & 
British Dominions and Northwestern 
Fire & Marine. They are all members 
of the Southeastern Underwriters’ As- 
sociation. The revenue agent in his con- 
tention holds that membership in this 
organization is presumptive evidence of 
conspiracy to maintain rates. 

The revenue agent has a commission 
interest in all penalties which may be 
collected from the insurance companies. 
They are all sued for the maximum 
penalty, $5,000 for every day they have 
been operating in the state in alleged 
violation of the law. 


Decks Are Now Clear 


In the dismissal of the case against 
the 55 reinsurance companies, the sep- 
aration of the chaff from the wheat has 
begun, so to speak. It is expected that 
the suit will gain headway as the hear- 
ing continues, although it is freely pre- 
dicted that nearly two years will be con- 
sumed before, the litigation is settled. A 
sifting down process of the revenue 
agent’s stand against the companies re- 
maining in the suit brings the suit to 
the issue as to whether or not the com- 
panies involved were in agreement to 
maintain advisory rates and control the 
price of insurance. The companies, ac- 
cording to the plea of the state officer, 
violated the anti-trust statute because 
they operated through the Mississippi 
advisory rating bureau, to fix insurance 
risk rates, thereby establishing a com- 
bination, or monopoly. 


History of the Movement 


In this connection, it would be inter- 
esting to recall the case of the South- 
eastern Tariff Association in its opera- 
tions in this state up to about 1903 when 
that organization was, forced into the 
courts because of an indictment at Mer- 





interests and the principles involved. 


idian for violation of the anti-trust laws, 
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which resulted in conviction in the lower 
courts, This case, no doubt, is the prin- 
cipal stimulus of the revenue agent in 
his present suit. After conviction of the 
Southeastern Tariff Association, an ap- 
peal was taken to the state supreme 
court and the case remanded on some 
legal technicality, but the higher tri- 
bunal’s decision was somewhat adverse 
to the association, the latter finally set- 
tling the case out of court. 


Mississippi Bureau Launched 


Authorization was later secured by 
Major A. A. Weille, of Vicksburg, to in- 
corporate the Mississippi Advisory & 
Rating Bureau under the laws of the 
state, and the making and selling of 
insurance rates was permitted. Mr. 
Weille, who testified recently in the 
present case, admitted that his concern 
was associated with the Southeastern 
Tariff Association to the extent of ob- 
taining the rating books of that associ- 
ation when his bureau began business in 
this state. The agents for insurance 
companies in Mississippi, said Mr. Weille, 
were familiar with such books and he 
thought it best to get them because, in 
his opinion, they were the best rates 
obtainable for this state, under prevail- 
ing conditions. While other testimony 
given at the time of that of Mr. Weille 
tended to show that the insurance com- 
panies had been operating with rates 
practically the same as those established 
by the Southeastern Tariff Association, 
the revenue agent’s charge that an 
actual combination existed has not yet 
been proved, according to those in actual 
touch with the proceedings. The ques- 
tion, it was said, as to whether those 
rates were too high, or too low, will not 
be considered in the suit, as it is the 
object of the hearing to determine 
whether or not the insurance concerns 
operated as a unit in establishing their 
rates. 

Will Be Long Delay 


While there is no doubt now that the 
revenue agent’s suit will make consid- 
erable progress as the result of the case 
narrowing down to the eighty-two com- 
panies out of one hundred and thirty- 
seven named in the original bill of com- 
plaint, the consensus of opinion exists 
that with the huge volume of depositions 
and the many witnesses to be presented 
by the defense, coupled with the con- 
vening of Chancellor Strickler’s regular 
term of court, Sept. 12, after which he 
will find very little, if any, time to de- 
vote to the insurance muddle, there is 
bound to be great and unavoidable delay 
before the hearing is concluded in the 
chancery court. Wrangles over admis- 
sibility of evidence and the taking of 
rebuttal testimony in the course of the 
suit will tend to further make the affair 
a long drawn out one. The arguments 
of counsel for both sides, too, it was 
said, will take no less than one week, 
when the case gets to that point. 


Local Agents Testing 


Only the oral testimony of George 
Wheatley, of Greenville, Miss., and J. J. 
Scarborough, of Poplarville, Miss., both 
of whom are insurance agents, served to 
break a long drawnout session of Hinds 
county chancery court Monday and Tues- 
day in which many depositions were 
read in the suit of State Revenue Agent 
Robertson against insurance companies 
formerly doing business in Mississippi. 
Mr. Wheatley testified that he had varied 
from the specific ratings issued by the 
Advisory Rating Bureau on rates at 
Greenville and surrounding territory, 
but that in making those changes he 
followed the schedules of the Bureau 
and only departed from its rates to cor- 
rect that concern’s specifications where 
mistakes had been made or where proper 
credit allowance had not been made for 
changes or reductions of the hazard. 
Mr. Scarborough said that he had used 
the Advisory Rating Bureau’s quotation 
sheets only as an advisory basis for 
rates quoted by him and that he had 
not considered them compulsory by any 
means and that often times he had 
quoted higher and also lower rates than 
those furnished by the rating Bureau. 
Practically all the depositions read were 
by local agents who stated that the rates 
they used were not by agreement and 
the majority of them were considered 
valuable to the defense. 


A new edition of Anderson’s Selling 
Point Classified, one of the most popular 
and useful books for the life insurance 
agent ever published, is now being re- 
issued by The National Underwriter. Mr. 
Anderson has classified the arguments 
and selling points which have been found 
successful in closing business. The book 
will be found full of valuable sugges- 
























tions and costs only $1.00 a copy. 


DEAN SCHEDULE MAY 
BE USED IN NEW YORK 


Some Change To Be Made In 
Territory Outside of Exchange 
Jurisdiction 


CHARGE IRREGULARITIES 


Complaint Comes from Interior Section 
of State and Improvement 
Is Requested 


NEW YORK, Aug. 29.—As a result 
of the conferences had recently and stil] 
in progress between officials of the New 
York insurance department and repre- 
sentative managing fire underwriters, in 
an effort to arrive at an acceptable 
method of rate-making in the Empire 
State, outside the territory covered by 
the New York Fire Insurance Exchange 
—where conditions are so exceptional 
as to call for schedules that could not 
properly be applied elsewhere—it is 
quite possible, if not probable, that the 
Dean schedule will be agreed upon. 


Complaint from Iaterior 


At the present time there are three 
distinct governing bodies in New York 
outside the local exchange—the Buffalo 
Board, which supervises practically all 
of Erie county; the Underwriters Asso- 
ciation of New York state, responsible 
for the territory almost to the metro- 
politan line, and the Suburban Fire In- 
surance Exchange, with jurisdiction 
over several counties along the Hudson, 
Long Island and Staten Island. There 
is no particular complaint regarding the 
schedules in use in and about Buffalo, 
although the district attorney of that 
city thought that in their applications 
certain inequalities were shown, and 
these the manager of the Buffalo Board 
expressed his willingness to correct, and 
also to incorporate in the future activi- 
ties of his office, whatever changes in 
rating methods might seem advisable 
from the standpoint of the assured and 
in justice to the insurance companies. 
Nor has there been any serious objec- 
tio nto the tariffs used in the suburban 
field, a territory, by the way, made up 
largely of the homes of New York 
business men, and containing many resi- 
dences of great value. The complaint 
has been mainly of inequalities in the 
rating of risks throughout the interior 
of the state, and for several years the 
insurance department has been insistent 
that greater uniformity be displayed in 
such connection. 


Long Under Consideratien 


Following the abandonment. of the 
judgment rating method, which was 
wholly indefensible and never should 
have been tolerated, the Underwriters 
Association of New York State prepared 
a schedule, which proved to be a com- 
promise affair, representing in part the 
ideas of different types of underwriters. 
The result was never satisfactory, nor 
is it today. Superintendent Phillips de- 
manded some years ago that the state 
association bring up to date the ratings 
upon many cities and towns, the figures 
of which had not been revised for a long 
time, and while the organization made 
an honest effort to comply with the re- 
quest, it was unable to do so wholly, 
because of the inroads made_ into its 
rating force during the war period. The 
insurance department recognized the 
situation and very patiently granted ex- 
tensions from time to time. It — 
feels that a sufficient period has chee 
and is no longer disposed to await the 
leisurely action of the State Association, 
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| Los Angeles is an ideal city in which Pe) 
to hold the Annual Convention of Insur- 
ance Agents. Gifted by an almost perfect 
climate it attracts men and women from all 
over the country. You will not be disap- 
pointed in your dreams of orange blossoms, 
miniature “movie” cities and bungalows. 
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The 
Steady 
Keel 


Local agents appreciate the element 
of stability in an insurance company. 
One that does its underwriting by 
weather vane tactics 1s most unsatis- 
factory. It is moved by one or two 
losses to switch its policy. Instruc- 
tions come rapidly. An agent never 
knows where to find such a company. 
The company that plows steadily 
ahead with a definite fixed policy will 
achieve something worth while. 
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ALLIANCE INSURANCE COMPANY 


of Philadelphia, Pa. 


Cash Capital Policyholders 
$1,000,000.00 Surplus 
aes $2,637,109.96 
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officials. The latter have been going 
over the matter in detail with Superin- 
tendent Phillips and his aids, and are 
wholly sympathetic with the call of the 
former for a uniform and defensible 
rating schedule, which will supplant the 
hybrid schedule now in use. 


May Use Dean Schedule 


An effort to whip the present sched- 
ule into intelligent form will be made, 
and if this is found to be impossible or 
inadvisable, the Dean schedule will be 
offered. Advocates of the Dean sched- 
ule submit that it is far and away the 
most comprehensive rating system that 
has yet been devised; that it is based 
upon a scientific study of fire hazards 
and other factors entering into rate- 
making, is flexible in its application, tak- 
ing into proper account the differences 
in moral and physical hazards to be 
found in communities of like size and 
apparently the same general charac- 
teristics. They point out, moreover, 
that for 17 years it has been in use in 
the West, and that as a result charges 
of rate inequality are rarely heard from 
that section. It is now being applied 
in Massachusetts and presumably will 
be adopted in other of the New Eng- 
land states. It is conceded that the 
Dean schedule requires close and in- 
tensive study before its intricacies can 
be mastered, but once this knowledge 
be had the application of its penalties 
and allowances is a comparatively sim- 
ple matter, while the results can always 
be justified to the assured or to gov- 
erning authorities. 


Charge Lack of Uniformity 


The most damaging charge that can 
be made against fire insurance interests 
is that their tariffs are not applied uni- 
formly, either as between risks of like 
nature in the same or in adjoining terri- 
tory, and complaints of this character 
have been made by owners of large 
properties not infrequently in the past. 
Up to within a comparatively recent 
period there were a considerable num- 
ber of non-board stock fire insurance 
companies, as well as mutuals and co- 
operatives, operating in the Empire 
state, which made extremely difficult the 
preparation of tariffs by the associa- 
tion offices, the outsiders scaling the 
new figures immediately they were is- 
sued, and thus cutting in on the busi- 
ness of the orthodox offices, after the 
latter had incurred the heavy cost of 
preparing their tariffs. 


Outside Companies Join 


This situation has been improved 
somewhat through the insistence by the 
Insurance Department that the non- 
affiliating companies either join the 
state rating body or file complete sched- 
ules of their own. As the latter pro- 
cedure would be a most expensive one, 
a number of the heretofore free lance 
institutions have either secured entry 
into the Underwriters Association of 
New York state, or have filed the sched- 
ules in use by the latter, and announced 
a flat reduction therefrom of ten per 
cent. It is anticipated that within an- 
other year or two all of the non-affili- 
ating stock companies will either join 





—$—$$<— rs 


LOCKWOOD PROBE IS 
DENOUNCED BY RAMEY 


(CONTINUED FROM PAGE 5) 


companies by the New York joint legis- 
lative investigating committee “on 
housing.” 


No Ground for Attack 


A casual observation of what that 
eminent authority on such matters, Mr, 
Best, was made to say in the public an- 
nouncement of his evidence, compareq 
with his explanation—which he was not 
permitted to make before the committee 
—is a fair illustration. We all know how 
intricate is the insurance  business— 
that a lifetime is none too long to 
acquire a thorough knowledge of its 
fundamentals and its practices which 
have grown up around our statutes and 
regulations of the various states, Ip. 
surance rates and practices of the New 
York Fire Insurance Exchange do not 
affect adversely housing conditions. Ip 
fact, insurance is the one thing that 
costs less than it did before the war— 
and there was no critical housing prob- 
lem then. Suppose everything else that 
enters into cost and maintenance of 
dwellings and apartments had remained 
the same or reduce in price—there would 
certainly be no excuse for pillorizing in- 
surance companies. 


Only One Way to Reduce Rates, 


Every patriotic citizen in public or 
private life is now engaged earnestly in 
the herculean task of reconstruction. In 
this insurance is playing a major part. 
Confidence in our great institutions is 
ever essential, and more so at this period 
than ever before. This is no time for de- 
structive criticisms nor for sensational 
attacks on legitimate insurance business 
for the consumption of the public. 

No business is perfect. Evils grow up 
and are eliminated—but there is no 
ground for mistrust or lack of confi- 
dence. The insurance business of the 
United States is as sound as our bank- 
ing institutions. Rates have constantly 
decreased, and those who have been mis- 
led by unexplained or ex parte evidence 
into believing that a radical reduction in 
fire insurance rates can be accomplished 
by any other agency than the prevention 
of fires, will certainly have a= rude 
awakening. America must cease to burn 
so much property, or else pay the Dill 
in heavy fire insurance premiums. 


Michigan Automobile Agents 


The Michigan Automobile of Grand 
Rapids has appointed the following 
agencies: 

Indiana—Timmerman & Co., Bates- 
ville; Oscar Adams, Dana; Geo. Kuss- 
maul, Hammond; E. K. White Co, 
Marion; L. A. Glasscott, Michigan City; 
E. G. Osborne, Valparaiso. 

Michigan—Phillip Lathrop, Hart; Gem 
Real Estate Co., Pontiac; A. N. Wood- 
ruff, Watervliet. 

Ohio—Built Right Co., 
Allen, Lima; David Smead, 
David R. Paige, Warren. 


Akron; H. E. 
Madison; 





The Hartford Fire wrote a $35,000 pol- 
icy against rain on the Tri- State Fair 
held at Superior, Wis., last week. The 
fair board also took $10, 000 burglary and 
50 percent valuation tornado insurance. 








the State Association or will form an 
organization of their own, and through 
cooperation prepare schedules which 
they will obligate themselves to follow. 
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Assets Surplus Income Disbursements 
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New Hampshire .............. .- 10,376,239 2,912,074 2,614,033 2,700 ET 
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ROPER case alo (a) ccc alarecp oacversis 3,552,779 1,597,513 1,307,221 150 e as 
BOyal WXERANSC ... 2. .ccscvcs 5,159,580 1,549,966 2,011,939 a taetty 
Scottish Union & Nat’l........ 8,006,357 3,802,038 2,078,917 218 
Standard Marine ...... 3,386,982 1,813,690 1,990,429 ree 
Sun Insurance a x 6,350,690 1,903,475 2,095,050 2378667 
Thames & Mersey.... 1,602,913 501,594 915,051 2.043, a7 
United States teste. Fe EO Gee 2,518,242 352,517 1,884,643 atye 300 
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An“Ad” 
You Can 


USE 


This is one of a 
series of “‘Adver- 
tisements You 
Can Use.” Cut 
out the above 
“ad” and mail it 
to some “pros- 
pect” or to some 
assured whose 
lines you are try- 
ing to increase. 
We will be glad, 
also, to furnish 
reprints. 
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$116,339,000 of Property 
Destroyed | 


The first four months of this year, $116,339,000 in prop- 
erty was destroyed by fire. A large per cent was not covered 
by insurance, and was, therefore, a total loss. 


Fire cannot be eliminated, but, by expending a compara- 
tively small amount of money for a Lloyd-Thomas Appraisal, 
thousands of dollars may be saved every year. 


If you are not sure of the replacement value of your prop- 
erty, you may be under-insured. Are you going to gamble on 
such a vital matter? Every day the sun rises on smouldering 
ashes and debris. Your plant may be next. Now, while you 
have the opportunity of securing protection at small cost, have 
an authentic, reliable Lloyd-Thomas Appraisal made for insur- 
ance purposes—base your insurance on facts. 


The [loyd-Ilhomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 
1128 Wilson Avenue, CHICAGO : . 75 Fulton Street, NEW YORK 


Cincinnati, Cleveland, Des Moines, Detroit, Indianapolis, St. Louis, Milwaukee, Pittsburgh, Memphis, 
Buffalo, Toronto, Minneapolis, Kansas City, Oklahoma City 








CAP PRAISERS \e) ENGINEERS > 





The book “‘What 
the Business Man 
Should Know 
About Fire Insur- 
ance” puts the 
matter of in- 
creased valua- 
tions squarely up 
to him. Coming 
from a disinter- 
ested source, its 
influence in your 
favor is strong. 
We will gladly 
send it to any of 
your assured 
owning special 
risks, hotels,large 
stores, etc. 


BABA 








O-OPERATION between the Insurance 
Fraternity and the Lloyd-Thomas Com- 
pany is strengthening the organization of both. 
Mutual benefit is the natural, continuous result. 
Our advertising is designed to aid you in selling 
your prospect. 











The men who conduct the Lloyd- 
Thomas Company are men well known 
in insurance circles for their understand- 
ing of the problems of the local agent 
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Forcing Agency Appointments 


Tse NationaL UNpbERWRITER during 
the last few weeks has shown the ten- 
dency among some companies whose 
field men are stimulating agency ap- 
pointments beyond the natural bounds. 
We all realize that premium receipts 
have decreased. Compared with last 
year, premiums are off from 10 to 25 
percent. Naturally, company headquar- 
ters are using every legitimate means 
to make the margin of decrease as small 
as possible. In this effort some are 
going too far. They are insisting that 
field men get the business in some way. 

Goaded by their superiors, field men 
are bringing into the business local 
agents that we do not believe will add 
anything to its dignity or effectiveness. 
They are men who are allured to it 
largely by the promise of immediate 
return. They see in the insurance busi- 
ness an opportunity for temporary 
benefits. They are casting around for 
something to do and have grasped in- 
surance as the easiest road to making 
a living. That has been the trouble 


Value of Automobile Inspection 


CoMPANIES writing automobile business 
are becoming more and more convinced 
that, ewing to the high loss ratio, some 
steps must be taken to get an inspection 
of the machine and owner before the 
time the policy goes into effect. As a 
matter ef fact, not as much underwrit- 
ing has been done on automobile busi- 
ness as should have been done. This 
perhaps accounts for the loss ratio to 
a large extent. The companies have 
taken automobile owners on at their 
face value. They have insured all 
comers regardless of their financial con- 
dition, which involves the ability to con- 
tinue payment until the machine is paid 
for in full. The heavy loss on so-called 
finance business can no doubt be at- 
tributed to moral hazard. 

One of the companies that is making 
inspection reports for insurance com- 


Valuable Insurance Symposium 


Every insurance man should read the 
story of the Micuican INsuRANCE FeEp- 
ERATION meeting found in our casualty 
department. The story is written in a 


very readable way. All will be im- 


pressed with the all-around character 
of the program that was offered. The 
Federation brought together men from 
various activities, 


private and public 


with the insurance business in the past. 
It has been regarded as more or less 
of a makeshift. People, have looked to 
it as a last resort, and hence its ranks 
have been too full of those who have 
failed in other lines or those who desire 
some temporary employment. 

During the last few years there has 
been a different spirit abroad. It has 
been shown that insurance in its various 
branches is a specialty. It requires 
specialists to give the best service. The 
favor of the public is much to be de- 
sired. Insurance needs the friendship 
of premium payers. So far as we are 
concerned, we feel that if insurance is 
to hold the place that it deserves in the 
minds of the people, we must have on 
the selling end more people who are 
capable, serious and experienced, in 
other words, specialists. Nothing is to 
be gained in the long run by forcing 
into the agency field at this time a lot 
of nondescripts and wayfarers that may 
produce a little business but will do the 
cause, as a whole, much harm. 


panies on automobile business states 
that never in its career has it handled 
any line of reporting in which there is 
such a large number of unfavorable re- 
ports. One company had this reporting 
concern make a review of its automobile 
fire business in Kansas City. It was 
found necessary to cancel at once 17 
percent of the risks on the books. 
Similar reviews have been made in other 
communities for different companies 
with approximately the same results. 
The underwriting of automobile busi- 
ness seems practically passing on the 
owner. If the owner has a sufficient 
income to purchase an automobile and 
to meet the expenses of its upkeep with- 
out strain he can be counted a fairly 
good risk. There certainly needs to be 
more underwriting today in this class. 


life. They expressed themselves freely 
on insurance. They were present not 
only to teach but to learn. It was a 
notable gathering and their contribution 
made a symposium of insurance infor- 
mation and comment that should be far 
reaching. 

What the insurance business needs to- 


‘Thomas H. Geer Co. has been hung in 


. spirit that helped him build up_ his 


in closer contact with public men and | 
public affairs. It needs to break the | 
shell that is encasing it. The INSURANCE | 
FEDERATION it would seem, is the logical | 
medium through which insurance should | 


————— 
be brought into contact with outside 
activities. The MICHIGAN INnsuRaycg 
FEDERATION has rendered the business a 
fine service by having a meeting of this 








PERSONAL SIDE OF THE BUSINESS 











character. 





W. H. Crum of the Illinois insurance | 
department retires from its service this | 
week. With the completion of this | 
month Mr. Crum has served the depart- | 
ment for 17 years. He has been con- | 
nected with the insurance department 
under five governors—Yates, Deneen, 
Dunne, Lowden and Small. At no&time 
has it been necessary for him to exert 
any political influence to be brought on | 
any governor for the purpose of holding | 
his position. He has been regarded as 
the mainstay in the department owing 
to his acquaintance with the details of 
the office. He has come in contact with 
insurance people al! over the state. Mr. 
Crum has accepted the position of gen- 
eral counsel for the National Associa- 
tion of Automobile  Inter-Insurers, 
which is an association of reciprocals 
writing automobile business. He will 
practice general law, specializing on 
insurance law at Springfield, Ill. Secre- 
tary H. G. Rockwood of the Inter-In- 
surers says: “Ata meeting of the board 
of governors of the National Associa- 
tion of Automobile Inter-Insurers the 
position of general manager of the asso- 
ciation was tendered to W. H. Crum, 
who retires from the Illinois insurance 
department after 17 years of service. 
Mr. Crum accepted the position and will 
assume his new duties on Sept. 1. The 
association is composed of practically 
all inter-insurers writing automobile in- 
surance. One of the plans of the asso- 
ciation is to perfect a theft and rating 
bureau.” 


Walter J. Clark, who has gone with 
the Murphy & O’Brien Agency in De- 
troit, Mich., has been in Omaha for a 
year, in charge of the automobile de- 
partment of the Columbia Fire Under- 
writers. Mr. Clark hails from New 
York City, where he received prac- 
tically all his 16 years’ experience in 
the insurance business. He was asso- 
ciated with .Kelly & Fuller, the head 
office of the Caledonian and later the 
office of R. A. Carroon & Co. 


A large and handsomely framed 
photograph of Thomas H. Geer of the 


the rooms of the Fire Insurance Club 
of Cleveland. Mr. Geer was formerly 
president of the organization, then 
known as the Cleveland Fire Insurance 
Exchange, and he has also had the 
honor of serving as president of the 
National Association of Fire Insurance 
Agents. In September, Mr. Geer will 
be 81 years young, and he is still pre- 
siding over his office with the same 


business through the years that have 
passed. 

Charles H. Post, United States man- 
ager of the Caledonian, has never out- 
grown his affection for his early home. 
Each recurring vacation period finds 
him tramping the hills in and about 
Ellenville, N. Y., swapping stories with 
the natives, every one of whom he 
knows, or wandering down the streams 
in search of the elusive trout. He is an 
ardent fisherman and will patiently wait 
for hours for a catch; well content 
whether he goes home with a long string 
of shiners or merely gets a nibble. In 
his younger days, Mr. Post was an ac- 
tive member of the Ellenville fire de- 
partment and even now, when oppor- 
tunity offers, welcomes the chance to 
“run with the machine.” He was orator 
of the day at the Ulster County Fair 
Aug. 23, and spoke interestingly upon 
the “Firemen of Ellenville.’ His coun- 
try home has about it nearly 250 acres 
of land, every foot of which he knows 





day more than anything else is to come 








—— 


traveled eastern New York as a special 
agent for the Continental before joining 
the service of the Caledonian, and hence 
feels that no section of the land can 
quite compare with that in which his 
summer home is situated. 


J. Edgar Lyons of Columbus, 9. 
state agent of the Camden Fire who 
has been in Mercy Hospital, Columbus 
O., for some time is now regarded * 
the Dempsey of the food punishers ward, 
The records of the hospital indicate 
that Mr. Lyons is pushing the scale up- 
ward a pound a day. My Lyons js 
one of the leading Ohio field men tak- 
ing an active part in conservation and 
fire prevention work. He entered the 
hospital Aug. 18. He is still there but 
has his eyes out of doors and hopes to 
report for duty in due season. 


Few special agents care to spend their 
vacation periods at the home office look- 
ing over maps or daily reports while 
they might be motoring over sunny 
roads or fishing along the banks of cool- 
ing streams. And yet O. Mary, who 
travels Alabama and Louisiana for the 
Northern of London, was in New York 
for two solid weeks recently, getting in 
intimate touch with the policy of its 
management and studying the method 
of handling business. And, what is 
more, Mr. Mary expressed himself as 
being well satisfied with his outing, de- 
claring that the information he had 
gained was worth an even $10,000. 


Miss Anna Gaynor, for the past 15 
years in charge of the insurance depart- 
ment of the Geo. H. Moore & Co. 
agency at Indianapolis, was married 
Wednesday to John McGinn, who is 
connected with the Western Cartridge 
Company at Indianapolis. A party was 
given on Monday night by Ray Fox, a 
member of the local agency firm, for 
the bridal couple ,and there were pres- 
ent, in addition to the members of the 
office force, the special agents of the 
companies represented. Miss Gaynor is 
succeeded in the agency by Miss Mona- 
han, who is also recognized as one 0 
the best insurance clerks in Indian- 
apolis. 

W. E. Underwood, editor of the “As- 
sociation News,” the official organ of 
the National Association of Insurance 
Agents, will speak for the organization 
before the annual meeting of the Texas 
Agents Association, which meets at 
Fort Worth, next week. At the conclu- 
sion of the gathering Mr. Underwood 
will travel with the Texas delegation to 
Los Angeles for the annual convention 
of the National association. There will 
be at least 125 agents in the Texas dele- 
gation, which, after leaving Fort Worth, 
plans a stopover at El Paso, and a trp 
across the Rio Grande at that point into 
old Mexico, thence direct to Los 
Angeles. 

Roosevelt L. Clark has been appointed 
manager of advertising and publicity 
for the Henry Evans group of com- 
panies. Following a college course, - 
terrupted by two years’ foreign service 
in the Navy and art school traming, 
and two years’ experience in various 
branches of advertising effort, peculiarly 
fit him for his new post. Joining the 
Evans companies in December last, 4S 
an assistant to Alfred K. Taylor, ne 
has made such progress in promoting 
the advertising of the companies that 
he has now been advanced to the post 
tion of manager of the department, ir 
cated through the resignation of Mr. 











and loves. For nearly three years he 
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is TODAY that counts 





We cannot hope to meet future situations upon the 
record of our past performances. 


Though the Westchester can look back upon a highly 
satisfactory record, it is meeting the situation today 


entirely upon the merits of its present unstinting 
efforts and service. 


Likewise the agent who forgets the past, tightens his belt 
and increases his efforts, will discover a new power 
that will bring results. 


Established NS37 


of Nico 


WESTERN DEPARTMENT 
1010 FISHER BUILDING CHICAGO, ILLINOIS 























United States Automobile 
Insurance Company 


A STOCK COMPANY AUTHORIZED UNDER THE LAWS OF IOWA 
Des Moines, Iowa 
AUTOMOBILE CASUALTY INSURANCE 


Facilities For Full Coverage Planted With Our Agency 
A. G. OGLE, Secretary and General Manager 











American National Fire Insurance 


Company “°oulo 


Capital $500,000 


JOHN W. ZUBER, President JOHN A. DODD, Secretary 





Its Name Indicates Its Character. Progressive, Yet Conservative. 
Operating Along Sound Lines. 














ANNUAL CONVENTION OF 
IOWA LOCAL AGENTS 





Milo Whipple of Cedar Rapids 
Named President at Des 


Moines Meeting 





STRONG TALKS HEARD 





Agents of Hawkeye State Hold Snappy 
Meeting in Spite of Torrid 
Temperature 





NEW OFFICERS ELECTED 


President, Milo R. Whipple, Cedar 
Rapids. 


Secretary-treasurer, A. J. Verran, Des 
Moines, 

Executive Committee: W. W. Waddell, 
chairman, Des Moines; Etigene J, Walsh, 
Davenport; W. B. Powell, Cedar Rapids; 
Frank W. Coates, Dubuque; Guy W, An. 
drews, Sioux City. 

Vicepresidents: E. E. Crawford, Des 
Moines; Walter J. Fluent, Charles City; 
John Cutter, Shenandoah; John Hynes, 
Davenport; C. H. Fissick, Albia; C, w. 
Wilson, Mason City; Edgar 0, West, 
Centerville, 


DES MOINES, IA., Aug. 31.—A 
rapid fire meeting of the Iowa Associa- 
tion of Insurance Agents was held here 
today. It was the 14th annual gather- 
ing of the organization. Also, it wasa 
very hot day. President P. J. (“Pat”) 
Clancy of Des Moines decided that, in 
view of the sizzling hot weather, those 
attending would only stand for one 
business session, Accordingly the whole 
program was staged between 10 a. m. 
and 1 p. m, after which the entire dele- 
gation spent the afternoon at the Iowa 


State Fair, which is on in Des Moines 
this week. 


Hold Rousing Business Meeting 


The business meeting was crowded 
with “good stuff.” A wealth of splendid 
material was provided during the three 
hours that the convention lasted. The 
Hotel Fort Des Moines, which housed 
last year’s gathering of the National 
Association, was convention _head- 
quarters. President P. J. Clancy pre- 
sided as chairman, with E. H. Mulock 
of Des Moines,  secretary-treasuret 
occupying the other seat of honor. 
About 150 agents were on hand, and 
the attendance would have been larger 
if weather conditions had been more 
favorable. Mr. Clancy opened the 
meeting by reading his annual report as 
president. He reviewed the work ot 
the year, commented upon the principal 
problems now before the Iowa Associa- 
tion, and submitted some recommenda- 
tions for the consideration of the 
incoming officers. Mr. Clancy’s talk 
was concise, and to the point. 


Talk by Murlock and Flickinger 


Secretary-treasurer E. H. (“Hub”) 
Mulock of Des Moines followed Mr. 
Clancy with a reading of his official 
report. The Iowa Association now 
has a membership of 282, and is in good 
financial condition. There was some 
informal discussion on the taxation 0 
insurance agencies after which W. B. 
Flickinger of Chicago, assistant western 
manager of the North America gave 
an address on “Organization. I. 
Flickinger was mainly responsible for 
the organization of the Iowa Associa- 
tion in 1907. He is widely known an 
highly regarded ¥ the a. state. 

is talk was well received. 
mace Commissioner A. C. Savage 
said a few words representing the oa 
insurance department. He spoke 0 

(CONTINUED ON PAGE 31) 
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One of the beauties of modern 
day indemnity is its ability to 
fit itself to all commercial busi- 
ness and industrial demands. 
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What To Look For 


The financial standing of7a company can be learned easily 
and quickly. But to determine which of the many compa- 
nies showing favorable statements can be the most valuable 
to an agent requires a careful analysis of corporate character, 


In analyzing character the points to look for are: 


CONTACT of the close, intimate sort that 
brings the full force of the company into 
the agent’s office. 


CO-OPERATION; that is constant, construct- 
ive and whole-hearted. 


CONFIDENCE inspired by the prompt 
discharge of moral obligations in a whole- 
some spirit of fair play. 


Nowhere will you find a better blend of these qualities 
than in the character of the London & Scottish. 


London & Scottish Assurance 
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JOINS LABORATORIES STAFF 


R. W. Schroeder, holder of the world’s 
altitude record (33,114 feet), and until 
recently major, U. S. Air Service, and 
chief test pilot, McCook Field, Dayton, 
| O., will join the staff of Underwriters’ 
Laboratories and will take a principal 
part in the airplane and aviator classi- 
fication work which the laboratories is 
doing for the National Aircraft Under- 
writers Association. Major Schroeder’s 
intimate practical experience will assure 
for this work the object of the founders 


and fairest opinion regarding the merits 
or demerits of every device, system, 
machine or material in respect to life 
and fire hazards.” In addition to Major 
Schroeder, the aircraft personnel of the 
laboratories’ staff includes: S. V. James, 
mechanical engineer, for several years 
chief designer in an extended airplane 
experimental research work; C. R. 
D’Olive, holder of distinguished service 
cross, superintendent label service, 
formerly first lieutenant 93rd Pursuit 
Squadron, A. E. F.; K. G. Leigh, as- 
sistant engineer, formerly second lieu- 
tenant, pilot and instructor, U. S. Air 
Service; E. L. Barrett, assistant en- 
gineer, formerly instructor, aviation 
motor school, U. S. Navy. 
ae ee 


RYAN GOES TO HOSMER OFFICE 


Michael B. Ryan has been appointed 
manager of the accident and health de- 
partment of R. W. Hosmer & Co. of 
Chicago. The Hosmer agency repre- 
sents the Globe Indemnity as general 
agents. Mr. Ryan has for the past few 
years been superintendent of the acci- 
dent and health department of the Mas- 
sachusetts Bonding in Chicago. The 
Chicago department of the Massachu- 
setts Bonding supervises a number of 
states in the middle west. Mr. Ryan, 
before going with the Massachusetts 
Bonding, was in the service, and spent 
one year and four months in France 
with the famous Blue Stocking Bat- 
talion. He is a strong personal pro- 
ducer, a capable organizer and intends 
to build up a big accident and health 
business for the Hosmer office. 

* * * 

NORTHWEST MEETING PLANS 


A meeting of the board of directors 
of the Fire Underwriters Association of 
the Northwest will be held in Chicago 
Sept. 6. President Charles H. Coates 
has just about completed his program 
for the annual meeting to be held in 
Chicago Oct. 5-6. At the directors’ 
meeting the final arrangements will be 
made and the program announced. This 
year the Northwest Association will cel- 
ebrate its 50th anniversary meeting, and 
there will be a number of unusual 
features. 


* * 
WESTERN UNION PROGRAM 


President C. R. Tuttle has announced 
the following program for the annual 
meeting of the Union, which convenes 
at the Equinox House, Manchester, Vt., 
Sept. 21. 

Roll Call. 

Report of Committee on Membership— 
J. J. Purcell, chairman. 

President’s Address. 

Reports of Standing and Special Com- 
mittees. 

Uniform Printing and Supply Com- 
pany—W. L. Lerch, chairman, Board of 
Directors. 

Memorial Committee—J. L. Whittock— 
E. W. West, chairman; H. C, Eddy, Geo. 
W. Law, F. B. Luce, Walter E. Miller. 

Memorial Committee—Charles Lyman 
Case—Geo. W. Law, chairman; W. a 


of the laboratories—“to secure the best | 





[ AS SEEN FROM CHICAGO | 


Flickinger, J. Montgomer 
James, H. A, Smithy Te Feed, 
Committee on Cordiality—w, p Rob 
ertson, chairman; Milton Dargan, "Hara. 
ing & Lininger; Walter E. Miller, Wf, 
Steele, J. R. Wilbur. ies 
Committee on Arrangements for Semi- 
Annual Meeting—R. B. Ives, chairman; 
Harding & Lininger, O. E. Lane, Geo, Mw 
—, J. M. Thomas. ae 
ommittee on Nomination of 
Geo. W. Law, Fred S. James, ee 
Gregor, John Marshall, Jr., A. G. Dugan 
C. R. Tuttle. , 
* *K * 


CHICAGO PREMIUM RETURNS 


Additional companies reporting their 
total premium writings for the year end- 
ing June 30 to the city collector for tax- 
ation purposes are shown below: 


1921 1920 1919 


Balt. Amer. ..<... 18,757 23,393 
Bank. & Ship. .... 53,548 721509 san 
Eagle S. & B.D... 68,158 78/267 52'081 
Farmers, Pa. .... 29,739 38,010 31'737 
Glens Falls ...... 144,341 178,951 35/099 
Globe & Rutgers. .248,329 273/153 246785 
Great Amer., N. ¥.209,844 296.020 160'374 
Hamilton ........ 25,252 24,714 29'659 
Import. & Exp.... 42,695 40'296 ~.’ 
Industrial ....... 14,421 18,398 187305 
iT 05 es ee 29,515 36,495 38/649 
Oe Fe nee 433,850 524,277 458109 
London & Scot. 53,009 50,741 ...... 
Nat'l Liberty .....291,127 2531892 180.473 
New Jersey ...... 22,642 38,463 27/295 
Pacific, N.Y. ..... 52,073 72.376 73/244 
BVELMBMCO: :0.6.6:0:00 0: 55,930 80,916 70,147 
Roch. Dept. Gt. A.114,342 127,014 135'654 
oo ea ee 35,656 43,362 32/044 
Stuyvesant ....... 31,845 36,733 33.675 
Union, Canton ...107,909 134,491 27,648 
a 


INSURANCE BASEBALL GAMES 


The Royal leads Division No. 1 of 
the Chicago Insurance Baseball League, 
is having a clear record’in its favor, 
with no games lost. The Aetna holds 
the record in Division No. 2, it having 
lost but two games. There were two 
close games last Saturday, the Spring- 
field beating the London & Lancashire 
by one run, and the Hartford beating 
the National Liberty by one run. The 
Springfield team during the last two or 
three weeks has shown great form and 
tauch snap. The scores in the standing 
of the teams in each division are as 
follows: 


Baseball Scores—Aug. 27 


Alexander & Co.. 3 
Great American.. 7 

... 6 Fire Association. 3 
0 

5 





na 
Fidelity-Phenix.. 6 Continental ..... 3 
Springfield ...... 11 London & Lance...1 


FEATULOTS 2c cvs - 6 National Liberty. 
Postponed Games 


Lendon & Lanc.. 8 Fidelity-Phenix.. 7 
Hartford ....:+ .. 5 Great Amer. ..... 5 


Division No. 1 


EON) oi eee ecwee<seees 2 q 

i A ere 9 3 150 
Fidelity-Pheinx ....... 7 cy 538 
Continental «....cccccee 6 6 500 
Great American ....... 3 10 230 
Alexander & Co. ....... 1 11 .083 

Division No. 2 
Ce eer Cer Te 10 2 833 
London & Lancashire... 5 2 714 
PRAPtPOra 2... ccccccccscce 8 4 666 
National Liberty ...... 6 6 500 
Springfield ..........0.- 5 7 416. 
Fire Association ...... 4 9 307 
eee 


ARMSTRONG CRAWFORD IN CHARGE 


The Michigan Automobile has taken 
over the George W. Webber & Co. 
office, 758-760 First National Bank build- 
ing, formerly general agents in Chicago 
territory for the Michigan Automobile, 
and will operate it hereafter as a branch 
office under the management of Arm- 
strong Crawford. Mr. Crawford was 
formerly sales manager of Geo. 








Office with Jos. C. Knight & Co. 





Reem 1568 Ins. Exchange, CHICAGO, ILL. Phone Wabash 3633 


e in Chicago, Cook County and the Greater Metropolitan 
nspections "This inspectorate very properly gauges the expectancy 
risks and intelAgently anticipates events before they occur. 
: undersigned sells this talent to companies, agents, brokers 
business ic, herewith tendering counsel to all State Insurance Officials, Legi 
Municipal Communities and all those who formulate insurance laws designed for the publ 
22 years in this field. —Dizit et Fecit— 
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Webber & Co. It was largely through 
his efforts that the Webber Company 
has attained its present volume. Mr. 
Crawford is a very close student of 
automobile insurance matters. He is 
well known to the better class of brokers | 
and insurance agencies in Chicago. 
*x* * X* 
Henry P. Magill & Co. of Chicago, who | 
are managers of the National Church | 
Mutual and conduct a local agency in | 
Chicago, have opened a Cook county de- | 
partment under the management of Lew 
G. Earl. He has had considerable expe- | 
rience in office and field. Recently he 
was state agent of the Niagara in Iowa. 
He served as manager of the Metro- | 
politan Casualty in Chicago and later 
was manager of the plate glass depart- 
ment of Moore, Case, Lyman & Hubbard. 
- + 


| 
| 
H. W. Snow, formerly in charge of the 
} 
| 











accounting department of Herrick & 
Auberbach of Chicago, has been ap- 
pointed chief accountant for the Great 
Western Fire of Chicago. 

* * & 


The Cook County Field Club will hold 
its first meeting of the season Sept. 12. 
* * * 

Miss Mary Foster, daughter of W. S. 
Foster, assistant western manager of the 
North America, will be married on Sept. 
10 to H. Dana Harland, of Western 
Springs. Sept. 10 happens to be the 
date of the wedding anniversary of Mr. 


and Mrs. Foster. 
a e o 


Clarence E, Ong, for the past 33 years | 


with the western department of the 
Great American, died last week. Mr. 
Ong was for many years in charge of 


the loss department of the Great Amer- | 
He was one of the | 
company’s most faithful and trusted em- | 


ican in Chicago. 


ployees. He was on the job early and 
late, in season and out, and was highly 


regarded by the management and his as- | 


sociates. 


Secretary W. Ellwood Jones of the 
Automebile of Hartford, is now in Eng- 
land on reinsurance matters for the 
Aetna-Auto. Mr. Jones has made several 
previous trips. He has with him William 
MacCabe, loss manager of the marine 
division. 
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CHANGES IN THE FIELD | 


| 
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B. J. Gilmore 


B. J. Gilmore has been appointed 
special agent in Indiana for the Stark- 
& Shepley companies—the 
Rhode Island, Nationale, Phenix and 
Union of France and the Abeille, which 
is soon to be entered in Indiana. Mr. 
Gilmore was for years state agent of the 
Great American and American Alliance 
in Indiana and is regarded as one of the 
best posted men in that field. He has a 
strong following of friends among In- 
diana local agents who will be glad to 
see him resume field work. 





New York Underwriters 


Field changes just announced by the 
New York Underwriters Agency include 
the appointment of Robert S. Stoddart 
as special agent for several New York 
and New Jersey counties in the subur- 
ban territory; the transfer of Russell M. 
Young to a more compact suburban 
field than that he formerly covered, 
the transfer of Special Agent Edward D. 
Purkey from western Pennsylvania to 
Maryland and the District of Columbia 
| and the appointment of Daniel S. Hall 
as special agent in western Pennsyl- 
| vania as assistant to special agent H. C. 
| Chase. 





W. O. Clayton 


W. O. Clayton has resigned as spe- 
| cial agent for the Great American in 
| Nebraska. 





Harry C. Bean 


| Harry C. Bean, state agent of the 
| Fidelity-Phenix in Kentucky, has been 
appointed superintendent of the 

proved risk department in the western 


office. Mr. Bean started with the Ken- 


im- 


tucky force as inspector and later served 








as secretary. 
manager 


Ky. 


, | 
For nine years he was | 


of the Kentucky Actuarial | 
3ureau’s branch office at Owensboro, | 





J. S. Simmons 


J. S. Simmons, who was formerly | 
special agent for the Liverpool & Lon- 
don & Globe in Minnesota, has gone 
with the Underwriters Adjusting Com- 
pany and will be connected with the 
Kansas City office. 





Ray A. Widenaar 


Ray A. Widenaar, who has been 
connected with the western office of the 
Great American for the last six years, 
has been appointed special agent for 
the company in Oklahoma. He will 
assist State Agent James Brundit. He 
succeeds L. C. Dame, who recently re- 
signed. 





M. L. Degenaar 


M. L. Degenaar, who has been De- 
troit and Wayne county, Mich., man- 
ager for the Royal has resigned to be- 


come special agent in Michigan and | 
Ohio for the Wesern Sprinklered Risk | 


Association and the Western Improved 
Risk Association. 
the Royal, Mr. Degenaar was in the 


local agency business at Detroit and for | 


several years traveled as special agent 
in Michigan for the Fireman’s Fund. 


Marine Change is Made 


H. R. Clough, president of the National 
Liberty, announces that the marine busi- 
ness of the company will be managed 
by Carpinter & Baker, in succession to 
Cc. Steendal. The new appointees are 
prominent and long established marine 
underwriters of New York City, and 
are men of wide experience. 


Before going with | 


| NEWS FROM NEW YORK | 
—" “ a : . _ 1 











TORNADO POLICY APPROVED 


Having been approved by representa- 
tives of the Eastern Union, Western 
Union, Eastern’ Tornado Conference 
and the Southern Tornado Conference, 
use of the new standard windstorm 


| policy will be obligatory upon all mem- 


bership companies, on and after Jan. 1 
next. In the meantime its use will be 
optional, companies being free to use it 
if they so will. It is expected, how- 
ever, that the majority offices will con- 


| tinue issuing the forms they now have 
| on hand, and will endeavor to use these 


in so far as is possible before the end of 
the present year, and thus avoid the 
wastage of printed stock. 
| The new form of contract, a copy of 
| which appeared in THE NATIONAL UNDER- 
| WRITER of May 19, was drawn up by a 
| joint committee representing the East- 
ern Union, Western Union and the 
Southern Underwriters Association, and 
is held to be vastly superior, both in 
form and in verbiage to the policy or 
various policies it will supersede. The 
first thought of the committee in charge 
oi the revision was to amend the so- 
called standard tornado policy, but it 
was later held desirable that while the 
subject was under review to draft an 
entirely new instrument, patterned after 
the New York standard fire policy, with 
marginal indexes, and this was done. 
The only stumbling block in the way 
of preparing a policy that could be used 
| in all of the states was found in the 
statutes of Iowa, one of which has ref- 
erence to the notice of loss; another to 
the time of filing suit, a third designat- 
| ing the period within which a loss must 
| be paid, and still another bearing upon 
| the subject of contribution. While the 
committee felt that the first three ob- 
jections could easily be taken care of, it 
| would be impossible to surmount the 
| fourth obstacle, the Iowa law stipulat- 
ing that contribution may be had only 
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INSURANCE 


$25 
DEDUCTIBLE 
COLLISION 


Insurance Agents know that most companies write only full coverage collision, $50 and 


tible. 


In¥addition to these three, we write $25 Deductible Collision. 
has always been a big‘ help to our agents and is especially so now in these days of in- 
creased Full Coverage: Collision rates. There is nothing deductible on our Fire, Theft, 
Liabilities or Property, Damage. ‘ 

Illinois,* Indiana, Iowa, Michigan, Minnesota and Ohio agents write for more features 
(Fire and Theft not covered in Iowa.) 


Michigan Automobile Insurance Company 


GRAND RAPIDS, MICHIGAN 
Capital $250,000.00, Fully Paid In 





pany 
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Not Hard Times Com- 
ing, But Soft 
| Times Going 


NSURANCE MEN have had their hands 
full in taking care of the business that came to 
them almost without solicitation during the last 

few years. The so-called war period with its infla- 
tion of values, its prosperous times and the desire 
of property owners to fully cover their values was a 
wonderful impetus in insurance. 


Soft times, of course, brought many advan- 
tages and yet they robbed the insurance agent of 
the hardening processes that are needed to keep 
him in good trim. The insurance agent was filling 
a place rather than gaining a place when business 
was coming his way without any great amount of 
effort. 


The present changed conditions are not so 
much hard times as the old easy times making an exit. 


Our country isin excellent shape. We have 
large property values. We have many lines of 
prosperous business. We have a vast population to 
look after. 


The incentive to protect one’s property 
through insurance has been whetted by the experi- 
ence of the war period. People know much more 
about insurance than they ever did before. They 
appreciate its value. 


There are different kinds of insurance that 
can be written by the local agent. Today he needs 
to take advantage of the opportunities that are about 
him. He can use the same tools and work in the 
same shop and sell a varied line of products to the 
people. His insurance companies offer him wonder- 
ful facilities if he will grasp the opportunity. 


The great antidote for the present situation 
is hard work and more hard work. 


Cleveland National Fire 


Insurance Company 
E. Kimball, President 


Wm. C. Doolittle 


Assistant Secretary- 
Treasurer 


Archibald Kemp 


Secretary and Managing 
Underwriter 






























from the whole valid and collectible in- 
surance. Hence it would be desirable 
to issue a separate contract for use in 
that state. The Iowa statutes provide, 
moreover, that a short rate table appear 
upon the policy, which supplied an 
added reason for the issuance of a sep- 
arate contract. The suggestion that a 
$25 deductible clause be used in the 
policy was rejected by the committee 
as being impracticable and inadvisable 
in that its use might prevent the sale 
of the contract. Liability under the pol- 
icy for damage suffered through the 
breaking of water pipes, which was al- 
ways a mooted point where sprinkler 
leakage damage insurance was carried 
in conjunction with windstorm protec- 
tion, is met in the paragraph from lines 
36 to 47, both inclusive. 
* * 
DEFICIT IS MADE GOOD 


The New York department has made 
its report of the examination of the 
Scandinavian-American of Norway. F. 
H. and C. R. Osborn are United States 
managers. The income since Jan. 1, 
1920, to Feb. 23, 1921, was $6,557,903, 
including $2,211,663 net fire premiums 


and $2,804,232 marine premiums. Dis- 
bursements include $984,155 paid for 
fire losses and $2,463,478 for ma- 
rine losses. The total disbursements 


amounted to $6,018,007. The assets as 
of March 1 were $4,089,620, $1,400,639 
reinsurance reserve, surplus $491,930, 
$91,930 in excess of the statutory de- 
posits. Its condition as shown by the 
capital statement required under section 
27 of the New York law shows an im- 
pairment in the minimum capital re- 
quirement of $148,475. This impair- 
ment was made good by remittances 
from the home office amounting to a 
total increase in the United States 
funds amounting to $261,389. 
x 
NEW OFFICERS OF THE COLUMBIA 


Percival Beresford, United States 
manager of the Phoenix of London, has 
been elected president of the Columbia 
of Jersey City as well. Other officers 
chosen were Herbert W. Ellis, vice- 
president; Frank H. Cauty, vice-presi- 
dent and marine manager, and Howard 
Terhune, secretary and_ treasurer. 
George F. Crane, the former president 
of the corporation, was elected chair- 
man of the board. The chief offices of 
the Columbia have been transferred to 
100 William street, New York, where 
the fire department formerly operated, 
that office now handling the fire, auto- 
mobile and allied lines. The marine 
business will continue to be supervised 
by Mr. Cauty from offices in the ma- 
rine district at 27 William street. The 
company, which is now _ operating 
broadly in the United States and in 
Canada, and is equipped to render every 
service to local agents, maintains de- 
partment offices at Chicago, San Fran- 
cisco and Montreal, these being respec- 
tively under the management of R. E. 
Lidster, E. C. F. Knowles and R. MacD. 
and J. B. Paterson. A subsidiary enter- 
prise of the old Phoenix of London, the 
affairs of the Columbia are conducted 
in the same high class and efficient 
manner as are those of the parent cor- 
poration. 

* * * 
OFFERING LAUNDRY COVERAGE 


Having had a satisfactory experience 
with the line at St. Louis, Milwaukee 
and other midwestern points the Na- 
tional Union of Pittsburgh is now offer- 
ing laundry coverage insurance through 
Kimbal & Pollock, its agents for the 
New York Metropolitan District. The 
indemnity covers the loss of a cus- 
tomer’s property while in the custody 
of a laundry, whether the loss be due 
to fire, theft, transportation or wind- 
storm hazard. No initial premium is 
required, settlement being made upon 
a monthly basis. On laundry other 
than that known as the bachelor bundle, 
rates for the insurance, which is paid 
by the customer and not by the laundry, 
are as follows: Flat work, one cent for 
each 100 pieces or fraction thereof; 
wet-wash and bundle-work, two cents 
for each 100 pounds or fraction thereof. 
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ASSISTANT IS NAMED 


HOUGHAM NOW ADVANCED 





Is Appointed Superintendent of Agents 
of the Fidelity-Phenix in 
the West 





Fred D, Hougham has been appointed 
superintendent of agencies of the west- 
ern department of the Fidelity-Phenix 
at Chicago. He thus becomes the first 
lieutenant of Alfred Stinson. secretary 
of the company. Mr. Hougham started 
insurance work with the Wilcox- 
Howell-Hopkins Agency at Des Moines, 
Iowa. Later he was appointed special 
agent of the National of Hartford in 
Iowa, and was subsequently made state 
agent of the National in North Dakota. 
In 1912 Mr. Hougham went with the 
Henry Evans companies, and was 
placed in charge of Oregon, Washing- 
ton and Alaska for the Fidelity-Phenix 
with headquarters at Seattle, Wash. 
About two years ago he was trans- 
ferred to Chicago as office special agent 
for the Fidelity-Phenix. 

Since his appointment last fall as 
secretary of the Fidelity-Phenix at 
Chicago, Mr. Stinson has been the only 
executive of the company in the western 
department. When C. R. Street re- 
linquished the western management of 
the western department of the Fidelity- 
Phenix to go to New York as president 
of the company, Norman T. Robertson, 
who was Mr. Street’s assistant, was also 
sent east to assume the presidency of 
the American Eagle. Mr. Stinson has 
therefore, since he took charge of the 


| Fidelity-Phenix in the west been with- 


out an assistant. 

Mr. Hougham has had a varied and 
valuable experience. He is familiar with 
all phases of the business. He is espe- 
cially thorough in his work. He has 
made a good record, and demonstrated 
his ability. 








The company’s liability is limited to not 
exceed 20 times the service charge for 
the work. Should a delivery wagon 
overturn and soil a wash the laundry 
will be paid the service charge for 
duplicating the work. Laundry owners 
are permitted to adjust claims up to 
$100. 


* * OX 
PLEASED WITH BOSTON FIRM 


Local agents throughout the country 
are greatly pleased with the attitude 
taken by Obrion, Russell & Co., of 
Boston, in handling the $43,000,000 line 
of the American Agricultural Chemical 
Company, which they secured a few 
weeks ago. Under the arrangement the 
assured is to use the co-insurance clause, 
while the business will be placed with 
local agents, and written at full tariff 
rates. Obrion, Russell & Co. have ad- 
dressed agents in centers wherever 
branch plants of the chemical company 
are located, asking for suggestions and’ 
promising the fullest possible co-opera- 
tion in handling the risk. The line, al- 
though not the greatest in the country, 
is yet one of the largest. The attitude 
of the new brokers in working through 
representative agents is highly appre- 
ciated by the latter. 


Charles B. Loventhal of Nashville, 
Tenn., formerly president of the Ten- 
nessee Association of Insurance Agents 
and prominent in the national body, was 
in Chicago this week to meet Mrs. 
Loventhal, who came from New York. 
Mr. and Mrs. Loventhal are on their 
way to Los Angeles to attend the na- 
tional convention and will tour through 
Yellowstone Park. 





Say Control Has Changed 


J. F. Ross, secretary of the Hesingr 3 
Traders of Mobile, is named as 6 


authority for the statement that the +s 
trol of the company has been secure y 
New York parties. 
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FEELING 


Fire Underwriters See Turn to the Bet- 
ter in Sight—Business Is Holding 
Its Own 


CLEVELAND, O., Aug. 30—Fire in- 
surance men here are optimistic. 
time business looked somewhat dubious 
and there appeared to be little in the 
future that would give cause for en- 
couragement, but it is probable now 
that many of the agents feel they are in 
a business that will stand financial de- 
pressions somewhat better than other 
lines. 


A noticeably better atmosphere pre- 


vails here at present than for some time | 


past. Everybody seems hopeful and 
there is anticipation of an early im- 
provement. This may be slight at first, 
business men believe, but once the start 
is made they feel the improvement will 
continue, slowly, perhaps, until some- 
thing like the pre-war conditions exist. 

This does not mean that additional 
business is going on the books at once. 
This will take time, they believe. But 
it does mean that the bottom has per- 
haps been reached. The fire insurance 
business is better than before the war, 
but not up to the past few years. Prices 
of merchandise have decreased to such 
an extent that the volume has been 
brought down materially. Many manu- 
facturing plants have cleared out their 
stocks and, of course, do not need in- 
surance for this purpose. Some of them 


MORE OPTIMISTIC , 


| commotion 
| is said. 


For a | 


plants and in a few cases perhaps not a 
sufficient amount at that. 

Use and occupancy, riot and civil 
insurance, is falling off, it 
Where there is little prospect 
of immediate. profit, owners feel there is 
no occasion for use and occupancy pro- 
tection. Where there is business activ- 
ity, however, this feature is still main- 
tained. As to the other two branches, 
most people are dispensing with them 
because they desire to reduce their ex- 
penses in this direction and feel that 
there is little danger now of troubles of 


| this kind. 





Losses are considered heavier than 
they were a year ago, but at the same 
time it is believed that moral conditions 


are good. The point has not been 

reached agents believe, where losses 

from bad moral hazard occur. 
Collections -are difficult, but at the 


same time it is felt that the public is 
making an effort to square accounts as 
rapidly as possible. It is probable that 
a standard system of credits will be 
adopted before long. 


Gearheart’s Stand Endorsed 

The position that Superintendent Gear- 
heart has taken in his stand against re- 
ciprocals being allowed to write public 
liability business in Ohio is being highly 
commended by officials of the Ohio As- 
sociation of Insurance Agents. In this 
position Mr. Gearheart was sustained by 
the supreme court in a recent decision, 
and consequently reciprocals or inter- 
insurers are not now authorized to write 
public liability business in Ohio, 

Mr. Gearheart is regarded by all 


are merely carrying protection on their | agents who have come in contact with 





emit TTT cr TTT 





TUNUNTECOOOTOTALEUOACU AUCH 


UDAQOAUTTECTOTE ETAT CTO ACOA TT 





= 
2 
= 
= 
= 


_ 





him as one of the most fair-minded men 
who has ever held this office. It is the 
expressed wish of Mr. Gearheart, made 
by personal letter to all associations | 
within Ohio, that if any agent is in pos- 
session of information which shows any 
incorrect practice. that he be advised. 
It is his wish that incorrect insurance 
practices be reduced to the least possi- 
ble minimum. 


Ohio Association’s Finance Plan 

In a recent series of bulletins A. L. 
Clemons, president of the Ohio Associa- 
tion of Insurance Agents, sets forth in 
part the association’s reasons for ask- 
ing an increase in the present rate of 
dues. Mr. Clemons says: 

“The average amount paid by the as- 
sociation last year was $14.52 per mem- 
ber, while the cost of operation last year 
was $26.08 per member. More than one- 
third of the membership in the associa- 
tion only paid $5 and more than one- 
third of the membership only paid $10, 
and more than 450 of the total member- 


| 


ship of 500 paid less than the per capita | 


cost of $26.08. The deficiency had to be 
made up from outside sources, and by 
the other members—less than 50 
association.” 

The association at its annual meeting 
held last June adopted for dues and 
assessments of its members the follow- 
ing schedule: 


Minimum dues and assessments 





in the | 
| agency. 


| Was charged with 


mont, W. 


Va., on the authority of the 
insurance 


commissioner. Mr. Ludwig 
soliciting insurance 
without a license, as the Warner con- 
cern is not permitted to do business in 
the state. Mr. Ludwig was held under 
bond for a future hearing. 


Demand for Riot Insurance 


There is quite a demand for riot and 
civil commotion insurance from different 
sections of West Virginia, but especially 
from Logan and Mingo counties. aAn- 
nouncement that some 5,000 union men 
were marching into the non-union coal 
fields, caused much solicitude. Large 
amounts of insurance were taken out. 


No Change in Troy Agency 
Following the death of George R. 
Connell, president of the George R. 
Connell Company of Troy, 
be no change in the 


Me- 
Mec- 
O., there will 
personnel of the 


agency. No president will be elected 
until the annual meeting, next Febru- 


ary. Walter McDonald is vice-president, 
Glen C. McConnell, a son of the late 
president, is treasurer, and S. Frank 
Wilson is secretary of the incorporated 
Mr. McConnell was one of the 
leading insurance men of the state and 


| was a director of the Ohio Farmers. He 


\ began his business 


career as an insur- 
ance man in Paulding county, and went 


| to Troy in 1887 and organized the George 


Net premiums, $ 10,000 to$ 25,000...$ 10 | 
Net premiums, 25,000 to 50,000... 20 
Net premiums, 50,000 to 100,000... 50 
Net premiums, 100,000 to 250,000... 150 
Net premiums, 250,000to 500,000... 200 
Net premiums, over 500,000... 300 | 


It is believed that the increased dues 
and assessments received will be suf- 
ficient to carry the association through 
the coming year without a deficit. 


Reciprocal Man Arrested 
Robert R. Ludwig of Ohio, special 
agent for Warner’s Interinsurance Bu- 
reau of Chicago, was arrested at Pied- 
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R. McConnell Company, Jan. 1, 1919. Mr. 
McConnell was also a director of the 
Central Manufacturers Mutual of Van 
Wert, O. 


Rain Claim Settled 


CLEVELAND, O., Aug. 30.—An inter- 
esting point was raised in connection 
with the adjustment of a loss under a 
rain insurance policy issued by the Hart- 
ford Fire through its agents, the E, P. 
Lenihan Company, to the City of Cleve- 
land@’s 125th Anniversary Celebration 
Commission. 

It seems that in addition to an income 
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from various athletic events and page- 
ants held during the period of the cele- 


bration the city also had_ received 
subscriptions from individuals that 
totaled close to $26,000. The city had 


agreed with each subscriber to pay back 


a proportionate part of each donation, | 
ex- | 


provided the city’s total income 
ceeded a certain figure. 

The 
to pay the difference between the sum 
issued and the total receipts from all 
sources, : 

The adjusters held that the subscrip- 
tions received should be included with 
the receipts from all other sources, 
whereas city officials maintained that the 


subscriptions, having been received prior | 


to the celebration, could not be con- 
strued as being a receipt from a source 
of the celebration. 

G. R. Russell of the Hartford, man- 
ager of the rain insurance department, 
visited Cleveland at the suggestion of 
Mayor Fitzgerald, and after a lengthy 
conference with the company’s agents 
and the executive committee of the 
celebration committee, finally yielded the 
point under discussion, and compro- 
mised on a sum slightly in excess of 
$30,000, instead of $33,000 as demanded 
by the city. The action of the Hartford 
is considered very liberal by those who 
are familiar with the contract. 


West Virginia July Record 


WHEELING, W. VA., Aug. 30.—The 
report of State Fire Marshal C. L. Top- 
ping shows the fire loss in the state of 








West Virginia during the month of July 
as $433,155. Loss on buildings was 
slightly over $196,300 and to contents 
nearly $237,000. The total number of 
fires was 51, ten of which were caused 


| by lightning. Probably more than half 


Hartford’s contract was written | 





of the balance were preventable. 


Excelsior to Enter Ohio 


The Excelsior Fire of Syracuse, N. Y., 
has made application for admission to 
Ohio and is now ready to enter that 
state. D. F. Ryan, managing under- 
writer, will be in the state shortly on 
agency developing work. 


Ohio Notes 


The police department has been mak- 
ing an excellent record in the recovery 
of stolen automobiles of late, running 
as high as 70 percent. 


The Merchants Fire of Denver has ap- 
pointed John B. Morris its first agent and 
Edward A. Winter second agent at Cin- 
cinnati. 

J. F. Schweer, secretary of the Cincin- 
nati Underwriters Association, A. L. 
Clemons, president of the Ohio Insurance 
Agents Association, and Mrs. Clemons, 
left Cincinnati Friday to attend the 
meeting for the National Convention of 
Insurance Agents at San Francisco. They 
went to Chicago and joined a party which 
left from there Saturday. They will 
make several stops for sight-seeing en- 
route. C. C. Rothier, a member of the 
governing committee of the Cincinnati 
association, is now in San Diego and will 
join the other Cincinnati delegates at 
the convention. 
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INDIANA SUITS TO BE HEARD 


Companies Secure a Temporary In- 
junction Against the Insurance Com- 
missioner—Points That are Involved 


Suits brought by the fire companies 
which are subscribers to the Indiana 
Inspection Bureau against Insurance 





Commissioner McMurray will go to 
trial Sept. 7. The commissioner is re- 
strained by temporary injunction pro- 
curred last week from enforcing orders 
which he had issued changing the com- 
panies rules. He issued an order pro- 
viding that concrete floors and bank 
vaults may be excluded from the cover 
and from the application of coinsur- 
ance and that the dwelling rate shall 





apply to a dwelling with a stone front 
if there is a provision that the policy 
can apply only while the building is 
used as a dwelling. 

The rule book in Indiana was adopted 
before the rating supervision law went 
into effect. The companies claim that 
the new law does not give the com- 


missioner authority to change these | 


rules. The commissioner declares that 
while he is restrained by the injunction, 
the Indiana Inspection Bureau is re- 
rating parts of industrial plants so that 
the published rates on the entire plant 
can be promulgated in place of the 
“going” rates which were enforced 
when the law became effective in 1919 
and which the department has insisted 
must be regarded as the actual rates. 
The department contended _ that 
where the companies had not adhered 
to the tariff rates at the time the law 
went into effect, the rates at which the 
majority of the risk was written should 
be the legal rate. No change could be 
made unless the hazard had been in- 
creased. Commissioner McMurray con- 
tends that where the 


they cannot be changed on those build- 
ings which have not undergone a 
change of hazard though new buildings 
or those which have been changed can 
be rerated and new rates put into effect 
for them alone. So far it has been 
impossible under the rulings of the in- 
surance department to correct these dis- 
criminations which were brought about 
by making “going” rates the legal 
rates. 


Springfield’s Fire Fighting Facilities 

The fire loss at Springfield, Ill., for the 
last five years was $994,907. The aver- 
age loss per fire was $445 and the loss 
per capita $3.44. The engineers of the 
National Board found the water supply 
somewhat. unreliable. Only moderate 
quantities are available for extensive 
fires in all parts of the city. The fire 
department is undermanned and lacks 
engine capacity. The combined fire and 
police signalling system is very unre- 


“going” rates | 
were in effect on an industrial plant | 


liable and inadequate. In the congested 
district severe group and block fires 
are probable at many points. However 
the buildings are mainly low. The streets 
are fair width and with the courthouse 
square form partial fire breaks, No 
sweeping fire is probable. Extensive 
fires are probable in the manufacturing 
and lumber districts. 


Asks for Indiana Statistics 


INDIANAPOLIS, IND., Aug. 30.—com- 
missioner McMurray has instructed fire 
companies to file with his department 
by Nov. 1 a classificatien of their pre- 
miums and losses for the five years enq- 
ing Dec. 31 last. The order applies to 
fire, lightning, windstorm, sprinkler 
leakage, use and occupancy and automo. 
bile insurance. Commissioner McMurray 
States that he is acting under the law 
providing for the supervision of fire in- 
surance rate making bureaus and for a 
review of rates fixed by the bureau. He 
States that the classification shall con- 
form to that provided by the National 
Board. The information will enable the 
insurance department to ascertain how 
the companies have been operating and 
; whether the rates are too high. 





Mutual to Increase Dividends 


At the meeting of the Wisconsin Re- 
tail Furniture Dealers Association in 
Madison, Wis., the other day, a report 
was made as to the mutual conducted 
by the organization. The directors of 
the mutual company asked the appreval 
of the convention to increase the divi- 
dend rate from 25 percent to 33% per- 
cent. The directors stated that they 
could make it 40 percent but thought it 
was wise to play safe and make it 33% 
percent. A number of members in the 
discussion said that the directors were 
the people who Knew about the inside of 
the mutual company and the members 
should not be expected to decide the 
proposition of increasing the dividend. 
The matter of increasing the dividend 
rate was therefore left with the direc- 
tors. 





Illinois Notes 


J. L. Brock of Bethany, IIl., has taken 
over the agency of S. P. English. 


Fred H. LaRocque has taken over the 
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SO UN D—Founded on conservative principles, this Company has never swerved from the path of safety. 

Sound in! theory and practice, the methods that insured success at the first, have stood the 
test of a half century of changing conditions;| years of war and conflagration and financial stress, meeting all 
obligations promptly and continually extending its field of usefulness. 


SOLID—Nw"! during the} years of its existence, has there been a shadow of doubt as to its financial 
strength and solidity. On the contrary it has, at the close of each successive year, shown a 

decided increase in assets and surplus; a record unapproached in the history of fire insurance in this country. 
SUCCESSFU | ee ap only its financial history and its steady growth, but that unwritten record 
of square dealing and service with agents and policyholders and the generous 
waiving of technical rights and immediate settlement of claims in time of great disaster, has placed the New 
Hampshire Fire on the supreme honor-roll of success. 


A. D. YEATON, Western General Agent 


Room 1911, 175 West Jackson Blvd. 
CHICAGO, ILLINOIS 
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agency of his father, Henry LaRocque 
at Manteno, Ill. 

R. R. Montgomery, at Decatur, Ill., and 
c. A. Whitney, at Lostant, Ill, have re- 
ceived gold medals from the Home of 
New York in recognition of 50 years con- 
tinuous service. 

Fire Prevention Day will be featured 
in Evansville on Oct. by fire drills 
and demonstrations of sending alarms 
and performing rescues. An interesting 
program will be drawn up by Mayor 
Bosse and Fire Chief Carter. 


The Ryon Agency at Streator, Ill., has 
purchased the business of the R. J. Jen- 





nett agency and the J. C. Pirkey agency. 
The Ryon Agency was established in 
1879. The partners are O. B. Ryon, who 
is general counsel of the National Board, 
George North Taylor and C. S. Ryon. 


Michigan Notes 


Jack Clark has been appointed mana- 
ger of the automobile department for 
Murphy & O’Brien of Detroit. He was 
formerly automobile special agent for 
the Columbia Fire Underwriters of 
Omaha. 
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SEE END OF FIRE LITIGATION 


Railroad Administration Will Probably 
Pay Forest Fire Claims on 
50 Percent Basis 


MINNEAPOLIS, MINN., Aug. 30.— 
There is every probability that the 
northern Minnesota forest fire losses 
of October, 1918, conflagration, will be 
disposed of through payment of all 
pending claims on a fifty percent basis. 
These claims have occupied the atten- 
tion of the district court judges for 
many months past at Duluth. Such 
cases as have been tried have largely 
resulted in verdicts against the United 
States railroad administration, but at a 
figure in each case considerably below 
the damages demanded. The United 
States supreme court has also sustained 
the question of liability of the railroads 
in the starting of the fires by locomo- 
tive sparks. Pending claims total $40,- 
000,000. ; 

Arrangements for the compromise are 
being made by Arnold & Arnold, Duluth 
attorneys for plaintiffs, and Baldwin, 
Baldin, Holmes & Mayall for the 
United States railroad administration. 
It is understood insurance companies 
will be reimbursed on a 50 percent basis 
for losses they have paid. 











In recognition that the settlement of 
the whole affair is near, Judge W. A. 
Cant of Duluth has dismissed the jury 
in one case after the trial had progressed 
for two days. 

It is understood the federal govern- 
ment will establish a head adjustment 
office at Duluth, with branches through- 
out the burnt-over area, to begin the 
adjustments within sixty days, and with 
a view to cleaning them all up inside of 
six months. About 1,500 claims are 
now pending. 

The legislature of 1921 enacted a law 
authorizing the governor, Hon. J. A. 
Preus, to appoint not exceeding ten 
special judges to try the fire cases, as 
they were clogging court procedure at 
Duluth and threatened to tie up judicial 








work there for several years. Gov. 
Preus was contemplating appointing | 
five judges, but because of a letter re- 
ceived from James C. Davis, general 
solicitor for the United States railroad 
administration, now says these judges 
will not be appoinetd. 





Minneapolis Loss Figures 


MINNEAPOLIS, MINN., Aug. 30.— 
Although fire losses over the United 
States for the present year show an in- 
crease of nearly 50 percent over 1920, 
indications are that losses in Minneapolis 
will be very slightly in excess of last 











year. Figures prepared by City Fire 


Marshal Price show that up to the | companies during the last week or two, 


middle of August the city’s fire losses 
this year have been $1,184,640, compared 
with losses of last year of $1,176,046. 
February was the worst month so far 
this year, with June running a close 
second. It is noticeable that for every 
month the losses on buildings have been 
less than on contents. 





Loss on Milwaukee Mill 


MILWAUKEE, WIS., Aug. 30.—Insur- 
ance on the Ladish Milling Company’s 
seven and nine story brick warehouse, 
South Bay and Aldrich streets, Milwau- 
kee, where fire Aug, 20-21 caused a loss 
of close to $100,000, totaled $2,130,000 on 
blanket form. More than 80 companies 
are on the risk. 





Minneapolis Losses Increase 


MINNEAPOLIS, MINN., Aug. 30.—The 
Minneapolis fire losses since January 1, 
1921, to August 10, last, totaled $1,184,- 
640, as compared with losses for the 
corresponding period in 1920 of $1,138,- 
046, according to a report compiled by 
Arthur C. Price, city fire marshal. 


Much Rain Damage 


DEVILS LAKE, N. D., Aug. 30.—Much 
damage was done to farm property in 
this section last week by the worst elec- 
tric storm in 16 years, four and one-half 
inches of rain falling in about five hours. 
Cellars, stores and basements in Devils 
Lake were flooded by the backing of the 
sewers, which could not take care of 
the unprecedented amount of rainfall, 
and many barns in the immediate vicin- 
ity were destroyed by lightning. Much 
grain was lost and cattle killed on other 
farms. Fires destroyed several gran- 
aries in this vicinity and considerable 
livestock was lost at Keith, near here. 


Sees Big Moral Hazard 


“Well, there wouldn’t be so many 
losses if times were good,” was the 
response of Herman Ambos, one of the 
agency superintendents and assistant 
secretary of the Concordia, Milwaukee, 
when asked as to the “moral hazard” 
end of the numerous small, and in some 
cases, large losses which have occurred 
recently in the fire field. Milwaukee 




















have viewed with something akin to 
“alarm,” the increase in losses, in the 
face of only a rather modest increase in 
new business and premium income, 
which but recently made its appearance. 
Mr. Ambos stated that he considers the 
situation rather a psychological one. 
The business man, under the stress of 
making both ends meet and keeping 
agoing, is perhaps not so attentive with 
regard to things that prevent fires. It is 
not necessarily a period in which the 
moral hazard, per se, is on the ascend- 
ency, he thinks, but the effects noted 
are the reactions of poor business in re- 
tailing, jobbing and manufacturing in 
general. On the other hand, there are 
numerous, and perhaps growing tempta- 
tions in line with what is called the 
moral hazard, he added, 





Giving Effective Publicity 


G. A. Strasen of Mayville, Wis., special 
agent of the American of Newark, has 
been furnishing the Mayville 


“News,” 
with fire prevention material coming 
from the National Board. The “News” is 


giving an entire column every week to 
this work. This action on part of the 
Mayville “News” is greatly appreciated, 
not only by the insurance people, but the 
public at large. The subject of fire pre- 
vention is one of great interest to every- 
ene. There are fundamental principles 
in fire prevention that every householder 
should know. The material being sent 
out by the National Board is very prac- 
tical, plain and simple. If the news- 
papers would emulate the example of the 
Mayville “News” the fire waste of the 
country would be diminished hundreds 
of thousands of dollars every year. 





Less S. D. Hail Premiums 


PIERRE, S. D., Aug. 30—The state of 
South Dakota saved considerable money 
en its state hail fund this year, due to 
the farmers dropping their interest early 
in the season. The dry weather in early 
June started to burn out the crops and 
many exemptions from the state hail 
fund were filed. In the middle of the 
month the series of heavy hail storms 
did great damage and losses were paid, 
for the crops had not been entirely 
burned out. By the withdrawal of many 
farmers, the state was saved from a very 
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from various athletic events and page- 
ants held during the period of the cele- 


bration the city also had_ received 
subscriptions from individuals that 
totaled close to $26,000. The city had 


agreed with each subscriber to pay back 
a proportionate part of each donation, 





provided the city’s total income ex- 
ceeded a certain figure. | 
The Hartford’s contract was written | 


to pay the difference between the sum 
issued and the total receipts from all 
sources, 

The adjusters held that the subscrip- 
tions received should be included with 
the receipts from all other sources, 
whereas city officials maintained that the 
subscriptions, having been received prior 
to the celebration, could not be con- 
strued as being a receipt from a source 
of the celebration. 

G. R. Russell of the Hartford, man- 
ager of the rain insurance department, 
visited Cleveland at the suggestion of 
Mayor Fitzgerald, and after a lengthy 
conference with the company’s agents 
and the executive committee of the 
celebration committee, finally yielded the 
point under discussion, and compro- 
mised on a sum slightly in excess of 
$30,000, instead of $33,000 as demanded 
by the city. The action of the Hartford 
is considered very liberal by those who 
are familiar with the contract. 


West Virginia July Record 


WHEELING, W. VA., Aug. 30.—The 
report of State Fire Marshal C. L. Top- 
ping shows the fire loss in the state of 
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West Virginia during the month of July 
as $433,155. Loss on buildings was 
slightly over $196,300 and to contents 
nearly $237,000. The total number of 
fires was 51, ten of which were caused 
by lightning. Probably more than half 
of the balance were preventable. 





Excelsior to Enter Ohio 


The Excelsior Fire of Syracuse, N. Y., 
has made application for admission to 
Ohio and is now ready to enter that 
state. D. F. Ryan, managing under- 
writer, will be in the state shortly on 
agency developing work. 


Ohio Notes 


The police department has been mak- 
ing an excellent record in the recovery 
of stolen automobiles of late, running 
as high as 70 percent. 

The Merchants Fire of Denver has ap- 
pointed John B. Morris its first agent and 
Edward A. Winter second agent at Cin- 
cinnati. 

J. F. Schweer, secretary of the Cincin- 
nati Underwriters Association, A. L. 
Clemons, president of the Ohio Insurance 
Agents Association, and Mrs. Clemons, 
left Cincinnati Friday to attend the 
meeting for the National Convention of 
Insurance Agents at San Francisco. They 
went to Chicago and joined a party which 
left from there Saturday. They will 
make several stops for sight-seeing en- 
route. C. C. Rothier, a member of the 
governing committee of the Cincinnati 
association, is now in San Diego and will 
join the other Cincinnati delegates at 
the convention. 








CENTRAL WESTERN STATES 




















INDIANA SUITS TO BE HEARD 


Companies Secure a Temporary In- 
junction Against the Insurance Com- 
missioner—Points That are Involved 


Suits brought by the fire companies 
which are subscribers to the Indiana 
Inspection Bureau against Insurance 





Commissioner McMurray will go to 
trial Sept. 7. The commissioner is re- 
strained by temporary injunction pro- 
curred last week from enforcing orders 
which he had issued changing the com- 
panies rules. He issued an order pro- 
viding that concrete floors and bank 
vaults may be excluded from the cover 
and from the application of coinsur- 
ance and that the dwelling rate shall 





apply to a dwelling with a stone front 
if there is a provision that the policy 
can apply only while the building is 
used as a dwelling. 

The rule book in Indiana was adopted 
before the rating supervision law went 
into effect. The companies claim that 
the new law does not give the com- 
missioner authority to change these 
rules. The commissioner declares that 


while he is restrained by the injunction, | 


the Indiana Inspection Bureau is re- 
rating parts of industrial plants so that 
the published rates on the entire plant 
can be promulgated in place of the 
“going” rates which were enforced 
when the law became effective in 1919 
and which the department has insisted 
must be regarded as the actual rates. 
The department contended _ that 
where the companies had not adhered 
to the tariff rates at the time the law 
went into effect, the rates at which the 
majority of the risk was written should 
be the legal rate. No change could be 
made unless the hazard had been in- 
creased. Commissioner McMurray con- 
tends that where the “going” rates 
were in effect on an industrial plant 





they cannot be changed on those build- | 


ings which have not undergone a 
change of hazard though new buildings 
or those which have been changed can 
be rerated and new rates put into effect 
for them alone. So far it has been 
impossible under the rulings of the in- 
surance department to correct these dis- 
criminations which were brought about 
by making “going” rates the legal 
rates. 





Springfield’s Fire Fighting Facilities 

The fire loss at Springfield, Ill., for the 
last five years was $994,907. The aver- 
age loss per fire was $445 and the loss 
per capita $3.44. The engineers of the 
National Board found the water supply 
somewhat unreliable. Only moderate 


quantities are available for extensive | 


fires in all parts of the city. The fire 
department is undermanned and lacks 
engine capacity. The combined fire and 
police signalling system is very unre- 





liable and inadequate. In the congested 
district severe group and block fires 
are probable at many points. However 
the buildings are mainly low. The streets 
are fair width and with the courthouse 
square form partial fire breaks, No 
sweeping fire is probable. Extensive 
fires are probable in the manufacturing 
and lumber districts. 





Asks for Indiana Statistics 


INDIANAPOLIS, IND., Aug. 30.—com- 
missioner McMurray has instructed fire 
companies to file with his department 
by Nov. 1 a classificatien of their pre- 
miums and losses for the five years ena- 
ing Dec. 31 last. The order applies to 
fire, lightning, windstorm, sprinkler 
leakage, use and occupancy and automo. 
bile insurance. Commissioner McMurray 
states that he is acting under the law 
providing for the supervision of fire in- 
surance rate making bureaus and for a 
review of rates fixed by the bureau. He 
States that the classification shall con- 
form to that provided by the National 
Board. The information will enable the 
insurance department to ascertain how 
the companies have been operating and 
whether the rates are too high. 





Mutual to Increase Dividends 


At the meeting of the Wisconsin Re- 
tail Furniture Dealers Association in 
Madison, Wis., the other day, a report 
was made as to the mutual conducted 
by the organization. The directors of 
the mutual company asked the appreval 
of the convention to increase the divi- 
dend rate from 25 percent to 33% per- 
cent. The directors stated that they 
could make it 40 percent but thought it 
was wise to play safe and make it 33% 
percent. A number of members in the 
discussion said that the directors were 
the people who knew about the inside of 
the mutual company and the members 
should not be expected to decide the 
proposition of increasing the dividend. 
The matter of increasing the dividend 
rate was therefore left with the direc- 
tors. 





Illinois Notes 


J. L. Brock of Bethany, IIl., has taken 
over the agency of S. P. English. 


Fred H. LaRocque has taken over the 
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MANCHESTER, N. H. 


Room 1911, 175 West Jackson Blvd. 
CHICAGO, ILLINOIS 


SO UN D—Founded on conservative principles, this Company has never swerved from the path of safety. 

Sound in! theory and practice, the methods that insured success at the first, have stood the 
test of a half century of changing conditions;| years of war and conflagration and financial stress, meeting all 
obligations promptly and continually extending its field of usefulness. 


Never) during the} years of its existence, has there been a shadow of doubt as to its financial 
: Strength and solidity. On the contrary it has, at the close of each successive year, shown a 
decided increase in assets and surplus; a record unapproached in the history of fire insurance in this country. 


SUCCESSFUL— 


Not only its financial history and its steady growth, but that unwritten record 
of square dealing and service with agents and policyholders and the generous 
waiving of technical rights and immediate settlement of claims in time of great disaster, has placed the New 
Hampshire Fire on the supreme honor-roll of success. 


A. D. YEATON, Western General Agent 
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| 
agency of his father, Henry LaRocque 
at Manteno, Ill. 

R. R. Montgomery, at Decatur, Ill., and 
c. A. Whitney, at Lostant, Ill., have re- 
ceived gold medals from the Home of 
New York in recognition of 50 years con- 
tinuous service. 

Fire Prevention Day will be featured 
in Evansville on Oct. 10, by fire drills 
and demonstrations of sending alarms 
and performing rescues. An interesting 
program will be drawn up by Mayor 
Bosse and Fire Chief Carter. 

The Ryon Agency at Streator, Ill., has 
purchased the business of the R. J. Jen- 








nett agency and the J. C. Pirkey agency. 
The Ryon Agency was established in 
1879. The partners are O. B. Ryon, who 
is general counsel of the National Board, 
George North Taylor and C. S. Ryon. 





Michigan Notes 


Jack Clark has been appointed mana- 
ger of the automobile department for 
Murphy & O’Brien of Detroit. He was 
formerly automobile special agent for 
the Columbia Fire Underwriters of 
Omaha. 
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SEE END OF FIRE LITIGATION 





Railroad Administration Will Probably 
Pay Forest Fire Claims on 
50 Percent Basis 





MINNEAPOLIS, MINN., Aug. 30— | 
There is every probability that the 
northern Minnesota forest fire losses 
of October, 1918, conflagration, will be 
disposed of through payment of all 
pending claims on a fifty percent basis. 
These claims have occupied the atten- 
tion of the district court judges for 
many months past at Duluth. Such 
cases as have been tried have largely 
resulted in verdicts against the United 
States railroad administration, but at a 
figure in each case considerably below 
the damages demanded. The United 
States supreme court has also sustained 
the question of liability of the railroads 
in the starting of the fires by locomo- 
tive sparks. Pending claims total $40,- 
000,000. ; 

Arrangements for the compromise are 
being made by Arnold & Arnold, Duluth 
attorneys for plaintiffs, and Baldwin, 
Baldin, Holmes & Mayall for the 
United States railroad administration. 
It is understood insurance companies 
will be reimbursed on a 50 percent basis 
for losses they have paid. 








In recognition that the settlement of 
the whole affair is near, Judge W. A. 
Cant of Duluth has dismissed the jury 
in one case after the trial had progressed 
for two days. 

It is understood the federal govern- 
ment will establish a head adjustment 
office at Duluth, with branches through- 
out the burnt-over area, to begin the 
adjustments within sixty days, and with 
a view to cleaning them all up inside of 
six months. About 1,500 claims are 
now pending. 

The legislature of 1921 enacted a law 
authorizing the governor, Hon. J. A. O. 
Preus, to appoint not exceeding ten 
special judges to try the fire cases, as 
they were clogging court procedure at 
Duluth and threatened to tie up judicial 
work there for several years. Gov. 
Preus was contemplating appointing 
five judges, but because of a letter re- 
ceived from James C. Davis, general 
solicitor for the United States railroad 
administration, now says these judges 
will not be appoinetd. 





Minneapolis Loss Figures 


MINNEAPOLIS, MINN., Aug. 30.— 
Although fire losses over the United 
States for the present year show an in- 
crease of nearly 50 percent over 1920, 
indications are that losses in Minneapolis 
will be very slightly in excess of last 
year. Figures prepared by City Fire 

















Marshal Price show that up to the 
middle of August the city’s fire losses 
this year have been $1,184,640, compared 


with losses of last year of $1,176,046. | 


February was the worst month so far 


this year, with June running a close | 


second. It is noticeable that for every 
month the losses on buildings have been 
less than on contents. 





Loss on Milwaukee Mill 


MILWAUKEE, WIS., Aug. 30.—Insur- 
ance on the Ladish Milling Company’s 
seven and nine story brick warehouse, 
South Bay and Aldrich streets, Milwau- 
kee, where fire Aug, 20-21 caused a loss 
of close to $100,000, totaled $2,130,000 on 
blanket form. More than 80 companies 
are on the risk. 





Minneapolis Losses Increase 


MINNEAPOLIS, MINN., Aug. 30.—The 
Minneapolis fire losses since January l, 
1921, to August 10, last, totaled $1,184,- 
640, as compared with losses for the 
corresponding period in 1920 of $1,138,- 
046, according to a report compiled by 
Arthur C. Price, city fire marshal. 


Much Rain Damage 


DEVILS LAKE, N. D., Aug. 30.—Much 
damage was done to farm property in 
this section last week by the worst elec- 
tric storm in 16 years, four and one-half 
inches of rain falling in about five hours. 
Cellars, stores and basements in Devils 
Lake were flooded by the backing of the 
sewers, which could not take care of 
the unprecedented amount of rainfall, 
and many barns in the immediate vicin- 
ity were destroyed by lightning. Much 
grain was lost and cattle killed on other 
farms. Fires destroyed several gran- 
aries in this vicinity and considerable 
livestock was lost at Keith, near here. 


Sees Big Moral Hazard 


“Well, there wouldn’t be so many 
losses if times were good,” was the 
response of Herman Ambos, one of the 
agency superintendents and assistant 
secretary of the Concordia, Milwaukee, 
when asked as to the “moral hazard” 
end of the numerous small, and in some 
cases, large losses which have occurred 
recently in the fire field. Milwaukee 


companies during the last week or two, 
have viewed with something akin to 
} “alarm,” the increase in losses, in the 
| face of only a rather modest increase in 
}new business and premium income, 
| which but recently made its appearance. 
Mr. Ambos stated that he considers the 
situation rather a psychological one. 
The business man, under the stress of 
making both ends meet and keeping 
agoing, is perhaps not so attentive with 
regard to things that prevent fires, It is 
not necessarily a period in which the 
moral hazard, per se, is on the ascend- 
ency, he thinks, but the effects noted 
are the reactions of poor business in re- 
tailing, jobbing and manufacturing in 
general. On the other hand, there are 
numerous, and perhaps growing tempta- 
tions in line with what is called the 
moral hazard, he added. 





Giving Effective Publicity 


G. A. Strasen of Mayville, Wis., special 
agent of the American of Newark, has 
been furnishing the Mayville “News,” 
with fire prevention material coming 
from the National Board. The “News” is 
giving an entire column every week to 
this work. This action on part of the 
Mayville “News” is greatly appreciated, 
not only by the insurance people, but the 
public at large. The subject of fire pre- 
vention is one of great interest to every- 
ene. There are fundamental principles 
in fire prevention that every householder 
should know. The material being sent 
out by the National Board is very prac- 
_tical, plain and simple. If the news- 
papers would emulate the example of the 
Mayville “News” the fire waste of the 
country would be diminished hundreds 
of thousands of dollars every year. 





Less S. D. Hail Premiums 


PIERRE, S. D., Aug. 30—The state of 
South Dakota saved considerable money 
en its state hail fund this year, due to 
the farmers dropping their interest early 
in the season, The dry weather in early 
June started to burn out the crops and 
many exemptions from the state hail 
fund were filed. In the middle of the 
month the series of heavy hail storms 
did great damage and losses were paid, 
for the crops had not been entirely 
burned out. By the withdrawal of many 
farmers, the state was saved from a very 
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The Automobile 


Insurance Company 
of Hartford, Conn. 


MORGAN G. BULKELEY, President 


CASH CAPITAL - - - - - - $ 2,000,000.00 
ASSETS - - = = = = = =  11,896,417.46 
LIABILITIES, EXCEPT CAPITAL  8,171,905.10 
SURPLUS TO POLICYHOLDERS = 3,724,512.36 


Fire and Allied Lines 


Fire, Tornado, Rents, Profits, Lightning, Explosion, Commis- 
sions, Leasehold, Riot and Civil Commotion, Sprinkler Leak- 
age, Use and Occupancy, Automobiles, Aircraft, Floaters. 


Ocean and Inland Marine Lines 


Hulls, Cargoes, Merchandise, Specie, Builders’ Risks, War Risks, 
Registered Mail, Transportation, Motor Truck Contents, Sales- 
men’s Samples, Parcel Post, Tourists’ Baggage, Personal Effects 
Floater, Jewelry Floater, Fine Arts. 


Affiliated with 
AETNA LIFE INSURANCE Co, 
AETNA CASUALTY & SURETY CoO. 


| year. 




















JOHN C. BARDWELL, President 
H. E. SCHULTZ, Vice President 
CHAS. W. DAVIS, Asst. Gen. Mer. 


F. E. NORWINE, Treasurer 
CLEM DECK, Asst. Treasurer 
GEORGE M. SEITZ, Asst. Secretary 
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Annual Statement OESTLOUIS.MO: — December 31, 1920 
ASSETS LIABILITIES 

Mortgage Loans... .... $ 56,000.00 Unearned Premium Re- 
Bonds. ..... eres 641,576.15 SEFVE. 2... cee ee ee $929,079.97 
NS i'd ecsnnaiaeae 64,595.00 Reserve for Taxes, etc.. 26,291.60 
is aki 29,193.35 Unadjusted Losses..... 90,447.65 
Agents’ Balances...... 120,338.92 Accounts Payable... .. 45,793.16 
Interest Accrued...... 13,601.75 
Market Value Bonds 

Over Book Value 

(Insurance Commis- Capital Stock $200,000.00 

sioner’s Valua- Net Surplus. ° 244,784.97 

| ree ts as 7,951.65 
Due from Reinsuring 

Companies Account 

tee 3,136.13 Surplus to Policyholders 444,784.97 

$936,392.95 $936,392.95 


RESULTS SINCE JANUARY 1, 1920 
Increase in Assets... .$362,648.75 Increase in Reserve. . . . $197,666.95 


Increase in Surplus. . . . . .$33,296.69 























heavy loss. The decrease in premiums 
for the season is 18 percent, this year’s 
figure to date being $795,986 as compared 
with $980,242 in the same territory last 
The total number of claims filed 
this year is far in excess of last year’s, 


, but the losses are smaller this year. This 


is accounted for by the fact that farmers 
have filed claims for every loss, regard- 
less of size, while last year the smaller 
losses were taken without claim. 





Make St. Paul Survey 

The National Board will begin an in- 
vestigation in St. Paul on September 1 
to determine whether it may be placed 
among cities of the second class. Pre- 
liminary findings indicate that Minne- 
apolish will also be listed as second 
class. 





Big Crop Loss 

MINDAN, N. D., Aug. 30.—Losses prob- 
ably totaling $100,000 resulted from a 
storm which reached the proportions of 
a tornado at Hebron, eight miles west of 
here, last week. The greatest loss is suf- 
fered by farmers who had not threshed 
their grain. In some districts fifty per- 
cent of the grain stacked in the fields 
was blown away. 





Minnesota Notes 

Marble, Minn., has placed $75,000 in- 
surance on its new village hall and it 
also covered its fire truck, road truck 
and tractor. 

Clarence O. Brown has purchased the 
interest of Matt Fitzpatrick in the 
agency of Fitzpatrick & Brown at Roch- 
ester, Minn., and will conduct the busi- 
ness individually hereafter. Mr. Brown 
recently bought out the agency of Harold 
Madden, which has been combined with 
his own, The agency writes all forms 
of insurance and bonds. 





Wisconsin Notes 


B. W. Weenik of Gays Mills, Wis., has 
opened an insurance agency in Plymouth, 





——_— 





Wis. Mr. Weenik has been a schoolmas- 
ter for twenty years. 


The John G. Ollinger agency at Stur- 
geon Bay, Wis., was incorporated last 
week, with $15.000 capital. The capita] 
stock is divided into 600 shares, par $25 
each. The incorporators are John G, O]- 
linger, Annie I, Ollinger and Louise O]- 
linger. 


Alfred S. Gormly, special agent of the 
Springfield Fire & Marine in Wisconsin 
will address a_ mass meeting of citizens 
of Friesland, Wis., on Sept. 5, to start 
off a campaign to purchase a fire fight- 
ing eae and organize a depart- 
ment. 


The John G. Ollinger agency at Stur- 
geon Bay, Wis., special agents for the 
Prudential Life, ordinary, and the Aetna 
Life, accident department and represent. 
ing a number of fire and casualty com- 
panies, has been incorporated, with 
$15,000 capital. 


Edward Milstead of Racine, Wis., has 
joined the field forces of the Oliver & 
Howland fire, casualty and life agency 
at Racine. Mr. Milstead was a_ first 
lieutenant of the field artillery during 
the world war and recently connected 
with the Wisconsin-News, a daily at Mil. 
waukee. 


Roy J. Agen of Sunderland, Evans & 
Agen, local agents at Superior, Wis, 
made a special drive for rain insurance, 
having covered the _ Tri-State Fair 
against rain last year. The agency has 
written the insurance for the Tri-State 
again this year, the Hartford Fire tak- 
ing the policy. The policy is for $35,000, 


J. P. McDermott of the MeDermott 
agency presided and Field Secretary 
Fred D. Clinton and Executive Secretary 
M. L. Fletcher spoke at a county meet- 
ing for the Wisconsin Federation of In- 
surance, held at Fond du Lac, last week, 
A. G. Dana, president of the Dana 
Agency, was elected county chairman, 
and L. C. DeBruin, secretary. The ex- 
ecutive committee elected consists of 
J. P. MeDermott, John Duell, life under- 
writers; Frank J. Wolff, stock fire; 
Frank Shaw, mutuals, and S. H. Weeks, 
fraternals. 
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BETTER FARM BUSINESS SEEN 





Increased Opportunities for Insurance 
in Nebraska to Come With First 
Crop Movement 





OMAHA, NEB., Aug. 30.—Increased 
opportunities for all classes of insurance 
among Nebraska farmers with the first 
movement of crops is predicted by W. 
C. Lyle, general agent for the St. Paul 
Fire & Marine at Omaha. 

Despite a falling off which he esti- 
mates roughly at 35 percent for fire 
insurance in 1921 as compared with 
1920, Mr. Lyle is optimistic for the fu- 
ture. He has unbounded confidence in 
the resources of the state, and believes 
that a policy of sitting tight will carry 
insurance men in Nebraska safely over 
a temporary period of depression. 

“While a 35 percent drop sounds bad, 
it really isn’t so bad as it seems,” he 
explained. “Nineteen twenty was a phe- 
nomenal year. I expect to write as 
much insurance this year as I wrote in 
1919.” 

Fire losses this year, he says, have 
been normal, and about evenly distrib- 
uted between farm and city property. 
He reports premiums holding up very 
poorly, due to the fact that the Nebraska 
farmer is pursuing a policy of stringent 
retrenchment. Many farmers are drop- 
ping their insurance entirely, he reports. 

With the movement of the 1921 grain 
crop, however, he believes the greater 
percentage of farmers will return to the 
insurance market, and he plans to put 
his field men on a list of several hun- 
dred prospects, most of them old cus- 
tomers who have strayed from the fold, 
early in October. 

Many companies and agencies in 
Nebraska, he reports, are laying off 
field men, to cut down overhead ex- 
penses, and because they believe busi- 
ness conditions do not warrant main- 
taining a peak load force. Reduction of 
personnel, in Mr. Lyle’s opinion, rep- 
resents the only feasible method of 
trimming Old Demon Overhead. He 
does not believe that first-class solici- 





tors or office employes would accept 
wage cuts and maintain their former 
standard of efficiency. 


KANSAS BARS DEAN SCHEDULE 





Superintendent Travis Notifies Bureaus 
That He Will Not Approve 
Schedule if Filed 





TOPEKA, KAN., Aug. 30—The new 
Dean Analytical Schedule will not be 
admitted to Kansas during the next 
seventeen months. That was the ulti- 
matum served upon the Western Ac- 
tuarial Bureau and the Kansas In- 
spection Bureau by Frank L. Travis, 
superintendent of insurance. “So long 
as I am superintendent of insurance it 
will be unnecessary for you to file the 
schedule as it will not be approved,” 
wrote Col. Travis. 

Some time ago the Kansas depart- 
ment received notice that a new sched- 
ule had been completed and would be 
filed by the companies in the different 
states. It is supposed to have taken 
five years to have worked out the new 
analytical tables and the schedule was 
expected to be the very last word in the 
insurance line. The department re- 
quested copies of the schedule from the 
inspection bureau and from the Western 
Actuarial, but was informed that it was 
not completed and was not ready. 

‘Last week the insurance papers car- 
ried the information that the new Dean 
Analytical Schedule had been filed in 
Oklahoma and was up for approval 
there and likely would become effective 
in the next few weeks. Col. Travis said 
that he was told the schedule was not 
ready and yet it was filed in Oklahoma. 
Then he wrote J. V. Parker, western 
actuary, and W. C. Hodges, manager of 
the inspection bureau, that they need 
not file the schedule. 





Winfield Condition Improves 


TOPEKA, KAN., Aug. 30.—The Kan- 
sas Insurance Department is helping at 
Winfield, Kan., to obtain reduced rates. 
The rating bureau of the department 
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Every agent should be a_ business 
builder. He should not be content to 
continue from year to year writing 
about the same amount that he did last 
year and the year before. His ambition 
should carry him on to make the very 
most out of his efforts. He should 
understand that his mission is to study 
the insurance program of his customers. 
He should intelligently apply his knowl- 
edge to the mapping out of a program 
of protection that will satisfy his cus- 
tomers and meet their individual 
needs. 


By keeping in close contact with his 
assured and prospects, by rendering 
every possible service, by being able to 
interpret and apply insurance contracts 

















Keeping Close Touch With Policyholders 


he can easily become the master of 
his job. 

Policyholders appreciate careful and 
intelligent thought being given to them 
and their needs. When an agent once 
secures the confidence of his assured 
and the people in his community, he 
has acquired a tremendous business 
building asset. 


The General Accident seeks agents who 
are endeavoring to give their policy- 
holders the right kind of protection 
and the most effective service. Through 
its head office, its various departments 
and general agents, its aim is to fortify 
its representatives with every facility 
that they need in their insurance 
operations. 


GENERAL ACCIDENT 


FIRE and LIFE 
ASSURANCE CORPORATION, LTD. 


Frederick Richardson 














United States Manager 
General Building, Fourth and Walnut Sts. 


Philadelphia 
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Ohening 
Pockethooks 


N article of merit and 

an aggressive but 
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The Mansfield Mutual 


Fire Insurance Co. 
MANSFIELD, OHIO 
An Agency 


Liabilities - - 


$72 387.74 
Net Cash Surplus - " $155,056.15 227,443.89 
386,367.56 


Contingent Assets - - 


Total Resources of Company $613,811.45 
Total Amount at Risk - - - $12,297,591.00 


748,789.21 
630,173.37 
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Total Losses Paid - 3 

Total Savings to Policyholders 

E. J. FORNEY, Pres. j.M 

Present Rate of Dividend to Poliey 
Per Cent 


Company Founded 1873 
Cash Assets - +2 - + td 














has rerated and reinspected the business 
risks of Winfield and, as the owners 
were willing and anxious to comply with 
the suggestions, material improvement 
in the city condition was made. The 
state’s experts have been following up 
the inspection and pointing out to the 
business men what changes could be 
made to secure lower rates. 





Kansas Report for July 


TOPEKA, KAN., Aug. 30.—The report 
of State Fire Marshal L. T. Hussey 
shows fire losses for July of $380,318. 
There were 241 fires. The losses were 
divided about as usual, matches causing 
the greater number, although losses 
from that cause amounted to only $9,087. 


Halt Reclassification 


TOPEKA, KAN., Aug. 30.—The State 
Rating Bureau has held up the reclassi- 
fication of three Kansas towns, as made 
by the Kansas Inspection Bureau, be- 
cause of increased rates when the classi- 
fication was reduced. The state depart- 
ment will make an inspection of Portis, 
Cheney and Courtland to see if it can 
find out why the rates should be in- 
creased while the fire protection had 
been improved. The three towns were 
recently reclassified from sixth to four 





and one-half class, but the new rate 
schedule shows an increase in rates in 
nearly every instance. This may be due 
to local conditions and the state’s bureau 
will look these up before approving the 
new rate book, 

The state has authorized the reclassi- 
fication of Lawrence with an aftercharge 
of five percent until the city complies 
with the requirements of the inspection 
bureau. The city agreed to the installa- 
tion of a new pump and to pass a new 
building code in order to retain its third- 
class rating. But some doubt has been 
expressed as to the ability of the pump 
to throw three million gallons of water 
and the building code has not been 
adopted. The third-class rating will be 
retained but the business will be written 
at a five percent additional charge until 
the city complies with the requirements. 





Giberson To Be Speaker 


J. A. Giberson, of Alton, Ill., president 
of the Illinois Association of Insurance 
Agents, will represent the National asso- 
ciation at the annual meeting of the Mis- 
souri Association of Insurance Agents to 
be held at Excelsior Springs, Sept. 8-9. 
W. Q. Woodsmall, Missouri state agent 
of the Fire Association, will be a speaker, 
as will Sam Clark of Carrollton. 
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TEXANS ATTEND CONVENTION 





National Life Meeting and Annual 
Gathering at Fort Worth Now Hold- 
ing Underwriters’ Attention 





DALLAS, TEX., Aug. 30.—Dallas in- 
surance men, and those of all Texas, so 
far as that is concerned—life under- 
writers and fire underwriters alike—are 
interested in a couple of conventions 
which are to be held shortly. The life 
underwriters of Texas are especially 
interested in the national convention of 
the life underwriters, and declare they 
are going to that convention with Orville 
Thorpe and the biggest bunch of Texas 
hustlers ever attending a national meet- 
ing. A special train will carry the Lone 
Star bunch to the convention. It is 
probable that the train will be assem- 
bled here and be made up of special cars 
from various sections of the state. 
Houston underwriters are expected to 
furnish a carload for the convention. 
Fort Worth and Wichita Falls are to 
come in with a car. El Paso, Amarillo 
and other west Texas towns will furnish 
a car. Another car will probably come 
from San Antonio and the southwest, 
while one will likely be made up from 
the central Texas contingents. Galves- 
ton, Beaumont and other cities of south 
and southeast Texas will send a carload, 
it is said, while a couple of cars, perhaps 
more, will come from Dallas and other 
cities in north and east Texas. The 
Dallas underwriters want Texas to have 
the biggest delegation at the convention 
and they are leaving nothing undone to 
accomplish it. 

For the fire underwriters the annual 
convention at Fort Worth is the all- 
absorbing topic. It is expected several 
hundred members of the association will 
attend the meeting which is being held 
just prior to the national convention on 
the Pacific coast in order that some of 
the biggest fire insurance guns in the 
United States will be available at the 
meeting. From what can be learned 
rates in Texas is going to be the big 
question with needed insurance laws 
probably second. It is understood the 
fire underwriters are going on record as 
favoring some more drastic laws regard- 
ing burning of property and for a 
divorcement of the departments of in- 
surance and banking. Several of the 
Texas underwriters will attend the an- 
nual meeting on the coast. 


Plans of Texas Blue Goose 


The Texas Blue Goose will hereafter 
have its weekly luncheon Monday at 
12:15 at the Adolphus Hotel roof garden. 
Plans are being made for an outing at 
the Wah Hoo Club Lake in October, with 
full initiation ceremony. 








EXTEND UNIVERSITY COURSES 





Southern Methodist Plan to Give Com- 
plete Insurance Program Gives It 
Best Course in Southwest 





DALLAS, TEX., Aug. 30.—The insur- 
ance courses at the Southern Methodist 
University this year will not stop at 
training in selling life insurance. Every 
phase of the insurance game will be 
taught at the institution, it was an- 
nounced this week. The Dallas Insur- 
ance Exchange has offered its services, 
and they have been accepted, in a new 
course of insurance covering fire and 
casualty insurance especially. 

The general insurance course will be 
directed by J. W. Blanton, T. L. Lauve 
and George M. Easley. Wallace Eng- 
lish will have general charge. 

These courses, with that to be offered 
by the North Texas Association of Life 
Underwriters, or rather taught by 
Henry Camp Harris, president of the 
association, will give the university one 
of the most complete insurance courses 
of any school in the Southwest. 

It was said that the courses in fire, 
casualty, accident, health, compensation, 
marine, auto and other insurance, will 
be as complete as that offered in life 
insurance salesmanship. The courses 
will detail the necessities and purposes 
of the various coverages, discuss the 
origin of these coverages and their rela- 
tion to the business world. They will 
also explain the rate making, super- 
vision of various bodies, how risks are 
classified and carried, how the business 
is sought and obtained, how claims are 
settled, how to write the various lines, 
and in a word lay the workings of the 
insurance business from the soliciting of 
business to the supervision of the in- 
dustry by states, and probably by the 
nation, before the students. This is be- 
ing done with a view of educating the 
coming generation to the necessity of 
insurance and placing the profession of 
the insurance game on a plane with that 
of other callings. It is understood in- 
surance companies will have places for 
graduates of the school. 





Oklahoma Fire Marshal’s Report 


OKLAHOMA CITY, OKLA., Aug. 30.— 
Total Joss on buildings and contents by 
fire for the calendar year 1920 amounted 
to $5,303,808.80, it is stated in the report 
of John Connolly, state fire marshal, to 
the insurance department. The loss was 
$2,704,634.27 on buildings and $2,599,- 
174.53 on contents. There were 1, 313 
fires during the year. 

Mr. Connolly makes some suggestions 
in his report, which, if carried out, he 
believes will have some influence in de- 
creasing insurance rates in the state, It 
is pointed out, however, that if there is 


ie Epon 1, 
aco 
G2 ¢ PANS 


E a= 


fiotel Muehtebach 


GALTIMORE AVE. © TWELFTN Sr. 


Kansas City, Mo. 


Uiility-Service-Elegance 


Ulita-‘modern in Equipment~ 
Complete washed air Ventilating System 
Unique in the Courtesy of its Service 

500 Room ne vente from*200 


Whtimore | Hotel ‘Company 
S.JWhitmore Pod aJodeph Reicht 








HOTEL 
Madison Str. 
East of La Selle CHICAGO 
Insurance Headquarters 
Brevoort Hotel upholds worthily 


the best traditions of American 
hotels famed for hospitality. 

















THE 
London & Lancashire 
Insurance Company 


Limited 


of London 


CHARLES E. DOX, Manager 
Western Department 


39 S. La Salle St., Chicago, Illinois 


A. G. McILWAINE, Manager 
Hartford, Conn. 


GEORGE O. SMITH, Manager 
n Francisco 




















The Concordia Fire 


Insurance Company 
of Milwaukee, Wis. 


Total Assets, 

Jan.1,1921 . . $4,640,812.52 
Capital Stock . . . 750 0,000.00 
Re-Insurance Reserve . 2,822, 721.23 
Reserves of other 

458,949.12 


$ a arten sete tants 
urplus to Policy- 
haben > z . «+ 1,359,142.17 
—Writing— 
Fire Tornado 
Sprinkler Leakage 
Use and Occupancy 
Automobile 


Rents 














rr oo 4 08 =P ot eh eh pt ers ke oe OF OF OO ee lee eee ee ee ee Omelet 











is 





XUM 


Septem ber 1, 1921 


THE NATIONAL UNDERWRITER 








to be a substantial decrease in rates 
the fire losses must be reduced. 

It is suggested that the use of kero- 
sene to start a fire should never be per- 
mitted. Good water supply, well trained 
fire departments, good building code, 
regulation of auto garages, moving pic- 
ture shows, are things that will reduce 
the fire loss if the regulations are en- 
forced, it is suggested. The tendency to 
arson is believed to be increasing, it is 
intimated, and the people should share 
the responsibility of seeing that this 
menacing problem is controlled in an 
effective way, Mr. Connolly urges. 





Marine Department Changes 


E. M. Hafer, who has been connected 
with the marine department of Cravens, 
Dargan & Roberts, Houston, Tex., has 
resigned his position with them, effect- 
ive Sept. 1, and will be in the marine 
department of Trezevant & Cochran, 
Dallas, Tex. Mr. Hafer was formerly 
manager of the Cotton Insurance Asso- 
ciation at Dallas. Trezevant & Cochran 
have also secured Frank Rimmer, for- 
merly with Appleton & Cox of New York, 
for their marine department, and with 
Messrs. Rimmer and Hafer, they have a 
very superior organization for handling 
their marine business. 





Sharp with L. & L. & G. 


Joseph E. Sharp is now special agent 
for the Liverpool & London & Globe in 
southeast Texas with headquarters at 
Houston succeeding H, J. Hughes, who 
goes to the San Antonio office of the 
same company in place of Le Doux 
Smith, now in the local agency business 
in Corpus Christi. Mr. Sharp was in 
the local agency business in North Caro- 
lina, and before that was special agent 
for the L. & L. & G. in Oklahoma. He 
started with the L. & L. & G. in Houston 
in 1912 and was in the Oklahoma field 
for the Liverpool from 1912 to 1918. 


H. C. Craig’s Change 


H. C. Craig, formerly special agent 
in Texas and California for the Hart- 
ford Fire, has been appointed special 
agent in Texas for the American Central, 
taking the place of W. L. Foreman, re- 
eently resigned. Mr. Craig will assume 
the position Sept. 1. 


To Insure State Buildings 


AUSTIN, TEXAS, Aug. 30.—The second 
called session of the 37th Legislature of 
Texas which adjourned sine die last 
Thursday adopted a concurrent resolu- 
tion declaring it to be the fixed policy 
of the State of Texas to carry its own 
insurance on the public buildings owned 
by the State. This was the only insur- 
ance subject to be presented during the 
session. The resolution is now in the 





hands of the Governor for approval or 
veto. At the first called session a similar 
resolution was adopted by the House 
but it died on the calendar in the Senate. 





Craig Goes with American Eagle 


Hughbert C. Craig, for a number of 
years with the Hartford, both as special 
agent in Texas and as examiner in its 
San Francisco office, has accepted the 
position of special agent of the Ameri- 
can Eagle for Texas. Mr. Craig succeeds 
W. L. Foreman, who recently resigned 
on account of ill health. 





Texas Conditions Improving 


William Rigg, the active partner in 
the Glen Walker, Collett & Riggs 
agency at Fort Worth, Tex., was in 
Chicago last week on his way home from 
Michigan, where he has been spending 
several weeks. Mr. Rigg says that 
Texas, by reason of its varied resources, 
has not been hit nearly so hard as other 
sections of the South, on account of the 
low price of cotton and other agricul- 
tural products, and that business has 
kept up well for the Texas agents. He 
reports that the automobile situation in 
Fort Worth, where especially heavy 
losses had been sustained on that class 
of business by practically all companies, 
has shown a notable improvement in the 
past few months. 


Texas Notes 


Clarendon Ions, formerly with Cravens, 
Dargan & Roberts, will enter the inde- 
pendent adjusting business in Dallas 
Sept. 15. 

Fire destroyed the Farmers 
warehouse at Rosebud, Tex., southwest 
of Marlin. There were 1,200 bales of 
cotton burned. 


Floyd H. West is now chief accountant 
for Cravens, Dargan & Roberts, Hous- 
ton, Tex. Mr. West was formerly chief 
accountant for the Universal Shipbuild- 
ing Company. 

M. P. Conley, special agent for Cravens, 
Dargan & Roberts, recently appointed, 
was formerly special agent for the Home 
in southeast Missouri and previous to 
that in the office of the American Cen- 
tral in St. Louis. 


D. D. Fox, examiner for the Hardware 
Mutual Fire of Stevens Point, Wis., has 
been appointed manager of the Dallas, 
Tex., branch office of the Hardware Deal- 
ers Mutual, the Retail Mutual of Min- 
neapolis and the Minnesota Implement 
Mutual of Minnesota. The new office will 
be opened in Dallas this week. 

Mr. and Mrs. William S. Cunningham 
are now in San Antonio, Tex., where Mr. 
Cunningham is special agent for the 
Home. Mrs. Cunningham was formerly 
Mile. Marguerite Bouret of Paris, France. 
This marriage was the culmination of 
a war-time romance when Mr. Cunning- 
ham was a member of the A. E. F. The 
Dallas Blue Goose honored Mr. and Mrs. 
Cunningham with a dance and reception 
on their arrival in Dallas. 
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IMPROVE TOBACCO SCHEDULE 





If Agents Write on New Basis, Under- 
writers Expect Reduced Moral 
Hazard 





LOUISVILLE, KY., Aug 30.—lf 
arm agents writing tobacco in barns 
follow the schedule recommendations 
which have been arranged whereby each 
community in western Kentucky, or 
the Dark Tobacco Belt, is rated on the 
basis of expected production per acre, 
and value of tobacco by the pound, 
losses this season should be much 
lower, as the moral risk will be greatly 
reduced. Under this new schedule to- 
bacco districts are rated according to 
quality of land and usual crops by years 
of experience in the districts, the high- 
est anticipated production per acre be- 
ing 1,000 pounds, and the lowest 500 
Pounds. Anticipated value of the to- 
bacco ranges from 6 cents a pound to 
11 cents a pound. After figuring from 
this valuation insurance is accepted on 
the basis of a three-quarter valuation, 
Which will result in insurance on to- 
bacco in barns running from $22.50 an 
acre for the poorest district prospects, to 
$75 an acre for the best. 

F This. has required a lot of hard work, 
hi the new basis ef figuring values has 
fen completed, and the results placed 





in the hands of special farm agents and 
local agents throughout the district. 
There hasn’t been as much organization 
work on Burley tobacco, which is not 
fired in barns, and where the moral 
hazard is not as great. It is reported 
that Burley tobacco will probably not 
be written at a figure exceeding $125 
per acre for tobacco in barns. 





Will Re-examine Reciprocal 


RICHMOND, VA., Aug 29.—Re-ex- 
amination of the Illinois Automobile 
Reciprocal Exchange was scheduled to 
be started August 29 to determine 
whether it has sufficient surplus to 
enable it to comply with the insurance 
laws of Virginia. A previous examina- 
tion made by examiners of the Virginia 
department showed that the concern 
had barely $75,000 of surplus whereas 
the Virginia law requires $200,000 sur- 
plus of such concerns as a prerequisite 
for doing business in that state. The 
concern asked that another examination 
be conducted in cooperation with other 
states and to this Commissioner Button 
agreed. The states of Minnesota, Wis- 
consin, Michigan and Kentucky will join 
in the second examination. Meanwhile 
the concern is still writing business in 
Virginia, its license being held in sus- 
pension until the issue is finally de- 
termined. May 1 was the date for 
annual renewal of the license. The 
concern has been operating in Virginia 
since the early spring of 1920, having 
entered before the present law regula- 
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ILLINOIS MISSOURI 


QUINCY ADJUSTMENT 
and SERVICE BUREAU 


Wells Bldg., Quincy, Ill. George C. Gill, Mgr. 


IOWA | IND. 


ILL. 
H. N. ODELL 


110 Upper Second St., Evansville, Ind. 
Adjusters of Fire, Tornado, Automobile 
Inland Marine Losses 


RY. 





ILLINOIS INDIANA 
ELDRIDGE H. SPERRY 
Fire and Automobile Losses 
8 N. State St. $3 $3 Champaign, Ill 
Long Distance Bell 458 
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52214 E. Adams Street Springfield, Illinois 
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ELLIOTT & SON 
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First Natl. Bank Bldg. McLeansboro, Ill. 


D. A. MILLIGAN 


ADJUSTMENTS OF ALL KINDS 
SHELBYVILLE, ILL. 
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7th FLOOR BOOTH BLDG. SPRINGFIELD, ILL. 
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INDIANA-MICHIGAN ADJUSTMENT CO. 
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Write for particulars. 
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Pres. 
R. G. Fisher, Manager. 








ting reciprocals, interinsurers and the 
like became effective. 





Garage Fire 


CHATTANOOGA, TENN., Aug. 29.—A 
fifty thousand dollar fire destroyed the 
garage of Christian & Brough at Vicks- 
burg, Miss., last week. Eight new Stude- 
baker automobiles were burned. De- 
fective wiring is supposedly the cause. 
About half the loss was covered by in- 
surance. Evidently the mutuals were 
hard hit. 


Company Again Changes Name 


president A. W. McAlister of the Anra- 
ham Lincoln Fire of Greensboro, N. C., 
has changed its name to the Greensboro 
Fire. Early in June two of the com- 
panies in the group managed by Mr. 
McAlister changed their names. The four 
companies, known as the McAlister 
companies, are the Pilot Fire, Southern 
Underwriters and Underwriters of 
Greensboro. These are all stock com- 
panies, but they have an annex called 
the McAlister Underwriters. The South- 
name to 
the George Washington Fire and the 
Underwriters of Greensboro changed its 
name to the Abraham Lincoln Fire. It 
was found that the name Abraham Lin- 
coln was objectionable to some of the 
agents and their clients. Hence, an- 
other change in name has been made. 


Lightning Fires Alcohol 


Fire caused by lightning destroyed 
two tanks of alcohol at the plant of the 
Jefferson Distilling and Denaturing 
Company, between Westwego and Har- 
vey, La., causing damage between $50,000 
and $100,000. Fire equipment was called 
from’ all nearby cities and from New 
Orleans and the two other tanks in the 
plant were saved, although they were 
also filled with alcohol. One of the tanks 
destroyed contained 18,000 gallons. Little 
damage was done to the building. The 
loss is covered by insurance. 


Clarke with American Eagle 


President Norman T. Robertson an- 
nounces the appointment of John W. 
Clarke as agency superintendent in 
charge of the southern department of 
the American Eagle at the company’s 
home office. Mr. Clarke, who is a native 
of Florida has received a thorough in- 
surance training under the tutelage of 
the Piedmont Fire of Charlotte, N. C., 
the Northwestern National, and more 
recently, the Fidelity-Phenix, which 
company he has served for the past four 
years as special agent in Virginia, North 
and South Carolina. 


To Investigate Fire 


RICHMOND, VA., Aug. 30.—Detectives 
of the Virginia insurance department are 
making inquiry into the fire which 
destroyed $100,000 worth of property in 
the business section of Mathews, Va., 
the early morning of August 23, the 
theory being that the blaze was of in- 
cendiary origin. It started in the de- 
partment store of Jarvis and Pugh and 
had gained but little headway when dis- 
covered. Fanned by a stiff breeze, it 
spread rapidly to adjoining buildings. 
The town is practically without fire 
fighting facilities. 


Atlanta Premiums Decrease 


ATLANTA, GA., Aug. 30.—Total pre- 
miums reported by Atlanta local agents 
to the city tax-collector for six months 
ended June 30, 1921, was $1,275,802. This 
compares with a total of $1,709,122 for 
the same period in 1920, and $1,162,531 
for the first six months of 1919. The 
falling off in premiums amounted to 
$433,320, or 25.5 percent as compared 
was 1920. The increase over 1919 was 
$113,271, or about nine per cent. The 
prevailing low value of cotton is re- 
sponsible for a large part of the 1921 
decrease. 


Virginia Firemen Meet 


The Virginia State Firemen’s Associa- 
tion at its thirty-fifth annual convention 
in Lexington last week elected officers 
for the ensuing year as follows: Reid A. 
Agnor, Lexington, president; F. W. 
Darling, Hampton, vice-president; E. K. 


Landis, Pulaski, secretary; Thomas J. 
Williams, Charlottesville, treasurer; 
L. E. Lockabill, Roanoke, statistician. 


The most important action of the conven- 
tion was the adoption of a legislative 
program looking to the passage of a 


service, a recent decision of the state 
supreme court of appeals being to the 
effect that firemen are not covered under 
the workmen’s compensation act, 





Agents to Report Direct 


The agents of the Camden fiire and the 
Eastern Underwriters in Louisiana and 
Arkansas have been instructed to report 
hereafter direct to the home office. Moss 
& Co. of New Orleans have been acting 
as general agents of the company in 
these two states. They have also re- 
signed the Glens Falls, finding that tneir 
own business required all their attention, 
P. F. Perrilliat, special agent for Moss 
& Co., will hereafter be in the two states 
for the Camden and Eastern Under- 
writers. 





Glens Falls in Louisiana 


Moss & Co. of New Orleans have re- 
signed the state agency of the Glens 
Falls, in view of the fact that they de- 
sire to concentrate their attention upon 
their other activities. The Glens Falls 
will conduct Louisiana direct from the 
home office. Seaton T. Douglass of Hot 
Springs, Ark., has been appointed spe- 
cial agent for the Glens Falls in Louisi- 
ana. He has been acting in a similar 
capacity for Moss & Co. 


Virginia Notes 

The Reliance Insurance 
Philadelphia has 
in Georgia. 

There was a 15 percent loss in the fire 
at the American Peanut Corporation 
plant at Smithfield, Va., which carried 
over $1,000,000 in insurance. 

The Duquesne Underwriters has trans- 
ferred its fire connection in Richmond 
from the agency of Robert Lecky, Jr., to 
Allan, Saville and Snead. Mr. Lecky, 
however, retains the automobile repre- 
sentation for the company, 


A Company of 
applied for admission 


Kentucky Notes 


Ben Dudley of Carpenter & Dudley, 
local agents, will sail Sept. 3 on a trip 
to Europe, planning to visit relatives in 
England. 

The agency of Crab & Cain, at Emin- 
ence, Ky., has been transferred to Louis 
T. Cain, who has taken over the interest 
of the late William Crabb. 

A fire at Cropper, Ky., 


last week 





WANTED! 


Position as Special Agent in Cook County. 
10 years’ experience; at present employed by 
one of the largest fire companies in the West. 
Can furnish Al references. Address 57-T, 

Care The National Underwriter 








Independent Adjuster 


An Independent Adjuster, Building Surveyor, 
Appraiser and Engineer desires connection with 
Group of Companies or with Large Agency Office, 
controlling Adjustments. References. 

Address 50-M, 
Care The National Underwriter. 








SPECIAL AGENT 


WANTED—By Eastern Fire Insurance Company, 
experienced Union Special Agent familiar with Illinois, 
Wisconsin, Iowa and Nebraska field. Apply with 
full particulars, age, references and salary expected. 


Address 44-G, care The National Underwriter. 








AGENCY FOR SALE 


will sell best insurance agency in community of 
ten thousand in Northern Ohio. This agency 
writes half of the business of the territory. 
Address 56-S ' 
Care The National Underwriter 








Fire Insurance Engineer 


Dean Schedule expert, graduate Armour Institute 
fire prevention course, wants connection with 
insurance company, agency or manufacturing 
corporation. Thoroughly trained, best, references. 
Address 58-U, c/o National Underwriter. 








OFFICE FOR RENT 


Large private office for rent 


Insurance Exchange Building, Chicago 
Harrison 8227 




















relief measure for men disabled in fire 
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caused damage of about $50,000, a num- 
per of small buildings being destroyed. 
Cropper is a few miles from Shelbyville. 

Charles T. Truehart, Frank W. Weath- 
erspoon and C. R. Truehart have pur- 
chased the interest of the late Thomas C. 
Timberlake in the Timberlake & True- 
hart Agency at Louisville. 

The Foreman’s & Superintendent’s 
Safety Club, a new division of the Louis- 
ville Safety Council, was formed last 
week and will, among other safety meas- 
ures, give especial attention to fire pre- 
vention and watching plants at closing 
time to see that hazards are reduced. 

Ww. S. Campbell, for many years affili- 
ated with Charles H. Pescay, Ine., has 
embarked in the local adjustment busi- 
ness and while he will adjust losses of 
all classes, he will specialize in auto- 
mobile adjustments. His offices will be 
1018 Canal-Commercial 
New Orleans. 


Bank building, 


Tennessee Notes 
Fire of unknown origin destroyed the 
Gem theater at Greenville, on Aug. 25, 
with damage estimated at $30,000. 


Louisiana Notes 


James B. Ross, New Orleans manager 
and general agent for the Palatine, 
Yorkshire and Sun, was in Chicago last 
week, 

H. E. Hancock, affiliated with the 
Royal at Atlanta, Ga., spent several days 
in New Orleans last week renewing old 
acquaintances, It has been fully twelve 
years since he has been in the Crescent 
City. 


J. G. Pepper, assistant manager of the | 


Liverpool & London & Globe, at New 
Orleans, is absent from the office on his 
summer holiday. 


Mr. Pepper is not ex- | 


pected back until the latter part of Sep- | 


tember. 
F. M. Highfill, dean of the farm spe- 


cials in Louisiana, spent the past two 
weeks enjoying his summer holiday | 
among the Ozark mountains. He was | 


accompanied home by his wife and small | 


daughter. 








PACIFIC COAST FIELD 




















HAVE INDEPENDENT BUREAU 


Forty Companies Have Signed Up and 
Preliminary Organization Work 
Is Being Completed 


SAN FRANCISCO, CAL., Aug. 30— 
With approximately forty companies 
signed up the threatened independent 
engineering bureau is about to be 
launched in San Francisco with juris- 
diction over the territory governed 
by the Board of Fire Underwriters 
of the Pacific. Meeting after meeting 
with the board officials has resulted 
in nothing tending toward a satis- 
factory compromise in the situation 
which arose as a result of the discon- 
tinuance of the Pacific Actuarial Bureau 
of which Elliott Middleton was the head. 

The companies comprising the make- 
up of the new bureau are now meeting 
on by-laws, constitution, name and all 
the rest of the necessary preliminary 
work that must be done before a work- 
ing body can be successfully operated. 
However, the agreement under which 
these companies are now working calls 
for the completion of the preliminary 
work before the first of October, when 
it is proposed to commence operations. 

Most of the managers interested in 
the new bureau were loath to make the 
step without making every effort to 
come to some understanding with the 
board and many hours of valuable time 
were spent by the majority of these men 
in attending meetings where their pres- 
ence demanded their full attention so 
as to guarantee that their interests 


would be fully protected by sufficient 
numbers when the ballots were passed 
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1 ASSETS LIABILITIES 
*Market Value Unearned Premium Re- 
December 31, 1920 SETVE cescccescccccrcccceces $ 8,081,898.22 
U. S. Gov’t Securities...... $ 4,642,707.77* | Losses in Course of Ad- 
INS F Other Bonds and Stocks.... 9,386,107.93* JUSTMENE we eerererseesseees 1,389,475.36 
x CO. 0 AMERICA Loans on Bonds and Mort- Commissions and Other 
Bae A IO. eas. 000. Liabilities ...... sreeese sens 549,077.11 
NEW YORK Cash in Banks and on Hand 1,167,851.11 | Capital Stock....$2,000,000.00 $12,020,450.69 
Premiums in Course of Col- Net Surplus Beyond Capi- 
JOCREIER hn cccancnesens seameene 1,491,078.62 tal and all Liabilities.... 5,024,199.19 
pe i KA Accrued Interest and Other Policyholders’ Surplus...... $ 7,024,199.19 
One of the Giants PSSERSF ci cdacacstuccnaeses 296,904.45 *Security Valuations on Basis Fixed by 
rs National Convention of Insurance Com- 
"‘RGGAd RasGtes oo ecccandedaae $17,044,649.88 missioners. 
Western Department) P. D. McGREGOR, Manager 
W. E. McCULLOUGH, Assistant Manager 
CHICAGO | Cc. P. HELLIWELL, 2nd Assistant Mgr. 
| 











Actual market value for all securities 





D._H. Dunham, President 
Neal Bassett, Vice-President 

John Kay, Vice-Pres. & Treasurer 

A. H. Hassinger, Ass’t. Sec’y. 

Joha A. Snyder, 


THE 


MECHANICS 


INSURANCE CO. 


of Philadelphia 
Organized 1854 


Secretary 


Statement January 1, 1921 
ASSETS AND LIABILITIES 


Capital .......... ..$ 600,000 
Reserve Reins. Fund 1,465,929 
Reserve all other 
liabilities ......... 159,357 
Net Surplus........ 564,541 
Total ....... ewesaee $2,789,828 


Policyholders Surplus, $1,164,541 








‘ 
D. H. Dunham, President 
Neal Bassett, Vice-President 


John Kay, Viee-Pres. & Treasurer 
A. H. Hassinger, Secretary 


FIREMEN’S 


INSURANCE CO. 


of Newark, N. J. 


H. M. Grats, President 
D. H. Dunham, Vice-Presideat 
Neal Bassett, Vice-President 
John Kay, Treasurer 
A. H. Hassinger, Ass’t. See’y. 


Girard F. M. 


INSURANCE CO. 


of Philadelphia 
Organized 1854 


Organized 1853 


Stat t J 1, 1921 
ee ee Statement Febuary 16, 1921 


ASSETS AND LIABILITIES 
Capital 
Reserve Reins. Fund 5,191,079 


ASSETS AND LIABILITIES 


or ce .. - -$1,008,080 
*Reserve Reins. Fund 2,295,788 


Reserve all other *Reserve all other 
liabilities ....... -- 1,205,347 liabilities ........ 260,940 

Net Surplus........ 2,086,742 Net Surplus........ 449,341 

; eT UN re $9,733,168 Total .............. $4,006,578 


Policyholders Surplus, $1,449,841 


* As of December 31, 1920. 


Policyholders Surplus, $3,336,742 




















Loyal to friends and loyal agents 




















REINSURANCE FIRE COMPANY 


P. J. CLANCY, President 


DES MOINES 


Reinsurance Only 


DES MOINES, IOWA F. E. HATHORN, Secretary 












4 Asset, over $1,000,000.00 


The Indemnity Co. of America 


St. Louis, Mo. 
AUTOMOBILE INSURANCE In All Its Branches 












LIABILITY 
PROPERTY DAMAGE 
COLLISION 
FIRE 
THEFT 


FULL COVERAGE 





ROLLINS BURDICK HUNTER CO., General Agents, Chicago 
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1841 


Rsurance 0. 
oF NEw HAVEN. CONNECTICUT. 


CASH CAPITAL, $ 1,000,000 


Western Department, © Roc cford, Illinois 
WALTER D. WILLIAMS, Mgr. 














" 


MINSTER MUTUAL FIRE 


INSURANCE CO. Inc. 1849 MINSTER, OHIO | 


J. B. RATERMAN, President JOS. E. SCHMIEDER, Secretary i 
VERNON B. ARNOLD, Special Agent, Lima, Ohio Z 








Tike Groat Amentoanviutual A Record-Breaking Year 


is in prospect for The 
Great American. The 
general business depres- 
sion which has swept the 
country has not affected 
Great American business. 
It was never better. 





MANSFIELD, OH!O 


Ohio’s Largest and Strongest 
Automobile Insurance Company 














E. J. MILLER 


General Agent 


FIRE and CASUALTY INSURANCE 


Business cared for in the States of Colorado, 
! Wyoming, New Mexico and Utah 


311 Gas and Electric Bldg. DENVER, COLORADO 











around 











Nearly Fifty Years of success under same management 
say ey “INCORPORATED 1876 


THE OHIO MUTUAL FIRE INSURANCE CO. 


Total Cash Assets $344,207.54 SALEM, OHIO Net Cash Surplus $250,358.96 
Losses Paid Since Organization, $1,290,498.45 
J.R. VERNON, President J. AMBLER, Secretary 











| 
| 
| 
| 


| crease of $2,111,578. 


over some resolution which 
might have been brought before the 
meeting. 


It is the general understanding that | 
Elliott Middleton will assume the man- | 


agement of the new bureau, which will 
inspect and make recommendations on 
improved and sprinkler risks. 


Framing New Confiscation Policy 

SALT LAKE CITY, UTAH, Aug, 30.— 
Those interested in the insurance of 
automobiles against confiscation under 
the prohibition law have been asked by 


Commissioner Walker of Utah to try to | 
formulate a bond or policy that will be | 
acceptable to his office and at the same | 


time not conflict with the state law. At- 
torney General Cluff had ruled that con- 
fiscation insurance was illegal and 
against public policy, but so keen was 
the desire for insurance against it on 
the part of those interested in the sale 
of automobiles on the installment plan, 
that a deputation awaited on Commis- 
sioner Walker and conferred with him 
as to what could be done to help them. 
It was claimed that it would be diffi- 
cult to sell automobiles by installments 
without confiscation insurance as the 
people who finance the dealers would 
not accept the paper. One delegate as- 
serted that most of the state’s banks are 
interested in the matter. 


Good Record in Montana 


HELENA, MONT., 
insurance business shows a large in- 
crease for the year 1920, according to 
the official figures 
Deputy Commissioner Hosking. There 
is an increase in total premiums of 
nearly $3,000,000 over the figures of 
1919, but a total increase of approxi- 
mately 20 percent. 
all classes of insurance and especially 
in fire premiums. The total of fire pre- 
miums 
pared with $4,519,042 in 1919, or an in- 


a large increase in fire losses paid, the 
1920 losses amounting to $3,556,774, com- 
pared with $2,570,045 in 1919. However, 
the loss ratio has been reduced. 


Fresno Has Poor Record 
SAN FRANCISCO, CAL. Aug. 


Fire Chief Berkholtz of Fresno, Cal., 


Aug. 30.—Montana | 


for contents and buildings, including in- 
sured and uninsured, amounted to $1,. 
500,999. 


Delay Commercial Union Building 


SAN FRANCISCO, CAL., Aug. 30.—In- 
stead of being ready for occupants by 
Christmas, as was the original intention, 
the new California-Commercial Union 
Building, will not be ready until next 
February according to the latest estima. 
tion. At the present time the work is 
proceeding slowly with a short crew of 
150 men who are working under the 
“American” or open shop plan. 


Pacific Board Cuts Rates 


SAN FRANCISCO, CALIF., Aug. 30.— 
The Board of Fire Underwriters of the 
Pacific has announced a reduction in the 
rates for dwellings in the city of Oak- 
land, Cal., in certain sections. The cut 
is a reduction from the basic rate of 45 
cents to 35 cents or 70 cents for three 
years. The section receiving the benefit 
is the best residential district of the 
city. The agitation started in that city 
last week for reduction in all basic rates 
has resulted in an offer from the Board 
to go into the matter, although it is 
claimed that the rates are correct. It 
is contended that non-board agents in 
Oakland were instrumental in causing 


| the agitation which resulted in action 


just completed by | 


by the Merchants Exchange whereby 
members of that organization were 
asked to hereafter place their business 
with non-board companies. 


Montana Hail Damage 


RED LODGE, MONT., Aug. 30.—Crop 
damage estimated at $150,000 to $200,000 


; was done by a hail storm which visited 


Increases were in | 


this vicinity last week. The area dam- 
aged varies from three to eight miles in 


| width and twenty-five miles long. 


in 1920 was $6,630,620 as com- | 


However, there was | \ 
| appointed 





Coast Notes 


John G. Willingson, who was recently 
special agent of the North- 
western National in Montana and Idaho, 
will make Big Timber, Mont., his head- 
quarters. 


W. Russell Cole, prominent broker of 


| San Francisco, has been named to suc- 


30.— | 


“the city of flames” reports that losses | 


for the first six months of this year in 
that city reached the figure of $1,073,000. 
This report shows that the total value 
of property involved in the fires was 
$7,470,674 with insurance coverage 
amounting to $4,427,955. The total loss 


ceed Henry S. Manheim on the Board of 
Governors of the Insurance Brokers’ Ex- 
change of San Francisco. 


A number of San Francisco managers 
are arranging to go to the annual con- 
vention of the National Association of 
Insurance Agents by automobile, taking 
advantage of the trip to pay visits to 
their local agencies through the San 
Joaquin and neighboring valleys. Those 
making the trip in this fashion are leav- 
ing this week. 








| 
| 
| 


Vice-President A. W. Payne of the Fed- 
eral Fire & Marine of Denver 
Shows Their Weaknesses 





Vice-President A. W. Payne, Jr., of 
the Federal Fire & Marine of Denver 





was formerly in the life insurance busi- 
ness. Since becoming an official of a 
| fire company he has made some obser- 








HOME OFFICE, PIERCE, BUILDING 


Sr.Lours 


CHAS. W. DISBROW, PRESIDENT 


=, 





“All Kinds of Insurance on Automobiles” 











4 








vations on unincorporated concerns. 
Mr. Payne in commenting on these in- 
stitutions said the other day: 

“T believe that a number of men who 
were formerly connected with fraternal 
and assessment life insurance got a taste 
of blood, and finding that these con- 
cerns had become unprofitable for pro- 
moters have turned their attention to 
reciprocal fire, automobile and compen- 
sation concerns. Assessment life insur- 
ance has rapidly declined in popularity. 
Its past course is strewn with men 
without insurance, those with high as- 
sessments, lawsuits and judgments 
hanging over their heads. Assessment 
business has been a nightmare from 
start to finish. The chief argument for 
assessment life companies and fraternals 
is that the cost of their insurance 1s 
less than that of old line companies. 
That is their only claim for patronage. 
The fact that the road is covered with 
failed and retired concerns is the most 
forceful argument against the claims 
that these assessment concerns present. 
Many reciprocals start on a shoe string 
and have nothing invested and hence 
nothing to lose. They call attention to 
their supposed cheapness in operation. 

“Stability is a necessity in all kinds 
of business, and especially insurance. 
You must have solidity in connection 
with indemnity. There is a certainty 
about stock insurance. One does not 


have to look forward to assessments 
and uncertainty when he has insurance 





with such companies.” 





S 


<= | 





Sanat came wan © Say ae” o owe 
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| NEWS FROM THE EAST | 





NORSKE LLOYD IS QUITTING 














Will Liquidate Its Affairs in This 
Country — Company Has Lost 
Heavily on Marine 





The Norske Lloyd of Norway, has 


discontinued business in this country | tm the electric light company building 


and will be liquidated so far as its 
United States operations are concerned. 
It has had a heavy loss ratio and has 
been unable to secure sufficient funds 
from the home office. 
department suggested that $750,000 
should be sent over to put its branch 
in this country on a safe business. The 
Norske Lloyd had its Waterloo in its 
marine underwriting. The direct 
marine department was in charge of 
the Maritime Underwriting 
successors to Whist & Co. 





| location. 
| the association said this week that he 


Factory Association Moves 


The Factory Insurance Association, 
which recently bought the Wyllis-Over- 
land Building on Asylum Street, Hart- 
ford, Conn., is now moving from its old 
quarters in the Hartford Electric Light 
Co. building on Pearl Street to its new 
Henry L. Phillips, manager of 


expected the company would be com- 
pletely established in its new home on 


| the third floor of the building by Mon- 


The New York | 


day, or Tuesday. The company has been 


about fire years. 


It was organized in 1890 and had its | 


office many years in the National Fire 


Insurance Company building at 95 Pearl | 


Street, the National being one of the 


fire insurance companies of which the | 
Factory Insurance Association is com- | 


pared. Harry A. Smith, president of the 


| National Fire is president of the Factory | 
| Insurance Association. 


Agency, | 
The man- | 


agement of the company’s business in 
this country is in the hands of the In- | tom, Deb, have net been ealend andale 
| and that policyholders of the city are 


ternational Fire & Marine Agency Cor- 
poration of New York, of which Robert 
Van Iderstine is president. 
premiums last year in this country 
amounted to $1,820,011 and its marine 
to $1,066,808. Its total income was 
$3,148,060. The fire losses were $1,- 
201,408 and its marine $1,882,595. Its 
total disbursements were $4,005,653. 
The Norske Lloyd entered the country 
through the influence of Wilcox, Peck 
& Hughes in January 1916 to write 
direct marine business and fire rein- 
surance. The other companies in the 
Willcox-Van Iderstine group for fire 
reinsurance are the Jakor and the Nor- 
wegian Assurance Union. 


——_—— 





| eral subject. 





Rates at Wilmington, Del. 
That fire insurance rates in Wilming- 


| enjoying exceptionally low rates com- 


Its fire | pared with those in other centers of that 


size is the conclusion of the special com- 


mittee of the Chamber of Commerce re- | 


cently appointed to investigate the gen- | 


The new rates applicable 
to mercantile risks only are prepared by 
schedule and replace the old judgment 
made rates which were found to be 


wholly inadequate and generally un- | 


satisfactory. 





Eastern Notes 


Pennsylvania contains more than 5,000 
insurance brokers, according to the an- 
nual list now being issued by the state 
insurance department. 











“MOTOR INSURANCE NEWS 














MANY CARS 





Amounts Granted Too High Because 
of Further Price Reductions by 
Factories—Table of Amounts 





Automobile underwriters are rather 
disturbed over the announcement of 
price reductions made by several promi- 
nent automobile manufacturers. The 
Hudson and Essex factories put a sec- 
ond price reduction into effect last week, 
and the list price of the Westcott was 
reduced from $2,990 to $2,090—a cut of 
$900. The greatest inconvenience is 
caused when manufacturers of popular 
cars cut the price. Companies now 
find that many cars are considerably 





OVERINSURED | templated further reductions in list 


prices, has created a serious moral 
hazard resulting in numerous appar- 
ently premeditated fire and theft losses. 
Companies feel that for the present at 
least the assured should be made to bear 
a certain proportion of the risk. As a 
general rule companies are declining to 
write cars over three years old unless it 
is a renewal risk, and are also not 
writing steam cars, livery cars, buses, 
jitneys and taxicabs, 





Find Louisville Fraud 


LOUISVILLE, KY., Aug. 29—Captain 
James M. Cunningham, of the Louisville 
Police Department, and Thomas D. 
Shuck, formerly automobile clerk in the 
office of Chief Petty, have been sus- 





Age Groups 


List (not cost) 
$1999 and under 


List (not cost) 


List (not cost) 
$2000 to $3999 


$4000 and over 


aS Ne ere rere *80% *80% *90% 
2 Bet. 6 and 18 mos............ **60% **70% **75% 
3 Bet. 18 and 30 mos............ 50% 60% 65% 
4 Bet. 30 and 42 mos............ 40% 40% 55% 
hen a eo 30% 30% 40% 


*Cost, excluding tax, and including 50% of cost of additional equipment, if any. 
**Groups 2, 3, 4, and 5, list price instead of cost price. 





overinsured owing to the drop in prices. 
It is difficult to decide just how much 
to write on a car for the reason that 
what may be regarded as a safe amount 
may become overinsurance as a result 
of list price slashing on the part of the 
manufacturers. Automobile writing 
companies are consequently taking a 
very safe course and granting compara- 
tively limited amounts, even on new 
cars, An example of what may be con- 
sidered conservative automobile under- 
writing is seen in the table of suggested 
amounts of insurance recently sent out 
by one of the big automobile writing 
companies. The agents of this company 
are asked to not exceed the amounts 
shown in the subjoined table. 

This company, and, for that matter, 
Practically all companies, feel that the 
Sresent situation caused by lessening 
emands for cars, reductions and con- 





pended, and Shuck is held under $600 
bond, in connection with locating stolen 
cars in the possession of these members 
of the police department. A general in- 
vestigation has been undertaken and, 
according to rumor, a number of other 
men may be involved. This investigation 
started following arrest in Chicago and 
Indianapolis of automobile thieves and 
alleged confessions, involving Louisville 
men. Following a report that federal 
agents were coming to Louisville to in- 
vestigate the information, it is alleged 
that Capt. Cunningham sent a detective 
to Chicago, to get a line on the matter. 
Shuck had a machine in his possession, 
which he claimed he purchased from an 
Indiana man, who, upon investigation, 
stated that he had never owned an auto- 
mobile. A bill of sale had been forged. 

The Board of Public Works has or- 
dered all automobiles owned by members 
of the police department to be investi- 
gated as to sales bills, numbers, etc. So 
far as can be learned the Rex Garage, 








Omaha Liberty Fire Insurance Company 
OMAHA, NEBRASKA 


Assets Paid in Cash Capital 
$844,470.53 $250,000 
Liabilities Except Capital Surplus to Policyholders 
$346,129.98 $498,340.55 


Licensed in Illinois, Indiana, New Jersey, Pennsylvania, Ohio, Texas, Kansas, 
Iowa, Nebraska, Minnesota, California, Massachusetts and Mississippi. 

L. A. BURNETT CO., Pittsburgh, Pa., Mgrs. for Pennsylvania and Ohio. 

H. C. BURT & COMPANY, Houston, Texas, Mgrs. for Texas. 

THE MILLER-SOWERS INVESTMENT CO., Topeka, Kan., Mgrs. for Kansas. 

ROBERT J. ERSKINE, 53 Insurance Exchange Building, Chicago, Mgr. for 
Cook and Lake Counties. 

F. F. ROGERS, Ames, Towa, Mgr. for Iowa. 

CHAS. FITZPATRICK, State Agent, 322 Plymouth Bldg., Minneapolis, Minn. 

PACIFIC COAST AGENCY CO., LTD., 114 Sansome St., San Francisco, Mgrs. 
for California. 

R. S. HOFFMAN & CO., 69 Kilby St., Boston, Mgr. for Massachusetts. 

PERCY L. J.IND, State Agt. for Illinois and Indiana, 719 Linn St., Peoria, Il. 

M. W. RELCHER, Mer. of the State of Mississippi, Jackson, Mississippi. 


P. F. ZIMMER, President R. J. WACHTER, Sec’y & Treas. 








CHARTERED A. D., 1794 





GUSTAVUS REMAK, Jr. Pres 


JOHN J. P. RODGERS, Sec’y and Treas, 
WAITE BLIVEN, Vice-Pres. 


SAM'L P, RODGERS, Asst. Sec’y 





CASH CAPITAL $1,000,000 


SURPLUS TO POLICYHOLDERS 
1,558,131.41 


98 
FIRE, TORNADO, AUTOMOBILE, LIGHTNING, RENT, USE AND OCCUPANCY 
INSURANCE. AGENTS WANTED WHERE NOT REPRESENTED. 


TOTAL ASSETS 








North American National 


Insurance Company 


CROCKER BUILDING 
DES MOINES, IOWA 


Assets, $906,777.10 
Lines Written: 
Fire 
Tornado 
Hail 


O. P. ODE, President 
JOHN PETERSON, Seeretary 
V. F. BECKER, Treasurer 
W. G. HODGE, Asst. Sec’y 














The North River Insurance Company 


Capital $1,000,000 
Assets 7,463,760 
Net Surplus 2,475,898 


Western Department Home Office Pacific Coast Dept. 
FREEPORT, ILL. 95 William Street, SAN FRANCISCO, CAL, 
NEW YORK 
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Incorporated 1833 


British America Assurance Co. 
HEAD OFFICE—TORONTO, CANADA 


FIRE, EXPLOSION, RIOTS, CIVIL COMMOTIONS AND STRIKES 
United States Branch, Ist January, 1921 


NOE 000 ts ech p ue adeehbeneneechabestewsncbapeeeabenshe oe cubasesehbeaesebeceesonskueeee $2,209,039.00 
Re i a Ee en ere e eR ae ee $1.676,030.00 
PN Foe nck hob nents doiedattarskeps nies os tedessnnssbe sabeobendsccsectaaresneatenseeen $ : 533,009.00 


Total losses paid in United States — to 1920, inclusive, $27, 719,430.47 








ACCIDENT and 
HEALTH 
INSURANCE 





MEIKLE, President and General Manager. 
AUTOMOBILE 
INSURANCE _ 
err 
COLLISION ,HOME OFFICE | —_ 





11 Years of 
PROPERTY Satisfactory 
DAMAGE and ‘ rN Claim 
LIABILITY MUT om ca, Settlements 
IN ONE A <r NC —onoenene 
POLICY NSUR J. R. JONES 
Sec’y and Mgr. 


PLATE GLASS — Rates Less — Agents Wanted 











Che Columbian Pnsurance Company 


Home Office, Indianapolis, Indiana 


Writes Fire and Tornado Insurance 


Agents wanted in Minnesota, Wisconsin, 
Illinois, Ohio, Indiana and Michigan 








Organized 1867 


WHEELING FIRE INSURANCE CO. 


Wheeling, West Virginia 
OS a me $200,000.00 
Surplus to Policyholders............. $357,640.00 
0. E. STRAUCH, Secretary WM. V. FISCHER, Asst. Secy. E. A. KEELER, Special Agent 








CAPITAL ASSETS 

$450,000.08 $1,173,684.53 
PNSURED’S SURPLUS LIABILITIES 

$635,344.48 $538,340.05 





Business Is All Right—Let’s Go! 


THE:HENRY CLAY FIRE INSURANCE CO. 
LEXINGTON, KY. 











RE-INSURANCE BUSINESS ONLY 


Federated Fire Re-insurance Co. 


HOME OFFICE 


314-320 M. B. A. Bldg. Mason City, lowa 

















Exceptional facilities for handling Surplus and difficult lines 
and unusual forms of insurance in best American and Foreign 
companies and at Lloyds, London. 
Re-Insurance Contracts Drawn and Placed. 

YOUR BUSINESS SOLICITED; 

PROMPT ATTENTION 
F. R. THOMPSON 
e 


Insurance Exchang 


SURPLUS 
LINES anpb 
FLOATERS 


Chicago, Ill. 











THE INTER-STATE FIRE INSURANCE CO. 


CAPITAL, $259,150 ASSETS, $530,140.65 
SURPLUS TO POLICYHOLDERS; $320,267.97 


408 FORT STREET, WEST, DETROIT, MICHIGAN 











which is operated by some policemen, 
operated but a short time and appar- 
ently was not open for general repair 
work, neighbors alleging that it was 
kept closed and work done behind closed 
doors, although a good many machines 
were seen coming and going from the 
place. Several stolen car number plates 
were found there. Newspapers are do- 
ing some mighty hard panning just now, 
in cartoons, editorials, news columns, 
ete., indicating that Louisville, under 
protection, has been headquarters for 
remodeling and disposing of stolen cars. 





COMMENT ON NATIONAL 
LIBERTY’S NEW PLAN 


(CONTINUED FROM PAGE 3) 


is given an interest in the business, and 
unless the agent’s profits in the busi- 
ness are affected by the losses, the com- 
panies cannot look for an improvement 
in the automobile loss ratio or a decline 
in moral hazard. Those who have com- 
mented upon the change by the National 
Liberty point out that the one stipula- 
tion regarding commissions is sufficient 
to put the National Liberty on the shelf 
in most agents’ offices, as regards auto- 
mobile business. All of the rest of the 
automobile writing companies are pay- 
ing for automobile business 25 percent 
flat. It is not probable that an agent 
will be willing to write automobile busi- 
ness for the National Liberty, or any 
other company having a similar ar- 
rangement, on the basis of 15 percent 
flat and 10 percent contingent, so long 
as that agent is able to get a 25 percent 
flat commission from all of the rest of 
the companies writing automobile insur- 
ance. In other words, an agent is not 
going to gamble with 10 percent of his 
commission. He is going to make sure 
of it by representing a company that 
will pay him a guaranteed 25 percent 


flat. 
Is Constructive Move 


Officials of the National Liberty in- 
sist that the company is not withdraw- 
ing from the automobile field, but 
rather that it will continue to write 
automobile insurance and seek new busi- 
ness. This being the case, it is certainly 
true that the company had considerable 
courage in announcing a plan for writ- 
ing automobile insurance that everyone 
is willing to concede to be safe and 
sound, but which, at the same time, 
means at least a 75 percent reduction in 
automobile insurance receipts. Any 
automobile underwriter knows that few, 
if any, companies are making a profit 
on their automobile operations today, 
but until now no company has had the 
temerity to come forward and meet the 
situation as it exists. Great credit is 
due the National Liberty for its con- 
structive move. It has blazed the trail 
and perhaps other companies will fol- 
low the lead. 


Clough Recognized as Authority 


Particular interest attaches to the 
move by the National Liberty because 
H. R. Clough, the new president of the 
company, was for some time president 
of the National Automobile Underwriters 
Conference. He is regarded as being 
exceptionally well informed on automo- 
bile insurance. He has studied the line 
carefully, has always been recognized 
4s an authority, and is known as one oO. 
the real students of the class. Mr. 
Clough has evidently decided to adopt 
the present basis for automobile under- 
writing only after mature thought and 
exhaustive investigation. 


Taking Safe and Sane Course 


While there is a tendency on the part 
of automobile officials to refer to the 
National Liberty’s move as a radical one, 
there is in reality nothing radical about 
the action taken by the company. The 
National Liberty has simply established 
a plan for underwriting its business 
which will enable it to make a profit on 
its automobile operations. In order to 
put its automobile business in the profit- 
making class, the company has been 
forced to institute a number of very de- 
cided changes. It has simply disregarded 
the methods used by other companies 
and worked out its own salvation. 
Briefly, the National Liberty is either 
going to make money on its automobile 


business, or it is not going to write the 
business at all. 

“There will be no improvement in the 
automobile situation,” said an under- 
writer in discussing the National Lib- 
erty’s move, “until the public has been 
made to share some of the burden. We 
should all cut down our amounts of in- 
surance written. Nobody should be able 
to get more than 80 percent insurance on 
a new car. Extra parts should not be 
covered. The $100-deductible should be 
on every policy. In other words, the 
assured should have an interest in 
nearly every loss that occurs. If this 
were the case, policyholders would be 
just as anxious to prevent losses as the 
companies. As it is, the policyholder 
with most companies can sit back and 
snap his fingers when a loss occurs, 
Worse, a great many policyholders actu- 
ally benefit by a loss for the reason that 
the list price of most cars has declined, 
and if the assured is paid cash for his 
loss instead of having his machine re- 
placed, he actually benefits by the deal, 





Insurance Service 
FOR KANSAS AGENTS 





ALL BRANCHES OF INSURANCE 


All Business Reported to the 
- General Agencyat Topeka,Kansas 


The Miller-Jones Investment Company 
GENERAL AGENT 
701 Jackson St. Topeka, Kansas 


Desirable Agency Connections Solicited 








Chartered 1865 


The Reliable 
Fire Insurance Company 


of Dayton, Ohie 


Capital - - = = $250,000.00 
Surplus to Policyholders over $910,000.00 


WM. F. OELMAN, Pres. WM. F. KRAMER, Secy. 
E. J. WEISS and H. J. FAVORITE, Special Agents 














FIRE—TORNADO— AUTOMOBILE 


COMMERCIAL UNION 

Assurance Co., Ltd., of London 
PALATINE 

Insurance Co., Ltd., of London 
COMMERCIAL UNION 

Fire Insurance Co., of New York 
UNION 

Assurance Soc., Ltd., of London 


CALIFORNIA 
Insurance Co., of San Francisco 


WESTERN DEPARTMENT 


N.E. Cor. Clark and Monroe Streets 
Chicage 
C. E. PORTER, Manager 


A. M. NELSON, Asst. Manager 
ee 








Dayton Mutual Fire 
Insurance Co., "6:10. 


B. C. COLEMAN, Secy. 


Conservative and Careful 
Management 


AGENTS WANTED 
Address Home Office 
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Rate Reducing 
Appliances 


Bearing the label of the 


Underwriters Laboratories, Inc. 





AUTOMOBILE LOCKS 


PERRY AUTO LOCK CO., 2635 Michi- 
gan Ave., Chicago; Perry Steering Wheel 
Locks for all Cars; Perry No. 5, Ford 
Lock, list $7.00; Perry No. 6 for large 
cars, list $17.50; Perry No. 8, small cars, 
list $16.50; Perry No. 9 De Luxe, Ford, 
Dodge, Chevrolet, Maxwell, list $16.50; 
Perry No. 10, Tilt Wheel, list $27.50. 





FIRE EXTINGUISHERS 


FIRE PROTECTION EQUIPMENT CO,, 
Rand McNally Bldg., Chicago, Ill.: Soda 
and acid quart type and non-freeze fire 
extinguishers, chemical engine, hose and 
building equipments. Complete engi- 
neering service and discounts to all in- 
surance agents. 


SAFETY CANS 


USTRITE MANUFACTURING CO, 
2087 Southport Ave., Chicago, Ill.; Non- 
explosive safety cans, automatic oily 
waste cans, fire extinguishers. Under- 
writers’ label on all devices. 





SIMPLEX CORPORATION 
2214 So. Michigan Ave., 


implex Theftproof Auto Lock for all cars..$15 
Simplex Theftproof Auto Lock for Ford....$ 7 
Simplex Theftproof Auto Lock and steering 
wheel for Fords.....cccccccccccccccccccccccce $15 
All these locks are installed in 20 minutes or 
less. Lock wheels rigid—car can’t be steered 
or towed. 


ORIENT 


INSURANCE 
COM PANY 


of HARTFORD, CONN. 











A. G. McILWAINE, Jr. - President 
HARTFORD, CONN. 


CHARLES E. DOX, Manager 


WESTERN DEPARTMENT 


39 S. La Salle St.. Chicago, Ill. 





GEORGE O.SMITH - - Manager 
SAN FRANCISCO 














Cincinnati Underwriters 
121 East 3rd St., |\CINCINNATI, O. 
Eureka FP. & M. Ins. Co. Security Ins. Co. 


Organized 1864 Organized 1881 
COMBINED STATEMENT 
Gavital "ss ee ew ew ee $ 250,000.00 


ts 
Surplus to Policy Holders - - « 674, 


P. A. ROTHIER, Prest. 
ADAM BENUS, Secy. 
F. C. BARTON, Asst. Secy. 
R. B. HEATON, State Agt. 











He can go out and get a new car at the 
reduced figure, and have a few hundred 
dollars in his pocket to spare. It is cer- 
tainly encouraging to see that the re- 
stricted form of coverage was adopted 
last week in Philadelphia, New York, 
Brooklyn, Newark and Jersey City. This 
theft coverage provides no insurance on 
extra equipment, and is the only form of 
automobile insurance that a conference 
company operating in these cities may 
issue. 

oe 


Few Points Have Restricted Cover 


“We have heard much about the need 
of the universal adoption of this form of 
coverage, but the fact remains that a 
restricted form of policy is in force only 
in these cities, and in Chicago and Cook 
county and the state of Oklahoma in the 
west. In all other cities, including De- 
troit, Cleveland, St. Louis, Pittsburgh 
and other points where the loss ratio has 
been high, the assured is still able to 
buy the most liberal form of automo- 
bile coverage ever issued. It is time 
that some companies were taking a 
stand on this question.” 


Companies Reducing Amounts 


A few companies are asking agents to 
reduce the amount of insurance on all 
ears which were over-insured at the 
present schedule of prices. Many agents 
and brokers were reluctant to take this 
action, but some companies are now 
sending out endorsements reducing the 
amount of policies with checks for the 
return premium. The Automobile of 
Hartford is accepting new risks in the 
large cities for fire and theft insurance 
only on makes of cars that have not 
shown a bad loss ratio, and with extra 
equipment excluded. 


INCOME TAX MEASURE 
(CONTINUED FROM PAGE 3) 


latter varying according to the height 
in the surtax brackets their personal in- 
comes would climb. It is estimated the 
result will be an increase in taxes. An 
additional tax of 25 percent on net in- 
come of any corporation organized or 
availed of tor the purpose of unduly 
accumulating profits is provided; but 
stockholders may agree to be charged 
with the receipt of and tax on these 
undistributed earnings. 


Provides for Back Taxes 


In Section 218 provision is made that 
if the act of 1918 exempting personal 
service corporations from income and 
excess profits taxes is declared uncon- 
stitutional, the corporation thus classed 
would, for the years 1918, 1919 and 
1920, be taxed as other corporations 
under section 230 and 231—i. e., subject 
to both corporation and excess profits 
taxes. This possibility, however, is re- 
garded as remote, as the validity of 
section 218 seems to have escaped 
criticism. 


Tornado Loss at Janesville 


A number of companies. sustained 
tornado losses in the storm last week at 
Janesville, Wis. Several adjusters have 
been there working especially on tobacco 
losses, as the tobacco cutting season is 
in progress. A number of tobacco barns 
and other property was damaged by the 
storm. It is thought that the loss will 
reach about $75,000. 


= 


Sees Improvement in Business 


J. E. Innis, state agent of the Concor- 
dia for Ohio and West Virginia, located 
at Columbus, O., who was a visitor at 
the home offices in Milwaukee during the 
past week, reports that there is a notice- 
able uprise in the rubber, tire and kin- 
dred lines in his section, which not only 
reflects favorably into the fire business, 
but is also encouraging other lines of 
retailing, wholesaling and manufactur- 
ing with its consequently favorable 
reaction on the insurance business. 








TOTAL ASSETS - - 
J. A. RIGBY, President 





Richland Mutual Insurance Company 
MANSFIELD, OHIO 
Incorporated 1850 


BUSINESS CONFINED? TO OHIO 





$2,486,445.48 
R. SMITH, Secretary 








National Security Fire Jns. Co. 


Agents Wanted in Nebraska, lowa, 
Kansas, Colorado and Wyoming. 
“Agency Service With A Personality’’ 
OMAHA U.S.A. 








H. M. BARFIELD 


President 


H. S. BASSETT 


CHARLES H. HARRADEN 
Secretary 


Managing Underwriter 


Buckeye National Fire 


\ Insurance Co. 
ij Surplus to Policyholders .. . . $149,508.34 








ECONOMIC MANAGEMENT MAKING SPLENDID ?ROGRESS 





‘OHIO AND MICHIGAN AGENTS WANTED! 








The COLUMBIAN NATIONAL 


FIRE INSURANCE COMPANY 
LANSING, MICH. 


ASSETS - - - - - - 
SURPLUS TO POLICYHOLDERS - - 


$1,981 ,305.41 
$1,170,026.07 


LICENSED IN 
Michigan, Ohio, Pennsylvania, New Jersey, Illinois, Indiana, 
Wisconsin, lowa, Minnesota, New York, Massachussetts, 
Rhode Island, Louisiana, California, 
Tennessee and Kansas 





A Reliable Progressive Agency Company Representatives Solicited 











ANTHONY MATRE 
President 


HENRY REIS, M. D. 
Vice-President 


NAPOLEON PICARD 
cy-Treas- 


JOSEPH BERNING 
Vice-President 


Licensed in the following States: 
Colo.; Ill.; ind.; Ia.; Ky.; La.; Md.; Mass.; Mich,, Minn.; 
Miss.; Mo.; Mont.; Nev.; N. H.; N. J.; N. Y.; N. C.; Ohio; 
Pa.; S. C.; Tenn.; Tex.; W. Va.; Wis. 


A good company for geod agents 


MARQUETTE NATIONAL 


FIRE INSURANCE COMPANY 
INSURANCE EXCHANGE 
ASSETS OVER $1,500,000 CHICAGO 








The Mutual Plate Glass Insurance Co. 
Shelby, Ohio 
Organized 1883 
HENRY WENTZ, President id L. A. DENNIS, Sec. and Gen’l Agent 
The only Ohio Company Specialising on Plate Glass Insurance. Not an Experiment. 
SERVICE TO OUR REPRESENTATIVES AND POLICYHOLDERS 








DETROIT NATIONAL FIRE 


Insurance Company 
41-43 John R. Street 
DETROIT - - - - - MICHIGAN 


PHILIP BREITMEYER, Pres. GEORGE K. MARCH, Sec. & Gen. Mgr. 








The Best Field in the Insurance Business 
Today is Live Stock Insurance 
We want good men who work among farmers and stockmen to communicate with us 
Territory in Ohio, Indiana, Illinois, Michigan, Minnesota, Oklahoma, Missouri and Iowa 
THE KASKASKIA LIVE STOCK INSURANCE CQ. 


INCORPORATED 
Home Office: - - - Sheibyville, Illinois 
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FIRE— 
MARINE— 
AUTOMOBILE— 
RIOT and CIVIL 
COMMOTION—EX- 
PLOSION — SPRINK- 
LER LEAKAGE —TOR- 
NADO—RENTS—USE and 
OCCUPANCY — TOURISTS’ 
BAGGAGE—REGISTERED MAIL 


OldColonyp 


Insurance Company | 
BOSTON, MASSACHUSETTS 


STATEMENT, 1921 | 


Boston 


Jusurance Company 


BOSTON, MASSACHUSETTS 
STATEMENT, 1921 











errr $13,616,501 
SEITLIND .  cunvpseecsnceeecsexnee 9,960,185 
a ae 3,656,315 


Seer eee ereseseeeseserees rm 


pital f, 
Net Surplus to Policyholders 4,656,315 





FIRE—MARINE—AUTOMOBILE— 
SPRINKLER LEAKAGE—EX- 
PLOSION—RIOT and CIVIL 





COMMOTION — TORNA- 
DO—RENTS—USE and 


OCCUPANCY—TOUR- Total Assets 














ISTS’ BAGGAGE— Liabilities .. 3979, 
REGISTERED let Surplus 1,134,433 
MAIL BPital ....cccccccccsccccrsocee + 1,000,000 








HOME OFFICE, 87 Kilby St., Boston, Mass. 


Western Department Pacific Coast Department 
Lansing, Michigan 230 Sansome St., San Francisco, Cal. 
Rawlings & Hewett, Managers A. T. Bailey, Manager 























PROVIDENCE WASHINGTON INSURANCE Co. 
PROVIDENCE, RHODE ISLAND 





Every Form of Policy Issued Covering the Hazards of Fire—Tornado 
—Marine—Transportation—Riot and Civil Commotion—Sprinkler Leakage— 
Automobiles, Against Fire, Theft and Collision. 


New England’s Oldest Company—One Hundred and Twenty-two Years of Service 
WESTERN DEPARTMENT, CHICAGO, ILL. 


FRED. B. LUCE, Manager C. E. CLUTIA, Asst. Manager 








FIRE 
5 TORNADO 
: P THEFT 
se COLLISION 


1 CASUAL SURANCE CO. = PROFERTY 


HAMILTON, OHIO LIABILITY 
THE RIGHT WAY TO WRITE AUTOMOBILE INSURANCE 








THE GENERAL AGENCY ORF 


Automobile NEARE. GIBBS & LENT 


CINCINNATI 
“The Office With the Quick Service” 


Handles eight companies for automobile fire, theft and transporta- 
A g 2 n t Ss tion insurance and has an agency organization, with first class 
4 special agents and adjusters’ service, in fourteen states. 
Prompt correspondence with agents, quick adjustments and settlements. Only 
high grade companies handled. 


At tent ion Write Us for an Agency 


We also handle river hull, yacht, river cargo, Ocean cargo, parcel post, registered mail, tourist, 
floater, transportation floater and traveling.salesmen floater insurance. 

















(Established in 1782) Head Office: 
: 100 Williams St., New York 
CE C MP ANY lid Western Department: 
’ 8 Insurance Exchange, Chicago 
Marine and Automobile Dept: 
OF LONDON 27 William St., New York 
Automobile—Use and Occupancy—Tornade—Sprinkler Pacific Department: 
FIRE Leakage—Explosion and Riot and Civil Commetion. tae, San Francisco 














DEMAND ON THE COMPANIES 





New York Department Requires For- 
eign Corporations to File Capi- 
tal Account Statement 





NEW YORK, N. Y., Aug. 31.—The New 
York department has asked all foreign 
companies transacting business here to 
render a capital account statement as 
of June 30, 1921. This is as provided 
under Section 27, and in the department 
circular letter it is requested that each 
statement show “the condition of the 
United States branch of your corpora- 
tion under the capital statement require- 
ment, the said capital statement to be 
fully executed by the United States trus- 
tee or trustees and the United States 
manager or attorney, and to be com- 
piled in the same manner, and with the 
same detail as the capital statement sub- 
mitted as of the end of the calendar 
year.” 

The department is in addition asking 
that the securities owned be listed at 
the actual market value as of June 30, 
1921. Liberty bonds are to be listed 
at their actual market value, but where 
they have been purchased through sub- 
scription notation is to be made of that 
fact. 


Howe to Minneapolis 


Members of the Nebraska Pond of the 
Blue Goose, have arranged a farewell 
party for R. W. Howe of the New York 
Underwriters agency, Omaha, following 
the annual meeting of the Conservation 
and Fire Prevention Association at 
Omaha, Sept. 2. Mr. Howe leaves Omaha 
shortly after fourteen years in the Ne- 
braska field, to take charge of the state 
of Minnesota for the Columbia Fire Un- 
derwriters agency, with headquarters at 
Minneapolis. 


Raps Two Companies 

Superintendent of Insurance Gray of 
Ontario notifies brokers whe place insur- 
ance in outside companies that the Gen- 
eral Fire Underwriters of East St. Louis, 
Ill., and the National Mercantile Mutual 
of Albany, Ind., have failed to pay their 
losses in Ontario and that therefore any 
further insurance placed with these com- 
panies will render brokers liable to 
penalty provided by law for effecting 
insurance with unregistered corpora- 
tions. 


To Consider Motor Ratings 


NEW YORK, Aug. 31.—The second of 
a series of meeting between representa- 
tives of the National Automobile Cham- 
ber of Commerce and of the National 
Automobile Underwriters’ Conference 
will be held in this city Sept. 7, when the 
matter of automobile ratings will be 
gone over. The first meeting was held 
at Detroit last month. While the views 
of the manufacturers and the under- 
writers as to hazards of the automobile 
business and the proper changes that 
should be made were widely at variance, 
a frank interchange of ideas between 
representatives of the two_ interests 
proved. mutually profitable. It is felt a 
common basis of agreement will event- 
ually be arrived at. 


Conservation Men Meet 

The annual meeting of the Conserva- 
tion and Fire Prevention Association of 
Nebraska will be held Friday night, 
Sept. 2, at Omaha, Neb. At this meeting 
officers will be elected for the ensuing 
year. H, W. Hicks is president of the 
association. E. S. Freeman is vice- 
president and C., R. McCotter, secretary. 
Governor S. R. McKelvie of Nebraska 
and E. D. Beach, state fire marshal, are 
included as honorary members. The 
association is under the direction of the 
National Board. 


To Investigate Strike Company 


BALTIMORE, MD., Aug. 31—A 
commissioner has been appointed to 
investigate the affairs of the Employers 
Mutual Insurance & Service Company 
which is reported to have lost heavily 
because of the great number of strikes 
which have occurred in recent months. 
The circuit court will conduct the in- 
vestigation. The company operates on 
a mutual basis insuring employees 
against loss due to interruption of 
business by strikes. It recently levied 
an assessment of 100 percent. 
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ANNUAL CONVENTION 0 
IOWA LOCAL AGENTS 


(CONTINUED FROM PAGE 12) 


proper functions of an insurance de- 
partment, and the various ways in 
which it can serve. In addition, he 
touched upon various topics of interest 
to local agents. 

John Hynes of Davenport read a 
paper on “Surety Bond Agency Rep- 
resentation.” Mr. Hynes paid his re- 
spects to the surety companies that 
make use of special representatives 
who indulge in overhead writing, and 
which appoint “floater” agents who 
take business away from the legitimate 
local representatives. 

Turner on Cooperative Competition 


George E. Turner, manager of 


Chicago, gave a rousing talk on how 
to meet and dispose of mutual 
reciprocal competition. Mr. Turner was 
in an especially enthusiastic mood, and 
delivered one of the most forceful talks 
heard at the meeting. 

BE. E. Crawford of Des Moines 
discussed “Agency Credits and Collec- 
tions.” He outlined present day collec- 
tion and credit problems. 


Walsh Winds Up Meeting 


Eugene J. Walsh of Davenport, the 
orator of the Iowa Association, brought 
the business meeting to a close with a 
talk that was of particular interest to 
small town agents. He pointed out the 
opportunities for business that are be- 
fore agents in the smaller centers. He 
urged agents to avail themselves of the 
services of field men in going after the 
side lines. As soon as the meeting was 
adjourned all in attendance boarded au- 
tomobiles bound for the fair grounds, 
and spent the afternoon viewing the 
races, and looking over the fat stock 
of Iowa. 





The Great Western Fire of Chicago is 
being examined by the Illinois depart- 
ment, preparatory to its entering all the 
states of the reinsurance companies, 


next | 


the , 
Casualty Information Clearing House of | 


and | 
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City May Cover Taxicabs | 
MINNEAPOLIS, MINN., Aug. 30.— | 
Motorcab owners of this city are draft- | SIXTY-EIGHTH ANNUAL STATEMENT 
ing an ordinance, at the request of the | 
council committee on legislation, for the | 
purpose of acquiring motorcab insur- | 
ance, without the high premium charged | ° 
by insurance companies. There is at | 
present a $5,000 bond required by the | , 
city ordinance for which the cab own- 
ers must pay between $300 and $400 | of Watertown.1.. 
premium. To escape this, the cab | W. H. STEVENS, President P. H. WILLMOTT, Secretary 
owners will attempt to make the city | Malad aa pis Wee 
, custodian of a fund to pay damages. | January 1, 1921 
The plan calls for a fixed insurance pre- | os 
| mium to be added to the license fee and | Reserve for Reinsurance - - . - $3,688,555.43 
| retained by the city as an insurance | Reserve for Losses, Taxes and All Other Claims - 979,561.72 
inud to pay all damages. Reserve for Contingencies - ~ - - - 200,000.00 
a ; - - - - - - - 1,000,000.00 
. et Surplus - - - - - - 1,614,092.61 
Montana Figures Total Assets - ‘ ‘ F . - $7,482,209.76 
HELENA, MONT., Aug. 30.—The an- pee = 
nual report of the Montana Insurance Surplus to Policy Holders es B. a x $2,614,092.61 
Commission shows a marked increase in ae a eee , : : 
premium income for the year of 1920. ~ 
Total casualty premiums were $1,331,518, CHANGES IN 1920 
| an increase of $192,191 over the 1919 Increase in Assets si Fr « 2 a $770,539.86 
| figures. The total premiums received by Increase in Reserves a . 5 A 666,787.23 
| companies writing casualty lines are as Pe dat ia te 
follows: $103,752.63 
Accident, $330,693.56; health, $568,- Decrease in Net Surplus - . - - - 396,247.37 
366.77; liability, $169,624.32; workmen’s s $ 4 as es -  €500 000 On 
compensation, $180,624.35; fidelity, $125,- ES Ce Cee SCE ,S08.08 
677.58; surety, $247,786.10; burglary and 
theft, $29,342.17; automobile and team 
property damage, $65,421.55; plate glass, of 
$97,548.98; steam boiler, $10,191.23; 
sprinkler, $652.96; livestock, $13,115.39; 





miscellaneous, $1,471.07. 


White Sulphur Springs Meeting 


At the annual convention of the Na- 
tional Association of Casualty & Surety 
Agents at White Sulphur Springs, during 
the week of Sept. 22, much attention will 
be given to automobile business. This is 
a timely topic in view of the compli- 
cated situation regarding losses, demor- 
alization in rates, mutual and reciprocal 
competition and threat of state insur- 
ance. Agents in the fire as well as in 
the casualty business are invited to at- 
tend the White Sulphur convention. 
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| USE AND OCCUPANCY COMMENT 


Some Observations Made by H. B. Fargo, the St. Louis Adjuster 














B. FARGO, the new manager of 
of the Western Adjustment at St. 


H 


*Louis recently made some ob- 
servations on use and occupancy insur- 
ance. He said: 


Use and occupancy has grown to be a 
very important feature in the business 
of the progressive agent and is probably 
less understood than any other branch 
of the insurance business. So-called use 
and occupancy—or business interruption 
insurance—is intended to enable a going 
and profitable business to hold its organ- 
ization intact during such time as the 
property may be unproductive as a re- 
sult of fire or other hazard insured 
against. There is considerable doubt in 
the minds of many as to just what ele- 
ments should be covered. I cannot lay 
down any hard and fast rules that will 
fit every case. If the agent will fix 
firmly in his mind that use and occu- 
pancy insurance is not available as to 
items which should be paid for by ordi- 
nary insurance, it may perhaps be easier 
to prepare his use and occupancy cover- 
age. 

Items That Are Covered 

The items usually sought to cover are: 

1. Profits; 

2. Salaries of officers and executives; 

3. Those expenses which will continue 
in spite of destruction of the premises, 
such as taxes, salaries of buyers (for 
800d ones are not easily obtained and 
a going concern could not afford to let 
them go pending reconstruction or re- 
pairing of the plant); salesmen, for the 
Same reasons; certain office and shop 


help might also be indispensable. What- | 


ever is intended to be covered under this 
heading should be clearly set forth in 
the policy. This item might also include 
penalties and incident legal expenses for 
Inability to fulfill contracts made prior 
to the fire, and which were prevented as 
@ result thereof; also royalties, interest 
on investment, etc.; 

4. Factory payroll for a limited time, 
where it would be highly desirable to 








hold the force intact pending repairs. 


This, too, if intended for coverage, 
should be incorporated in the policy 
form. 


Disagreement Is Seen 


There is not a little lack of agreement 
among adjusters in their interpretation 
of the use and occupancy form generally 
in use at this time. Only recently two 
adjusters interested in the adjustment of 
a use and occupancy loss disagreed as to 
the scope of the clause which requires 
the assured, as soon as practicable, after 
any loss, to resume complete or partial 
operation of the property, and to make 
use of other property, if obtainable, if 
by so doing the amount of loss will 
thereby be reduced. One of these adjust- 
ers, in the absence of the other, had 
authorized the assured to utilize certain 
buildings owned by them, for temporary 
manufacturing purposes, which would 
necessitate alterations costing many 
thousands of dollars, and agreeing with 
the assured that the amount so expended 
would be a part of the use and occu- 
pancy loss and would be paid for by the 
companies carrying the use and occu- 
pancy insurance. The question was sub- 
mitted to the other adjuster, who 
promptly advised the assured that he 
could not agree to the proposed action, 
unless the loss would be reduced as a 
result thereof. It is quite obvious that 
under the unlimited authority given by 


| the first adjuster the expense might have 


resulted in greatly increasing the use 
and occupancy loss, and was not war- 
ranted under the conditions of the con- 
tract. Bear in mind that I do not regard 
the clause referred to as being entirely 
equitable, but it is a part of the contract, 
and so long as this is the case the ad- 
juster must conform to it. 


Should Wait for Normalcy 


I am firmly convinced that no use and 
occupancy loss should ever be adjusted 
until the plant has resumed normal 
operations or is in condition to so re- 
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sume, or it has been definitely estab- 
lished that it will not resume operations. 
I am also convinced that many items 
which are properly insurable under use 
and occupancy policies should not be 
paid for unless the plant resumes opera- 
tions. If the loss is settled on an esti- 
mated basis, it is of course with the 
expectation (at least on the part of the 
adjuster) that the plant is to resume 
operations as soon as possible, but after 
the loss has been adjusted and paid, if 


the assured decides to not rebuild or re-' 


sume operations, it is too late to recover 
for those items which were improperly 
included in the adjustment and paid for, 
on the theory that the plant was going 
to resume business, 


Source of Much Trouble 


To my notion, and with no desire to 
criticise the framers thereof, the present 
uniform use and occupancy form pre- 
sents some features that will sooner or 
later be a source of much trouble and 
possible litigation. One paragraph reads: 

“If the said builders, or machinery or 
SWtipment. ..<vcccore (insert ‘or stock’ if 
policy is to cover replacement of same, 
otherwise policy shall not so cover) con- 
tained therein, be destroyed or damaged 
by fire occurring during the life of this 
policy so as to necessitate a total or 
partial suspension of business, this com- 
pany shall be liable under this policy for 
the actual loss sustained to net profits on 
the business which is thereby prevented, 
and for such fixed charges and expenses 
as must necessarily continue during a 
total or partial suspension of business 
for not exceeding such length of time as 
shall be required with the exercise of 
due diligence and dispatch to rebuild, re- 
place or repair such part of said build- 
ings and machinery and equipment ..... 
(insert ‘and stock’ if covering replace- 
ment of same) as may be destroyed or 
damaged, etc.” 


Language Is Ambiguous 


The language used with reference to 
“stock” in this paragraph I regard as 
ambiguous, if not really dangerous. 
There can be no doubt in the minds of 
the reasonably well informed on this 
subject that it was never intended to 
cover or insure the physical stock itself 
under use and occupancy coverage, and 
yet the language clearly infers that by 





inserting the words “and stock” in the 
blank space the “policy is to cover re- 
placement of same, otherwise policy 
shall not so cover.” If a dishonest claim- 
ant should sustain such a loss and de- 
mand payment as to the physical stock, 
I personally entertain little doubt as to 
what the learned Missouri courts would 
decide. 

Another paragraph of this form, which 
I believe is fraught with danger, is that 
which reads: 

“It is a condition of this insurance that 
the daily production at the time of the 
fire shall be based upon the average daily 
production of all plants or properties 
herein described for the 300 days of full 
operation next preceding the fire.” 


May Work an Injustice 


in the adjustment of a loss is apt, under 
certain conditions, to create a great in- 
justice either to the assured or the com- 
pany. 


the same profit that was earned when 
they operated both plants. The assured 
contends he is entitled to 65 percent of 
$2,500 for each day of total suspension 
of the burned plant, which claim is 
denied by the companies’ representatives. 
It would be interesting to know whether, 
if chance had destroyed the profitable 
plant, the assured would have been will- 
ing to accept 35 percent of $2,500 for 
each day of total suspension, and it 
would be equally interesting to know 
whether this would not then have been 
the contention of the adjusters. 


Will Prove a Blessing 


In a period of depression such as many 


| lines of business are now undergoing, 
;} and which it is highly probable will be 
The literal application of this clause | 


been reasonably stable for the 300 days 


immediately preceding the fire, sub- 
stantial equity might follow its applica- 
tion. Note, I say might result in 
substantial equity. Even under a fairly 
distributed business for the 300 preced- 


ing days, the literal application of this | 


clause could produce highly prejudicial 
results. I will illustrate this by reciting 
very briefly a pending adjustment which, 
before it is finally closed, may be de- 
cided by the courts. Policies aggregate 
$750,000, providing a maximum daily lia- 
bility for total suspension of $2,500, and 


covers two plants producing the same | 


character of merchandise, 
separated as to location. 
plants is totally destroyed, and in taking 


but widely 


up the use and occupancy adjustment it ; 


is found that approximately 65 percent 
of the production of the two plants ap- 


of peculiar conditions, which I shall not 


| take up the time to go into details about, 





the burned plant has been operated on a 
basis that produced practically no profits 
whatever, while the other plant has been 
enormously profitable, 


Claim Is Denied 


As the case stands, after the destruc- 
tion of the unprofitable plant, the owners 
may still continue operation of this 


| concerns when the loss occurs. 
If the business of a claimant had 


even more aggravated in the next 12 
months, the literal application of this 
clause will prove a real blessing to some 
On the 
other hand, a loss occurring during a 
period of rapid expansion might result 
in an adjustment highly beneficial to the 
companies, in applying this clause. 
desirable, of course, that the contract 
should provide for an equitable basis for 


determination of the loss, but I feel that | 


a 300 days period is not the best that 
might be devised, 

The “partial suspension” clause of the 
policy is likewise such as may produce 
a great 
tional injustice. 
that the “per diem liability shall not 
exceed that proportion of the per diem 
liability which would have been incurred 





| by a total suspension, which the decrease 


One of these | 


in production bears to the full daily pro- 
duction at the time of the fire.” 
Let us suppose a policy of use and 


occupancy providing for a maximum of 





| $1,000 per day for total suspension. 
plies to the destroyed plant, but because | $ P be Pp 


The 
net profits and fixed charges are ascer- 
tained to have been an average of $1,000 
per day for the preceding 300 days, but 
on a basis of $2,000 per. day for the 60 
days next preceding the fire, $1,500 per 
day for the 90 days preceding the 60-day 
period, and $300 per day for the other 
150 days. But for the fire, it is agreed 
by both the adjuster and the assured 
that the profits and fixed charges would 
have continued indefinitely at $2,000 per 
day. The fire occurring causes a 50 per- 


smaller plant and show approximately | cent decreased production of the plant 


and undoubtedly an uninten- | 
The clause provides | 





| tained, 
It is | 


for 30 days. You will note that with 
the production of the plant curtailed 59 
percent as a result of the fire, or $1,000 
per day, it is still producing a profit and 
fixed charge account to the amount of 
$1,000 per day, or just the same figure 
that was averaged for the 300 days im- 
mediately preceding the fire, and there. 
fore, under the terms of the contract, 
the company is liable for nothing. Cer. 
tainly neither the agent or the assured 
ever contemplated being placed in this 
position, and by the same token it is 
equally true that the company had no 
intention of selling a gold brick. 


Interesting U. & O. Loss 


I will recite a personal experience in 
the adjustment of a use and occupancy 
loss which was adjusted at many thou- 
sands of dollars less than a strict ad- 
herence to the contract would have per- 
mitted the assured to recover. Yet the 
adjustment was entirely satisfactory to 
the assured, and provided him with com. 
plete coverage as to actual loss gus- 
which only emphasizes my 
contention that the basis of adjustment 
should not be so fully predetermined as 
is done in the present-day uniform form: 
Insurance $180,000, based on 300 days at 

$600 per day. 

U. & O. value, based on assured’s rec- 
ords, $421,506.10. 

Loss agreed: 

Proportion of U. & O, applying to de- 
stroyed unit, .50425 percent, or $302.55 


per day. 
Agreed total suspension, 165 
GAYS Gt FOOs. GG 65h kc us $49,920.75 


Deduct as agreed for unusual 
manufacturing conditions ex- 
isting regarding supply of 


FAW HALCTIAI 00006. ccescewus 10,622.08 





Agreed loss and damage.....$39,298.67 


Henry Evans in Chicago 
Henry Evans, chairman of the board 
of directors of the American Eagle, Con- 
tinental and Fidelity-Phenix, is in Chi- 
cago this week. 


Ralph B. Ives, vice-president of the 
Aetna. in charge of its western office, 
has returned to his office after spending 
> months vacation at Lake Champlain, 
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A joint stock corporation that will 
issue policies of casualty and title insur- 
ance and fidelity and surety bonds. 


A joint stock corporation that is of- 
ficered by men thoroughly experienced in 
the various forms of insurance and bonds 
which the company will write. 


A joint stock corporation that has al- 
ready attracted as shareholders some of 


Company of America 


A joint stock corporation that is as- 
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REDUCTION IS SEEN IN 
OPEN STOCK BUSINESS 


| 
| 
Burglary Underwriters Find Coin- | 

surance Has Caused Many 


| 
| 
| 
! 


Cancellations 


NOT ANXIOUS FOR LINE 


Losses Always Have Been Heavy— 
General Situation Is Improved 
in “Hot Spots” 





NEW YORK, Aug. 31.—Since the 
advent of coinsurance in the mercantile | 
field, the open stock business has fallen | 
off considerably. This information was | 
gleaned reluctantly from burglary un- | 

. . | 
derwriters during the past week. Just | 
how much the business has fallen off 
cannot be stated. While the underwrit- | 
ers admit that open stock renewals are | 
showing an abnormal lapse ratio, they | 
refuse to commit themselves as to just | 
what percentage this business has de- | 
clined since the average clause was put | 
into operation. 

From the viewpoint of the assured, he | 
really cannot be blaimed for dropping | 
the insurance. A case was cited recently | 
of a rather large haberdashery store, | 
which before coinsurance was put in 
operation paid a premium of $35. To- 
day, were he to carry burglary insur- 
ance this premium would be between 
$240 and $300. Instances along this line 
are very frequent and quite a good bit 


of business is being carried by the as- 
sured himself, 


Not Anxious for Business 


However, instead of being pessimistic 
over the drop in open stock premiums, 
burglary underwriters are in a way op- 
timistic. Losses in this line have been 
very heavy, and the companies are not 
at all anxious for this business. When 
conditions become more normal and 
losses in this line reach a ratio border- 
ing around the pre-war figure, and the 
rates are materially lowered, all this 
business will come back again. It 
should not be inferred that underwrit- 
ers look for the slump in mercantile 
business to continue for another year. 
Generally, business conditions are rap- 
idly improving, and indications at the 
Present time point to business houses 
again carrying large stocks this fall and 
winter, This factor, it-is thought, will 
force many of those who have dropped 


mercantile policies to take out this in- 
surance again. 


The general burglary situation two 
sit of ago was very favorable. From 
c 


: es came the report that slowly 
ut surely there seemed to be a letup in 
the avalanche of claims that flooded the 
msurance companies for the past 15 
—. However, during the past 10 
ays, this situation has changed for the 
bse The writer was informed today 
prs Osses in the last fortnight are again 
een Proportions of last year. This 

ition is not expected to last very 
ong, as the situation as regards bur- 











DEMANDING COVERAGE 





CHICAGO ROBBERY BOLD ONE 





Safety Deposit Box Holders Desire to 
Take Out Burglary and Holdup 
Indemnity 





Owing to the hold-up that took place 
in the safety deposit vaults in the base- 
ment of the Masonic Temple in Chicago 
Saturday night, there has been quite a 
demand for burglary and hold-up insur- 
ance from safety deposit box holders 
and also from banks that have safety 
deposit boxes. The Chicago hold-up 
was a very daring one, but undoubtedly 
was a so-called inside job. This is a 
concern that has an all night service. 
The fact that the robbers knew just 
what boxes to rifle adds strength to the 


| argument that someone well acquainted 
| with the inside of the vault engineered 


the deal. 
Strong Vaults Pillaged 


However that may be, it shows that 
even some of the strong vaults in the 
business districts of cities may be sub- 
ject to pillage. It was thought, for ex- 
ample, that a vault like that in the Ma- 
sonic Temple could not be touched by 
robbers. A number of banks that have 


| safety deposit boxes have taken out a 


blanket policy covering both burglary 
and hold-up. The banks feel a moral 
obligation to the box holders, although 
it is a question whether they are legally 
liable. However, people look to the 
banks as the safest custodian for se- 
curities, currency, silverware and the 
like. The safety boxes are thus patron- 
ized, because of the security of the bank 
building. If a bank denied liability on a 
claim, there would be well defined 
prejudice against the institution in a 
community. Many banks that carry 
bankers’ blanket bond have an endorse- 
ment made on the bond covering con- 
tents of safety boxes. Banks in smaller 
cities and towns feel the need of cover- 
age of this kind, because of the bank 
robberies that have taken place. Rob- 
bers can make a quick getaway in auto- 
mobiles. In a number of cases, safety 
deposit boxes have been robbed. The 
banks are beginning to look into the 
situation that would confront them if 
a haul were made on their safety boxes 
and realize the desirability of having 
protection. It is a good advertisement 
for them and attracts more customers. 








glary losses has undoubtedly improved 
very much in the past few months. 


Improvement in “Hot Spots” 


Undoubtedly, the greatest improve- 
ment has come from the so-called “hot 
spots,” particularly Chicago, Kansas 
City and Detroit. These three cities 
have been very bad spots for the insur- 
ance companies. As a matter of fact, a 
number of companies have discontinued 
writing any kind of burglary business 
whatever in Kansas City and Chicago. 
The citizens of these three middle- 
western cities organized associations 
that slowly but surely started to put a 
check to the crime wave until today the 
situation is very rapidly growing so fa- 
vorable that it is rumored that the com- 

(CONTINUED ON PAGE 34) 


senate. 





WOULD TAX ALL ALIKE 


EFFECT OF NEW REVENUE ACT 
Committee of H. & A. Conference 
Largely Responsible for Putting 
All Classes on Same Basis 





Efforts made by the committee on 
taxation of the Health & Accident 
Underwriters Conference, of which C. 
H. Boyer of Chicago, manager of the 
casualty department of the National 
Life of U. S. A. is chairman, are largely 





responsible for the inclusion of all 


classes of insurance companies under | 
the new tax plan provided in the reve- | 


nue bill as passed by the lower house | 


of congress, Aug. 20. The bill as re- | 
ported by the house committee applied | 
only to life insurance companies. The | 
life companies which issue accident and | 
health contracts would have been re- 
lieved from the premium tax on that 
class of business as well as on life} 
policies, but the tax would have re- | 
mained as to other disability companies, ! 
together with those writing the other | 
lines of casualty and fire insurance. The | 
law as passed by the house relieves the | 
companies from the three forms of taxa- | 
tion now levied against them—the 
premium tax, profits tax and corpora- 
tion tax—and substitutes for all three a 
single tax on net income. 


Park in at Finish 


W. W. Dark of Indianapolis, secre- 
tary of the Business Men’s Indemnity, 
who is a member of the Health & Acci- 
dent Conference committee on taxation, | 
arrived in Washington only two days 
before the bill was to come up for final 
action in the house and was told by 
various members of congress that there 
was no chance to get any amendment 
through at that time. Mr. Dark and H. 
L. Ekern, counsel for the mutuals, suc- 
ceeded, however, in enlisting the co- 
operation of Representative Green of 
Iowa, chairman of a sub-committee of 
the ways and means committee of the 
house which had charge of the insur- 
ance question. Mr. Green naturally was 
greatly interested in the matter through 
his desire to protect the interests of the 
numerous insurance companies in his 
home state and when the situation was 
explained to him he readily agreed to 
an amendment along the lines desired. 

The amendment was, unopposed on 
the floor of the house. In the debate 
on the final passage of the bill, Mr. 
Green declared that the premium tax 
had been one of the most annoying to 
the public generally and to the insur- 
ance companies that they had ever 
been subjected to. Representative Gar- 
ner, the ranking Democratic member 
of the committee, also spoke briefly in 
favor of the amendment. 

It will be necessary, of course, to 
keep a close watch on the bill in the 
The senate finance committee 
will work during the entire recess on 
this bill. Senator Watson of Indiana 








has promised to see that in the consid- 


-eration of the bill by that committee all 
companies will be treated alike. 


The accident and health companies 
were in an especially favorable position 
in asking for the repeal of the premium 
tax, as they had not at any time raised 
their rates in order to pass on the tax 
to the policyholder. 
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FEDERATION MEETING 
BROUGHT OUT STARS 


Notable Array of Versatile Talent 
Was Presented at Michi- 
gan Gathering 


PROGRAM WAS STRONG ONE 


Representatives From Different Activ- 
ities Brought Sound and Exhilerat- 
ing Message to Insurance People 


NEW OFFICERS ELECTED 
President—John W. Newall, Flint. 
Counsel—M,. T. McKee, Detroit. 
Vice-Presidents—F,. F. McGinnis, Bay 
City; Geo. W. Carter, Detroit; E. C,. 
Bowlby, Benton Harbor; Leo K, Hennes, 
Detroit, and Leroy Withey, Grand Rapids. 

Chairman of the Board—J. Blinn 
Stone, Detroit. 

BY GEORGE BROWN 

DETROIT, MICH., Aug. 27.—I have 
attended a great many conventions as a 
newspaper man—political, religious, 
commercial—and quite a few as a dele- 





| gate, but I never sat in one before that 


impressed me more with its seriousness 
than that of the Michigan Insurance 
Federation. When I tell you that from 
2 p.m. to 11 p. m., with a short recess 
followed by dinner eaten and dishes 
cleared away in less than an hour, the 
attending members, and they came from 
all parts of the state, attended strictly 
to business, and when I further tell you 
that only three stories were told amidst 
all the talking, stories used only to 
“point the moral and adorn the tale,” 
you'll believe it was'a serious gathering. 


Combination of Talent 


Another feature that was impressive 
lay in the combination, the happy blend- 
ing of interests other than insurance 
but closely in touch with insurance. 
There was the state administration as 
represented by the lieutenant governor, 
Thomas Read of Shelby, Mich., who it 
is generally conceded will be the next 
governor, an attorney, a wise, conserva- 
tive, well balanced, earnest, sincere offi- 
cial; Carl Young, formerly president of 
the Michigan Federation of Labor and 
now commissioner of the new state de- 
partment of labor and industry; Thomas 
B. Donaldson, insurance commissioner 
of Pennsylvania, regarded as the most 
aggressive, original and successful offi- 
cial in his class in the country; James H. 
Carney of Boston, Mass., ex-president 
of the Insurance Federation of America, 
a man who not only knows insurance 
but who is in close and intimate touch 
with bankers, merchants, manufactur- 
ers, professional men, public officials, a 
student of civics, economics, politics and 
philosophy; Spencer Welton of Balti- 
more, until recently in commercial 
work and now a vice-president of the 
Fidelity & Deposit; John L. Lovett, gen- 
eral manager of the Michigan Manu- 
facturers’ Association, an organization 
representing millions of money invested 
in the great industries of the state; 
Frank H. Ellsworth, formerly a judge, 
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later commissioner of insurance of | 
Michigan and now an executive of the 
Detroit Fidelity & Surety; Ethan | 
Thompson of Port Huron, Mich., grand | 
commander of the Maccabees. 

I have gone into these details, not 
with the idea of throwing bouquets at | 
these men, but so that 1 may impress 
the readers of THe NationaL UNDER- | 
WRITER with the fact that the business of 
insurance, once regarded as a sort of | 
get-rich-quick affair and quite recently | 
indicted by a national demagogue, was 
being represented seriously and soberly | 
by a very considerable number, some |} 
150 of the most reputable men in that 
business in this state and that their de- 
liberations were participated in by repre- 
sentative men in other walks of life. 


Keynote of the Gathering 


And what was the keynote of this 
notable gathering? Schemes to make 
more money, to raise rates, to conceal 
profits, to evade taxation, to unfairly in- 
fluence legislation Not at all. Then 
what? Service to the public and the 
consequent hamstringing of socialism. 
The true American spirit dominated the 
speeches, the spirit which took our boys 
over the top to victory, to freedom and 
to democracy. 

I am not going to give your readers a 
newspaper reporter’s advance copy of 
canned speech stuff, rather a review of 
the purpose and meaning of the talks. 
They were meaty talks and are worthy 
of verbatim réporting for the benefit of 
the thousands of readers of THe Na- 
TIONAL UNDERWRITER, but space does not 
permit. 

Take Mr. Welton’s talk, for instance. 
It was invaluable to buyers and sellers 
of surety bonds, but the kernel of his 
address was not merely an optimistic 
splash about improved business condi- 
tions, but the fact that he had within 
the last week sent a telegraphic ques- 
tionnaire to the company’s general 
agents, 50 or more, in all parts of the 
country and the concensus of opinion 
as to local conditions was that the im- 
provement is slow but decided, that the 
loss ratio, a barometer of business at- 
mosphere, is steadily decreasing, and 
that loans and lapses are decreasing. 

“The pessimism comes from the fel- 
lows who are always grouching. Those 
who growl the most are the ones who 
do the least to better conditions.” 


Lieutenant Governor Read’s Talk 


Lieutenant Governor Read’s theme 
was organization. After a detailed ex- 
position of the governmental upheaval 
in Michigan, following Governor Groes- 
beck’s reconstruction of the state ma- 
chinery, Mr. Read stressed the impor- 
tance of getting the other fellow’s view- 
point. Each particular line of activity 
should have its organization, but it must 
not expect a similarity of viewpoint in 
every other organization. The manu- 
facturing, the agricultural, the mining, 
the insurance, the labor interests, all 
interests, must cooperate for the good 
of the state and the nation. There is 
too much class legislation, he said. The 
legislator must not only see and under- 
stand the insurance viewpoint, but the 
viewpoint of all the other interests 
which make a great and prosperous 
state. 


Carney Was the Orator 


Mr. Carney was the orator of the con- 
vention but his really beautiful diction, 
his profound knowledge of the problems 
of present day society, did not carry 
him over the heads of his audience and 
leave the impression of mere verbal 





decorations. | 

“Our fight as insurance men,” he said, | 
“our never ceasing effort, must be to | 
win and hold the confidence of the pub- | 
lic. No man has any moral right to be | 
in this business unless he can give in- | 
telligent service to the people. If we | 
don’t give that service we’ must not | 
blame the state for interfering. | 

“There is a tendency among certain | 
capitalists to ally themselves with labor, | 
not for the good of labor but for —s 
own selfish greed. There is every rea- | 
son to believe that the people of my own 
state and of your state will not approve | 
of such combinations but we must not 
rely merely on this belief. It is not the 





SEMIANNUAL CASUALTY STATEMENT 


(Filed with Georgia Department) 


Ne c———Six Months 
Assets Surplus Income Disbursements 
American CASUBILY <2... 6 iccescesss $ 1,473,723 $ 201,369 $ 606,502 $ 486,389 
American Indemmity © .<.cccccscusss 2,007,356 287,383 526,450 593,878 
Employers’ Liability ..........0e. 30,520,562 2,312,887 14,433,555 12,153,366 
Fidelity-Union Casualty ......... 402,864 72,310 199,919 50,637 
Hartford Accdt. & Indem......... 12,491,032 1,518,914 6,156,005 4,684,989 
Hartford Steam Boiler.......cees- i rr re 2716728 1,615,141 
Massachusetts Bonding .......... 6,821,383 605,345 3,712,176 3,609,065 
National Relief ........ccccsceees 482 42,120 197,629 199,030 
Preferred Accident 2 1,000,000 3,088,778 2,226,109 
Ridgely Protective ..............-. 214,151 629,407 578,050 
Travelers Indemnity 1,171,188 4,402,932 3,961,187 

















tramp, the radical, the disturber, that 
we have to fear in the spread of social- 
ism but the wealthy demagogue, the 
college professor, the reformer. We 
have them in our universities where they 
are planting the seeds of Socialism in 
the youth of America. It is more neces- 
sary to drive them out than the prating 
undesirables who are struggling to 
keep body and soul together. 

“The spirit of Socialism is everywhere, 
not only in this business but in every 
business. You find it in the business 
office. You find it in the executive who 
tells you he can get his’ insurance 
cheaper in a mutualization of insurance 
interests. Why don’t you tell him that 
if he believes in the mutualizing or com- 


forced to help mutualize his business? 
If it is good in the insurance business 
why isn’t it good in all business? 

“Socialism is a monopolistic control by 
the state. Mutualization and recoprocal- 
ism isn’t socialism but it is a big step 
in that direction. 


Untermeyer’s Pretences 


Untemeyer said he was going to take 
the mystery out of the business, demo- 
gogic bluff and splutter Take it out | 
yourselves, Educate your customers. 
Tell them about your reserves. Explain 
your contracts, your ratings, co-insur- 
ance. You have the authority of your 
state government to do an insurance 
business. You are not robbers. You are 
as essential to business as stock, fuel, 
machinery. Explain all this. Educate. 
Educate. Educate and you will destroy 
socialism. 

“As Mr. Read said: ‘Get the other fel- 
low’s point of view.’ Other people in 
other 





activities have their troubles. 
They also have their rights. 
“Capital with its gold and_ silver, 


labor with its skill and strength—-Amer- 
ica needs both. They must co-ordinate 
or we can’t have peace in our country. 
And insurance in its various phases is 
essential to capital and labor. If you 
men can only come to a realization of 
what you really stand for, what you 
ean really do, you can be a powerful 
instrument for the public good.” 


Commissioner Donaldson’s Talk 


The gist of Commissioner Donaldson’s 
talk was that the insurance companies 
would never give real service to the 
buyers of insurance until they weeded 
out incapable and irresponsible sales 
agents and then keep them out. This 
has been and is being done in Pennsyl- 
vania, he said, through advisory boards. 
The state department has the power 
and exercises it of refusing licenses to 
men who fail to show a knowledge of 
the. fundamentals of the particular line 
they propose to engage in. 

Industrial life and accident companies 
were the worst offenders, he. said, in 
sending out men to sell with no more 
equipment than a rate book and a policy 
form. The practice of running a liner in 
a Sunday newspaper calling for fifty 
men and turning them loose on the pub- 
lic Monday was common but it cannot 
be done now. 

The department holds local examina- 
tions by means of deputies. The ques- 
tions are simple, but adequate. The law 
providing for these tests must not be 
too drastic, the commissioner said, and 
the questionnaire must be elastic, not 
statutory. It would be absurd to require 
the same qualifications from a man sell- 
ing railroad accident tickets, another 
man selling farm property fire insur- 
ance and yet another selling life insur- 
ance. 

Lack of Service Seen 


Mr. Donaldson dwelt at some length 
on the lack of public service in many 
otherwise competent agencies through 
failure to call the attention of customers 
to lines of coverage they might and 
should have. 
hands as to how many of those present 
had ever sold rain cover and only two 
responded. 
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| 
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munizing of your business you will be 
| 
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| 
| 160 bills introduced affecting the busi- 
| 
| 


He called for a show of 


an employe or for himself so that he 


| may secure a commission and a conse- 
} quent 


lower cost insurance was de- 
nounced as dishonest by the commis- 
sioner and the agencies and companies 
who abet such tricks were classed with 
him. When it is discovered by his de- 
that this has been done the 
license is revoked. When application is 
being made the question is asked as to 
how much insurance is, approximately, 


| going to be written and the reply gives 


the department a basis on which to 


| work. It is, therefore, impossible for an 
| “inert and incompetent feeder” 
| away with his deal a second time. 


to get 


The crying need for an agency quali- 
fication law in a populous state is evi- 
denced by what happened in Pennsyl- 
vania. Over 2,000 incompetent and in- 
excusable sales agents were put out of 
business the first year. 


Commissioner Young’s Address 


Mr. Young, Michigan’s new commis- 


sioner of labor and industry, gave the 
workmen’s compensation carriers a dif- 
ferent viewpoint than mere insurance. 
While the Michigan law is good in its 
way, he said, it really does not com- 


pensate as it should. He argued, logic- 
ally and forcibly, that a maximum of $14 
a week and a minimum of $7 a week 
does not begin to provide a family with 
even the necessities of life. 

Thousands of non-compensable cases 
every year cause real hardship, he said. 
Industrial casualties far outnumber 
those of war, but they are spread over 
so large a territory and come so gradu- 
ally we do not hear the cries of anguish. 


Owe Something to the Nation 


The industrial laborer and the em- 
ployer equally owe to the nation all they 
have and one is absolutely necessary to 
the other, he contended, but until the 
square deal works all the way round we 
will not be free from the menace of 
social insurance, the commissioner said. 
That a workingman like himself, former 
president of the Michigan federation of 
labor and now commissioner of a state 
department functioning in the interest 
of labor, should be sitting at the same 
table with the general manager of the 
Michigan Manufacturers’ Association, 
exchanging each other’s viewpoint and 
both working for the good of the state, 
was regarded by Mr. Young as signifi- 
cant and indicative of the spirit which 
makes the United States the greatest 
nation in the world, a nation in which 
there is no room for socialism. 


Lovett’s Address 


Mr. Lovett, representing the manufac- 
turers, discussed the negligence of the 
average business man in the business of 
government. They can take a couple of 
afternoons a week to play golf, but they 
can’t devote fifteen minutes to a pri- 
mary or a general election. When his 
office sends out bulletins to the manu- 
facturers, to communicate with mem- 
bers of the legislature as to bills of 
vital interest, many don’t even know 
who their representatives are, nor the 
district they live in. 

As to the personal interest of the 
manufacturer in politics, Mr. Lovett 
called attention to the new Michigan 
corporation franchise fee law, providing 
a tax of 3% mills on paid-in capital and 
| surplus. He illustrated that the tax is 


| $3,500 on a million-dollar capital and 


| surplus and that this was only one of 


ness of manufacturing in Michigan. 

Even the federal government doesn’t 
| interest the busy business man, he went 
on, and then outlined the regulatory 
measures enacted since 1897—Interstate 
Commerce Act, Sherman Anti-Trust Act, 
Federal Trade Commission. He re- 
viewed the effort to set up a commission 
to control the coal mines, followed by 
the Kendrick bill for licensing and con- 
trol of the packing industry. 

He quoted the case of a member of the 
| Michigan legislature who had asked the 


The buyer who secures a license for | president of Mr. Lovett’s association to 








REDUCTION IS SEEN IN 
OPEN STOCK BUSINESS 


(CONTINUED FROM PAGE 33) 


panies that discontinued writing busj- 
ness in Kansas City and Chicago wil] 
re-enter these places. 

California, which used to be a very 
good section from a claim standpoint, js 
today one of the so-called “hot spots,” 
This condition is recent, and underwrit- 
ers are puzzled as to whether condi- 
tions in that city will improve shortly, 
San Francisco is said to be the worst 
city in California, while losses from Los 
Angeles are normal or perhaps a trifle 
below normal. 


About Same as Last Year 


The general report for the first half 
of the year showed the general burglary 
loss ratio to be about the same as last 
year, or showing a slight reduction. Un- 
derwriters are certain that the worst 
has passed, and that from this time on 
conditions will gradually improve. 
However, they do not look for normal 
conditions within a few months, or even 
a year. While they declare that condi- 
tions will gradually improve, they as- 
sert that it will not be until 1923 that 
conditions will really become normal in 
this line. 

The general feeling persists in resj- 
dence burglary circles that coinsurance 
is dead for all time. Even those who 
have fought long and valiantly for the 
adoption of the 80 percent average 
clause admit that when applied to resi- 
dence, it is not salable. Just what sort 
of a policy will be adopted by the bur- 
glary association at its next meeting, 
which is expected to be held next 
month, is not known. The situation is 
being given grave consideration by un- 
derwriters and it is certain that there 
will be quite a bit of discussion before 
any definite action is taken on drawing 
up a new residence policy. 











vote for him when he was a candidate. 
“Takes too much time,” said the presi- 
dent; “I don’t take any interest in poli- 
tics. I am non-partisan.” 

“Well, that candidate wins out in the 
election and goes to Lansing,” continued 
Lovett. “You can imagine his attitude 
to manufacturers. He judges them by 
the men in his own district. When he 
got that kind of a reception at one 
plant, what’s the good of going to any 
more? No man can be non-partisan in a 
republic where the ballot is the right 
of all. 

Should Make Influence Felt 


“Usually the office holder is governed 
by the one idea of political advance- 
ment. That’s his business. If the manu- 
facturer doesn’t make his influence felt 
in his particular district, naturally it 
won’t be any use to complain to the leg- 
islators after they are in session. 

“IT want to impress on every man here 
that candidates for the legislature are 
nominated every twa years and the big- 
gest job you have and the biggest you 
are going to have in the next twenty 
years, is to find out the right men to 
represent you and then see they get 
into the legislature and into congress. 

“You don’t have to fear radicalism and 
holshevism if you have the right kind 
of public officials. They are going to 
maintain the law and the bolshevists 
can’t run over them. 

“You don’t accomplish anything by 
merely meeting and eating and listening 
to speeches and forgetting all about it 
until the next time. You’ve got to put 
into the business of government what 
you expect to get out of it. Each one of 
us must help carrying his end of the 
stick. The old idea of every man shift- 
ing for himself isn’t practicable these 
days, and it isn’t going to protect the 
country from socialism and radicalism. 

Mr. Ellsworth attributed most of the 
success of the Michigan insurance de- 
partment, which is conceded to be a good 
one, to the cooperation of the insurance 
men and urged that this interest be fol- 
lowed up by an interest in legislative 
candidates. 

Mr. Thompson. the very capable leader 
of the Maccabees, urged the demonstra- 
tion of efficiency in insurance and the 
carrving of it in the service of the 
people. 

Mr. McKee argued that every pusi- 
ress must justify its need and its exist- 
ence or it can’t last. 
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HEALTH AND ACCIDENT 
UNDERWRITERS GATHER 


Mid-Summer Conference Session 
This Week at French Lick 
Springs 


WORKING ON STATISTICS 


Newly Appointed Bureau Holds Atten- 
tion—Taxation Committee Com- 
mended for Work During 
Last Session 


BY FRANK A. POST 


NEW OFFICERS ELECTED 


President—W. R. Sanders, American 
Liability. 

First Vice-President—E. C. Bowlby, 
Fidelity Health & Accident, Benton Har- 
bor, Mich. 

Second Vice-President—John Patter- 
son, Massachusetts Bonding. 

Secretary—W. W. Dark, Business Men’s 
Indemnity. 


Treasurer—C. H. Brackett, Hoosier 
Casualty. 
Executive Committee—JIsaac Miller 


Hamilton, Federal Life; C. H. Boyer, Na- 
tional Life, U. S. A.; W. G. Tallman, Great 
Western Accident; J. W. Scherr, Inter- 
Ocean Casualty; W. H. Howland, General 
Accident, Ltd.; A. E. Forrest, North 
American Accident; C. O. Pauley, Central 
Business Men’s Association; Dr. W. F. 
Jarvis, Fraternal Protective; W. T. Grant, 
Business Men’s Accident, Kansas City, 
Mo, 


FRENCH LICK, IND., Aug. 31— 
The fixing of a definite basis for the 
work of the newly established bureau of 
statistics, which is expected to furnish 
the first comprehensive figures ever pre- 
pared on the experience of accident and 
health companies as a basis for rates, 
constitutes the most important action 
taken by the Health & Accident Under- 
writers Conference at its mid-summer 
meeting here this week. The establish- 
ment of the bureau was authorized at 
the Cincinnati meeting. The work was 
placed in charge of the Insurance 
Economics Society, and W. G. Curtis, 
president of that body, had sent out 
blanks which provided for the com- 
pilation of the claim ratio on different 
classes of policies by a comparison of 
the total premiums received and claims 
paid. There seemed to be a feeling, 
however, that this plan would get at the 
real net cost and the special committee 
to which the matter was referred today 
submitted a report today (Wednesday) 
which provided for a report on the total 
exposure in each class, the number of 
days of accident disability and sickness 
disability paid for and total specific 
claims paid. This, in the judgment of 
the committee, would give the net cost 
to which the companies could add what- 
ever expense loading they might desire. 


Commend Tax Work 


High praise was given to the commit- 
tee on taxation when Chairman C. H. 
Boyer reported the success of its ef- 
forts to secure in the new federal tax 
bill, as passed by the house, a pro- 
vision for the repeal of the tax on the 
issuance of policies for all classes of 
companies. P. M. Estes, president of 
the Southern Industrial Insurer Con- 
ference, who also took an active part in 
the campaign, urged continued coopera- 
tion and unceasing vigilance. 

The next meeting place is still in 
doubt. Kansas City wants the meeting, 
and some sentiment has been expressed 
for Chicago. 

The President’s Address 


A good attendance was on hand 
when President W. R. Sanders called 
the first session of the conference to 
erder Monday morning. The _ presi- 
“ent's address outlined the great pro- 

(CONTINUED ON PAGE 39) 





SEE BANKS IMPROVING 


DEPOSITORY BONDS HARD HIT 





Believe That Future Will Be Better, 
Though Many Banks Using 
Personal Bonds 





There is no doubt but that the general 
financial situation of the country is 
more accurately reflected in the de- 
pository bonds statistics than in any 
other branch of insurance. This year 
the country has undergone, one may 
say, financial turmoil and this is re- 
flected in the heavy losses the insurance 
companies are experiencing in this line. 
The companies have lost more money 
this year in depository bonds than they 
have in the last ten years collectively. 
The situation today in this field looks 
somewhat more promising than it did 
the first of the year. According to Vice- 
President Coulter of the Fidelity & 
Deposit we have been in a panic for the 
last six or eight months and are not yet 
out of the woods. 


Agricultural Centers Worst 


A survey of conditions in this line 
brought out the fact that over 90 percent 
of the bank failures were in the agri- 
cultural centers. The East has been 
very pleasing from a loss standpoint. 
One company official said that the 
banks of Pennsylvania were in wonder- 
ful shape. The worst sections of the 
country have been and are the North- 
west and South, although the Maryland 
Casualty remarks that while the com- 
panies have not been hit as hard in the 
Southwest, failures in this section are 
almost as plentiful as the South. 

The banks, while not very liberal with 
money, have still loaned more this year 
than they ever have before. There are 
very few banks today whose loans do 
not far exceed their deposits. This is 
true in the industrial and manufacturing 
centers just as well as in the agricul- 
tural sections. Some of the companies 
look for a number of failures this fall 
due to this condition. 


Banks Hold Much Paper 


It was pointed out to the writer by 
one official that if there were to be a 
run on the banks, that most of them 
would go under. The banks have had 
to take care of their customers and as a 
result are heavily loaded with paper. 
In addition, some sections of the coun- 
try, notably the agricultural, have wit- 
nessed a falling off in deposits. When 
the notes in the agricultural sections 
come due this fall, very few of them 
will be met in full. The banks will have 
to extend the notes. While it is true 
that the crops may be large, still it is 
true that the prices have dropped con- 
siderably. For example, in the South 
where cotton last year sold at 40 cents 
a pound, today it is bringing about 12 
cents. The banks loaned money up to 
20 or 30 cents on the cotton as col- 
lateral and as long as the price re- 
mained above those figures, they were 
safe. But if they were to call in their 
notes today they would lose a large sum 
of money. 


Conditions Look Better 


One bright spot in this line today is 
that a number of banks that went to 
the wall have reopened and the com- 
panies are getting quite a sum back as 
salvage. While the loss ratio this year 
is abnormally large and will be for the 
entire year, still the companies look for 
the close of the year to find a vast im- 
provement. 

There is a bigger demand for these 
bonds today than ever before. The 
business has increased wonderfully. 

The biggest problem confronting the 
companies in this line is that of the 
banks putting up securities instead of 
corporate surety bonds. In many cases, 
the directors of the banks are putting 
up personal surety. The resources of 
the banks are weakened when they put 








THOMAS F. DALY DEAD 


WELL-KNOWN CASUALTY MAN 





Was General Agent of the London 
Guarantee & Accident in Rocky 
Mountain Field 





Thomas F. Daly of Denver, Colo., 
president of the Capitol Life of that 
city, head of the Thomas F. Daly 
Agency Company and general agent of 
the London Guarantee & Accident for 
six or seven states in the Rocky Moun- 
tain field, died suddenly at his home last 
Saturday morning. Mr. Daly -was 
stricken with heart failure, Friday 
night, and lasted a few hours there- 
after. He had been in delicate health 
since last March. At that time Mr. 
Daly was in Oklahoma City on business 
with the Oklahoma insurance depart- 
emnt. He had a sudden attack and was 
in a hospital there for several weeks. 
He was supposed to have hardening 
of the arteries, which was the primary 
cause of his affliction. Then he went 
to Galveston, Tex., and was there for 
—_ time, finally going to LaJolla, 

al. 

Returned in July 


He returned to Denver the middle 
of July, but was not able to give much 
attention to his business. His son, 
Clarence J. Daly, who was in his main 
lieutenant in his business enterprises 
was at his father’s home at the time 
of his death. The son had been looking 
after all the Daly enterprises since 
Thomas F. Daly has been unable to be 
at his office. 

Mr. Daly was one of the most promi- 
nent insurance men in his section. He 
had an unusual experience because he 
was well versed in life, fire and 
casualty insurance. In the life insur- 
ance world he was a familiar figure. 
He organized the Capitol Life and has 
been its president ever since. Years 
ago he resided at Leadville, Colo. He 
was an agent of the New York Life 
there and in 1890 in a six weeks’ contest 
he won the victory against the entire 
field in production. Later on he lo- 
cated at Denver and became general 
agent of the United States Life. He 
made much money out of the life busi- 
—_— Early Agent for the London 


He was one of the early agents of 
the London Guarantee & Accident, be- 
ing its local representative at Leadville. 
When he went to Denver, he became 
general agent for a number of states. 
His agency company is general agent 
for the United Firemens, the fire com- 
pany owned by the London Guarantee, 
in Colorado, Wyoming and New Mex- 
ico. He was formerly general agent 
for the Ohio Farmers and other com- 
panies. He also carried on a local fire 
and casualty insurance business in Den- 
ver. Mr. Daly was therefore at the 
head of a number of enterprises and 
was a hard worker. He confined him- 
self very closely to his desk, had no 
hobbies and took but little recreation. 
He was one of the founders of the 
National Association of Casualty & 
Surety Agents and took an active in- 
terest in its deliberations. In fact, if 
one named a dozen of the big casualty 
general agents of the country, he would 
have to include Mr. Daly. He organ- 
ized the Capitol Life in a few days 
without any promotion expense. Mr. 
Daly was 64 years of age and had been 
a resident of Colorado for some 40 








up securities instead of a depository 
bond and in a number of states it is 
against the law for the banks to do this. 
What the companies are doing today 
is educating the banks and endeavoring 
to have laws placed upon the statute 
books of all the states forcing banks to 
put up depository bonds instead of se- 
curities. Today the depository field is 
experiencing a very heavy loss ratio, 
but the future in this line is very bright. 

















D. M. BAKER’S VIEWS 


NON-CANCELLABLE COMMENT 





Gives Some Interesting Facts Regard- 
ing the New Form of Accident 
and Health Insurance 





Vice-President D. M. Baker of the 
Pacific Mutual Life in speaking before 
the agency convention of that company, 
made some interesting comments on 
noncancellable health and accident pol- 
icies. He said that so far this year, 
the company has received 40 percent as 
many applications for noncancellable 
disability insurance as for life insurance. 
Mr. Baker said that about a year ago 
some companies engaged in the life 
and accident business took up the non- 
cancellable question. They were afraid 
ot possible large liabilities involved. 
He referred to the report of the com- 
mittee of the Bureau of Health & Ac- 
cident Underwriters that was appointed 
to recommend rates and reserves for 
noncancellable policies. This report 
already announced recommends a 
graded rate of premium from age 20 
to 55. It also recommends that no 
policy be issued at a greater age than 
55 and no coverage be carried later 
than age 60. The rates recommended 
for the two weeks elimination and 30 
day elimination policies are slightly in- 
creased on an average. However, they 
are all graded. For the 90 day elimina- 
tion policy a rate is proposed, which is 
nearly twice the present rate on the 
average. 

Objects to Rate Recommendations 


Mr. Baker said that his company 
knows that the recommendation of the 
committee is wrong so far as the 90 
day elimination form is concerned. He 
said that 67 percent of the Pacific Mu- 
tual noncancellable business has been 
written on the 90 day elimination plan. 
Mr. Baker declared that the companies 
do not appreciate that the public, at 
least that part of it that has a good 
income, business and professional men, 
prefer the 90 day elimination policy. 
The better class of business men are 
not particularly interested ia a policy 
which pays indemnity for trivial acci- 
dents, but are anxious to be protected 
against the disability which would put 
them into the down and out class. He 
declared that the business of profes- 
sional men would depend entirely upon 
their labor and they probably would 
have no income if they were totally 
disabled. They want this form of 
policy as shown by the sales being 
made. They are buying it all over the 
country. 

Changes in Rates 


He said that the Pacific Mutual has 
made some changes in the rates but 
will not follow those recommended by 
the committee. Its rates will not be 
equal to those recommended. The 
limit of indemnity will be reduced to 

(CONTINUED ON PAGB 40) 








years. He went to the state in 1881 
from Lake Superior, then located in 
Leadville. He took an active part in 
politics and was tthe first president of 
the Denver Democratic Club. In addi- 
tion to his son who will undoubtedly 
succeed to him in the insurance busi- 
ness, he has two married daughters, 
one residing in New York City and the 
other, Mrs. John F. Campion, living in 
Denver. United States Manager Fred 
W. Lawson of the London Guarantee 
& Accident at Chicago represented the 
company at the funeral. 

Mr. Daly became identified with the 
casualty business largely through the 
old American Casualty of Baltimore 
when it was writing liability insurance. 
He took over the general agency of 
the London Guarantee shortly after 
the American failed. 
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Workmen’s Compensation 
All Liability Lines 
Automobile Insurance 
Accident and Health 





Where We Are Doing Business: 


Cal., Conn., D. C., Ills., Ind., Ia., 
Md., Mass., Mich., Minn., Mo., 
N.J., N.¥., Ohio, Pa., R.I., Wis., 
Ga., Ky. and Tenn. 


United States Head Office: 
431 Insurance Exchange, Chicago 



































Federal Surety Company 


Home Office, Davenport, Iewa 


Began business July Ist, 1920 
Licensed by U. S. Government November 20th, 1920 


An Institution of Service 


Writing Fidelity and Surety Bonds, Accident and 
Health Insurance. Burglary, Larceny, Theft and 
Hold-up Insurance. General Liability and Elevator 
Insurance. Automobile Liability, Property Damage 
and Collision Insurance. 


Workmen’s Compensation 


We are well equipped to serve Agents of the 
Mississippi Valley—Correspondence Solicited. 


W. L. TAYLOR 


OAKLEY H. BEYER 
Vlee- President and General Macager 


Superintendent of Agents 























WORKMEN’S COMPENSATION 





COMPANIES STILL IN OHIO 





State Is Making Vigorous Campaign to 
Oust All Compensation Policies 
Outside State Fund 





COLUMBUS, O., Aug. 31.—Ohio has 
had no trouble to pass laws making it 
illegal to write workmen’s compensa- 
tion in the state, or to oust the com- 
panies therefrom, and they have been 
sustained by the supreme courts of both 
the state and the United States; but it 
has found it another matter to enforce 
the legislative and judicial decrees. 
There are still about 700 liability insur- 
ance policies in force in the state, rein- 
suring workmen’s compensation, regard- 
less of the laws, the decrees of the 
courts and an order by the industrial 
commission for their cancellation. 

The courts ruled that the law abro- 
gated existing policies as well as made 
it unlawful to write new ones. But the 
old ones persist. The industrial com- 
mission is expected to ask the attorney 
general to bring contempt proceedings 
against the companies, but it may ask 
the governor to bring the subject to the 
attention of the superintendent of insur- 
ance. 

The ouster law, initiated by the Ohio 





Federation of Labor and passed by the 
legislature with hardly a dissenting 
vote, forbids employers to carry work. 
men’s compensation with private liabjj- 
ity companies. Under it they must 
either insure with the state or carry 
their own risks, subject to awards by 
the industrial commission, and if they 
carry their own risks they are forbidden 
to reinsure them. 

Efforts were made last winter to enact 
a law restoring the right of the liability 
companies to write workmen’s compen- 
sation; but as the fight developed 
against that, an attempt was made to 
narrow the field to the reinsurance of 
compensation. However, neither the 
Burns bill in the house nor the Culbert 
bill in the senate came to a vote. 





No Compensation for Midwife 


PHILADELPHIA, PA. Aug. 26— 
Motherhood is not a business but a duty 
owed to society, according to a ruling 
today by Compensation Referee Graham, 
of the State Workmen’s Compensation 
Bureau, dismissing compensation claims 
filed by Josephine Bakorak, a midwife, 
who was injured last May while attend- 
ing a confinement case. The midwife 
alleged she was an employe pro tem of 
the patient, but Referee Graham de- 
nied her profession was on a commercial 
plane. 




















JEWELRY MEN ARE CARELESS 





B. S. Welch of Hood Agency, Minne- 
apolis, Tells Why Rates on 
Coverage Are High 





Officials and members of the National 
Wholesale Jewelers’ Association have 
received circulars which are being sent 
to members throughout the country 
containing a reply by Benjamin S. 
Welch of the Hood Agency, Minneap- 
olis, to complaints regarding increased 
premiums for Lloyds block policies. 
Both retail and wholesale jewelers are 
expressing dissatisfaction with the high 
premium rates on jewelers for all kinds 
of insurance, and there have been dis- 
cussions, at least in Wisconsin circles, 
of the extension of the mutual fire in- 
surance organization to cover casualty, 
burglary, etc. However, the mutual 
managers frankly state that, while mu- 
tual insurance against fire is working 
out satisfactorily, it would be too much 
of a risk to tackle the other lines. Mr. 
Welch’s letter has made a deep impres- 
sion on the wholesalers. It says in part: 

A large amount of the premium charge 
depends upon the amount of value car- 
ried out of doors by salesmen, where 
such values are carried and the time 
such values are away from the main 
store or office. If you are familiar with 
the losses in the wholesale trade in the 
past 18 months, you will recall that there 
have been many losses and for large 
amounts on goods in the hands of the 
travelers. I want to say without fear 
of successful contradiction that most of 
these losses are traceable to almost crim- 


inal negligence on the part of the sales- | 


men. I have had retail jewelers tell me 
repeatedly (and retail jewelers are care- 
less enough) that they have at times 
been put in most embarrassing positions 
by salesmen from wholesale houses hav- 
ing their valuable bags and cases lying 
around loose in their stores. A jeweler 
in this city told me that a salesman 
called on him not long ago with a line 
of goods in gold and platinum in a hand- 
bag which he left outside the counter in 
the open store on the floor for four hours 
while he went elsewhere. It was an hour 
or more before the jeweler even knew of 
the bag’s presence. On the salesman’s re- 
turn the jeweler took him to task for 
having left his bag in that way and the 
salesman said that if it had been stolen 
it would have been a fine sale of $100,000 
to Lloyds. If I had been able to find out 
the name of this salesman’s firm I should 








WITH BURGLARY UNDERWRITERS. ‘| 


have taken prompt steps to have their 
Lloyds’ policy cancelled. 

The situation has now become so ser- 
ious that I am informed that the head 
Lioyds adjusters in Chicago and New 
York have been summoned to London to 
discuss it. Our correspondents in Lon- 
don inform us that it is becoming in- 
creasingly difficult to place block policies 
and there are already several individual 
underwriters who refuse to sign them. 





DID NOT INCREASE BUSINESS 
Fidelity & Casualty Plan Was Merely 
to Hold Its Old Risks 
on Its Books 





NEW YORK, Aug. 30.—Contrary to 
the generally held impression, the re- 
vised residence burglary contracts of 
the Fidelity & Casualty, put forth a 
couple of months ago, were not issued 
with the idea of capturing a large vol- 
ume of new business, but rather for 
the purpose of retaining upon the books 
of the company risks it already had. 
As a matter of fact, it is understood, 
despite the hue and cry that has been 
made, the Fidelity & Casualty did not 
materially increase its writing of resi- 
dence business in the past eight weeks. 
President Hillas had contended for a 
long time past that rates upon this 
class of indemnity were too low, and 
it was because of the refusal of the 
Burglary Insurance Underwriters As- 
sociation to stand for a sharp advance 
in residence tariffs over a year ago, 
that his company resigned its member- 
ship in the organization. One of the 
other non-association offices, however, 
made a strong play for residence burg- 
lary business in competition with the 
coinsurance contracts of the assocla- 
tion companies and frankly admits a 
heavy gain in income from this source. 

Under the freedom of action now 
permitted to companies belonging to 
the Burglary Insurance Underwriters 
Association, these are now writing four 
distinct forms of residence contracts, as 
follows: , 

The present 80 percent coinsurance 
policy, the protection of which is di- 
vided into two sections: Section 1, to 
which the coinsurance requirement ap- 
plies, covers exclusively upon jewelry, 
furs and silverware; Section 2, to 


Septe! 


Sup 
agenc} 
dam | 
rule 1 
that t 
lary | 





BA 
doubt 
the d 
circle 
will f 
Equit 
and € 
In B: 
opinic 
ticall: 
or lat 
thing 

“Fi 


state 
entra 
spur 
heigh 
On 
voice 
woul 
casue 
alwa: 
highe 
accid 
it do 
that 
of sé 
dent 
life ¢ 
large 
Th 
ness 
be st 


age 
and 
mot 
clar 


of 





ee TS 


rw enw See eS SS a. 


a | 


— tt reworie BSB 


“— 


ly 





September 1, 1921 


———— 


which the coinsurance clause is not 
applicable. Rate $15 per thousand. 
Policy No. 2—Similar to the above 
as to divisions, but not subject. to the 
application of the coinsurance clause. 
Form No. 3.—A duplicate of the old 
blanket contract (wines and liquors 
excluded). This is the type of policy 


percent. 


freely written by the New Jersey Plate | 


Glass. : ao ad 
Form No. 4—Duplicates the Fidelity 
& Casualty non-coinsurance policy. 


Commissions Are Reduced 


Superintendent J. MM. Parvis of the 
agency department of the New Amster- 
dam Casualty in announcing the new 
rule regarding burglary policies states 
that the commission on residence burg- 
lary business after Sept. 1 will be 25 


THE NATIONAL 





He declares that he realizes the 
fact that the New Amsterdam will lose 
money on the business and prefers not to 
have it if it is to be carried at a loss. 
In his statement he said, “We believe the 
regular rates should prevail for the co- 
insurance policy and that rates for the 
new dividend blanket policy should be 
at least 33% percent higher than the 
regular rates. However, we realize the 
necessity of equipping our agents to do 


| business at rates charged by the other 


companies and will continue to put the 
facilities at your disposal providing that 
you are willing to help us a bit by 
stopping a reduced commission.” 





Clayton Elliot, office manager of the 
Boston branch office, Aetna affiliated 
companies, has just recovered from an 
operation. He will be at home for sev- 
eral weeks. Mr. Elliot was’ formerly 
superintendent of agencies at the San 


| Francisco office. 








ACCIDENT AND HEALTH 











WATCHING LIFE COMPANIES 





Health and Accident Line Expected To 
Be Written by All in the 
Future 





BALTIMORE, MD., Aug. 30.—Un- 
doubtedly one of,the main subjects of 
the discussion today in accident-health 
circles is whether more life companies 
will follow the lead of the Metropolitan, 
Equitable, Missouri State Lite, et al., 
and enter the accident and health field. 
In Baltimore the officials are under the 
opinion that the life companies are prac- 
tically all going to enter this line sooner 
or later. They look upon this as some- 
thing bound to come. 

“Honest competition hurts no one,” 
stated one company executive, “and the 
entrance of the life companies will only 
spur on this business to greater 
heights.” 

One _ accident-health underwriter 
voiced the opinion that the life agents 
would offer stiff competition to the 
casualty agents. This underwriter has 
always contended that it takes a far 
higher grade of salesmanship to sell 
accident-health and life insurance than 
it does to sell other lines. He remarked 
that the life agents have the requisites 
of salesmanship necessary to sell acci- 
dent and health insurance and that the 
life companies would be bound to write 
large volumes of this business. 

The future of the accident-health busi- 
ness is very bright. Competition will 
be stimulated by the entrance of the life 
companies in the field and the result will 
be that the public will be educated more 


to this line and more business will be | ] 


written, 

What do the Metropolitan men think 
of their company’s entrance into the 
accident-health field? Are they enthu- 
siastic? It was to answer these ques- 
tions and several more that Jonathan K. 
Voshell, former president of the Na- 
tional Association of Life Underwriters 
and superintendent of the Metropolitan 
at Baltimore said that it was still too 
early to determine the opinion of the 
Metropolitan men. He stated that until 
it was definitely known whether or not 
the Metropolitan would confine its acci- 
dent-Health activities to the commercial 
end, he would not like to state as to 
Whether or not he was enthusiastic 
about the company’s move. Pressed as 
to whether he thought the men would 
€ enthusiastic about the entrance into 
the field of accident and health insur- 
ance if it kept entirely to the commer- 
cial end, he replied that he would be 
and that he thought the men would also. 

€ declared that if the company also 
write industrial accident and health in- 
surance, that it would entail much more 
work on the part of the agents. 

_Owever, in the writing of commer- 
cial accident and health insurance, the 
‘gents will not have all this extra work 
and in addition will be able to make 
ae money for themselves. He de- 
an that he did not think the writing 
Of this business by the Metropolitan 








would tend to divert the attention of 
the agents from the life end, but that 
much of both lines could be written. 
In numerous instances, he stated, agents 
find prospects who desire both lines of 
insurance. In addition, accident and 
health insurance can be used as an en- 
tering wedge for the sale of life insur- 
ance. 


DAMAGE SUIT FILED BY TIME 


Sues Supreme Casualty for $50,000— 
Injunction Issued Restraining 
Supreme Officials 


WIS., Aug. 31— 
Suit for damages of $50,000 was filed in 
Circuit Court on Monday by the Time 
Insurance Company against the Su- 
preme Casualty, the complaint alleging 
that the defendant company, recently 
organized, sought to undermine the 
plaintiff company by hiring away all 
its agents. 

With the filing of the suit by Roehr 
and Steinmetz, attorneys for the Time, 
an injunction was obtained before Cir- 
cuit Judge Gustave C. Gehrz restrain- 
ing John J. Tague, Elmer J. Coats, W. 
E. Wolfe and John J. Hansen from 
hiring and enticing the plaintiff’s agents 
in Milwaukee, Superior, La Crosse, 
Oshkosh, Racine, Kenosha and other 
Wisconsin cities. Wm. Tague, the 
complaint alleges, was, until May 1, as- 
sistant secretary of the Time: Coats 
was an adjuster of claims; Wolfe, a 
special traveling and district agent for 
the company, while Hansen had been 
local district: agent at Oshkosh and 
X10. 

Mr. Tague is now president of the 
Supreme Casualty, Hansen vice-presi- 
dent, Coats secretary and Wolf assist- 
ant secretary, it is claimed. 

The complaint alleges that they tried 
to break the confidence of agents of the 
Time Company by telling them it was 
about to be sold to a Chicago company, 
which would put it out of business. 

Thirty agents of the Supreme Cas- 
ualty also are subject to the orders of 
the injunction. 


MILWAUKEE, 


Cover Airplane Accidents 


Airplane accident tickets are now 
being issued by the Travelers of Hart- 
ford, good for 24 hours. The rate for 
passengers for $5,000 principal sum is $5 
a day for men, and $4 a day for women. 
Tickets are issued between the ages of 
18 and 65 years. The weekly indemnity 
for total disability is $25. Similar poli- 
cies for male pilots and mechanicians 
cost $10 a day, and for women doing like 
work $8 a day. 


Pacific Mutual’s Policy 


The Pacific Mutual announces that it 
will discontinue its present form of non- 
ecancellable accident and health policy on 
Sept. 3, the new form being now en route 
to the various branch offices. The policy 
form was somewhat delayed in the print- 
‘ing and thus no advance announcement 
was made, The new forms will arrive 
in the branch offices this week and be 
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THE SIGN OF GOOD CASUALTY INSURANCE 


Compensation Accident 
Liability Health 
Gen’! Liability Burglary 
Landlord’s Credit 
Automobile Boiler 
Teams Fly Wheel 
Elevator Engine 





Established 1869 


LONDON GUARANTEE & ACCIDENT CO., Limited 


OF LONDON, ENGLAND 


HEAD OFFICE, CHICAGO F. W. LAWSON, General Manager 
Conkling, Price & Webb, Gen. Asts. Illinois. Indiana, 1423 Insurance Exchange, Chicage. 
Fred L. Gray Co., Northwestern Managers, Security Bank Building, Minneapolis, Minn. 
Raymond & Raymond, Gen’t Agents, Southern Michigan, Journal Bidz. Detroit, Mich. 
Ryan & Cable, Inc., Gen. Agts., Western New York, 400 Ellicott Square, Buffal: N. Y. 
Gaunt & Harris, General Agents for Kentucky, 204 Speed Building, Louisville, Ky. 
Myers & Wendling, Managers, Pierce Building, St. Louis, Mo. 

Ely & Mann, General Agents, 2ul-4 Grand Ave. Temple Bldg., Kansas City, Mo. 

A. M. Hutton & Son, General Agents, Suite 1007 Schweiter Bldg.. Wichita, Kan. 

N. W. Haynes, District Manager, 308-9 Colcord Bldg., Oklahoma City, Okla, 

Maxson, Perdue & Ketchum, Gen’! Agts., N. E. Ohio, Leader-News Bldg., Cleveland, O. 
~. C. Rothier & Co., Gen’] Agts., Southern Ohio, First Nat’l Bank Bldg., Cincinnati, O. 
The Merrill, Dodge & Jackson Co., G’!l Agts., Lucas County, 2d Nat. Bank Bldg., Toledo. 
The O’Connor-McCune Co., Gen’] Asts., 407-9-11 Savings Bldg., Lima, Ohio. 

The Chas. A. Pryce Co., General Agents, Gasco Building, Columbus, Ohio. 

Hansen & Rowland, Inc., Gen’! Agts., Washington, 214 Tacoma Bldg., Tacoma. 
Hansen & Rowland, Inc., Gen’l Agts., 1708 L. C. Smith Bidg., Scattle. 

Alfred Paull & Son, Gen’l Agts. for W. Va., Board of Trade Bidg., Wheeling, W. Va. 
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AMERICAN INDEMNITY COMPAN 


GALVESTON, TEX. | 


$ 600,000 
$2,000,000 


New York City Branch Office 
GEORGE A. DEVOE, Manager, Room 1010, 35 Nassau St., NEW YORK,N.Y. 


Fidelity and Surety Bonds, Automobile, Public Liability, Property Damage & Collision, 
and General Liability Insurance. 


We are equipped to accept and cede “‘Fidelity and Surety Reinsurance.”’ 


Cash capital : ; 
Assets over . 7 P 
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“OUR BONDS GUARANTEE INTEGRITY’ 


SURETY 
BONDS 


CASUALTY 
INSURANCE 





NEW YORK ~ 


HST 


CHARLES H. HOLLAND, PRESIDENT 














CASUALTY SURETY 


Capital, $1,000,000.00 


Union Indemnity 
Company 


GREAT EASTERN 
DEPARTMENT 
100 Maiden Lane, New York 


EXECUTIVE OFFICES: 


830 Union Street, 
New Orleans, La. 
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ready for issue next Monday morning. | by J. H. Ingle, Champaign, Il. The 
2 The exact changes are not known, but | town has 16,000 population. 
there will be many changes from that | sckaianaaritesi 
issued by the eastern companies, There | Time’s Suit Up Sept 
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usiness-= ul ers both accident and health coverage, not| MILWAUKEE, WIS, Aug. 30.—It igs 


Developing 
Fidelity and Surety Bonds, Automobile, 


Elevator and General Liability, Accident, 
Health, Burglary and Plate Glass Insurance 


Appreciate the co-operation of the 


Massachusetts Bonding 
& Insurance Company 


BOSTON T. J. FALVEY, President 


Paid-in Capital $1,500,000 Write for Territory 








Interstate Casualty Company 
Home Office: Birmingham, Ala. 
Capital $300,000 
Surplus to Policyholders $401,340 
Specializing in Automobile and Public 


Liability and Excess Insurance 


General Agents 
STATE AGENCY 


Insurance Exchange, Chicago 


THE AGENCY COMPANY 
Salt Lake and San Francisco 
CRAIG BELK & CO. FERGUSON & HARRIS 
Chronicle Bldg., Houston, Texas Columbia Bldg., Louisville, Ky. 
INSURANCE AGENCY CO., Birmingham 











C. A. CRAIG 
President 


W. R. WILLS 
Vice-Pres. 


THE NATIONAL 
LIFE & ACCIDENT INSURANCE CO. 


OF NASHVILLE, TENNESSEE 
Capital, $300,000.00 


Record For 
Growth Unsurpassed 


Cc. R. CLEMENTS 
Sec’y and Treas. 





Money-Making Contracts 
For Good Agents 











W. E. SMALL, President E. P. AMERINE, Secretary 


When Insured in Georgia Casualty Company 


cS Q . Everyone 
 MURE IF WERVICE 


Surplus and Reserves to Policyholders Over Two Million Dollars 
HOME OFFICE: MACON, GEORGIA 


only on health, and there will be an in- | 
erease in rates. The age limits will be | 
changed. Full details will be ready this 
week. | 








The Continental Casualty is inaugu- 
rating its third annual 90-day commer- | 


| Continental Casualty Campaign 


The first prize of $500 will be awarded 


| cial accident and disability contest | 
| running from Sept. 1 to Nov. 30. There | 
| will be $1,750 in cash prizes awarded. | 

| 


to the agent who personally produces 


and pays for during the period the great- 


;} est amount of either commercial acci- | 
health or intermediate dis- 
ability premiums. The second prize is 


| will be eight prizes awarded. The first 


| 
| 
$400 and goes to the second man. There | 
| 
| 
j; and second annual contests were won | 


|} yellow fever. 


| announced that the next action in the 


suit of the Time Insurance Company o¢ 
Milwaukee against the Supreme Casy. 


j alty, in which a temporary injunction 


has been granted, will be taken about 
Sept. 7, when the twenty days expire 
which the Supreme is given to reply to 
the summonses. The action is baseq 


| on charges of unfair competition. 


To Fight Yellow Fever 


CHATTANOOGA, TENN., 
From Mobile, 


Aug. 
Alabama, comes 


30.— 
the an- 


| nouncement that the health authorities 


are taking ample precautions for the 
protection of the coast region against 
The state health depart- 


| ment has received a telegram from Sur- 


geon General Cummings, announcing 


| that yellow fever had been discovered in 


British Honduras. 








. AMONG SURETY MEN 





| 
| 
| 
| 
| 
| 
| dent and 
| 
| 
| 
| 
| 
| 
| 
| 
| 


e 





| ISSUE OVER CONTRACT BONDS 


| Field Men In General Seem Favorable 
to Getting Back to Old Dollar 
| Basis 


Surety men out in the field are dis- 
cussing among themselves whether the 
Towner Rating Bureau is justified in 
keeping up the $1.50 rate on contract | 
bonds. Some men declare that much 
business is being lost because of the 
$1.50 rate whereas it could be secured 
| at the $1. rate. This is particularly true, 
| they say in many road contracts being 

let. In Illinois, for example, bonds are 

being waived by the state on road con- 
| tracts in order to reduce the cost. A 
number of surety men say that most 
business could be saved if the $1 rates 
were used. Others, however, declare 
that the $1.50 rate was not a war meas- 
| ure, but was justified by the experience 
of companies. Some company officials 
| say that money cannot be made at the 
| dollar rate applied to all kinds of con- 
| tract business. 

| This brings up again the issue ove 
| flat rates on contract business. Some 
| men still declare that there should be 
some graded system according to haz- 
ards of the work done. It would be 
| difficult to differentiate between con- 
as to their ability to carry 











| 
| 
| 
| 
| 
| 


| tractors 
| through a piece of work. Some surety 
| men say that some kinds of work are 
| certainly far more hazardous’ than 
| others and yet the same rate is charged. 
| Undoubtedly, more bonds are being 
| waived at this time than before in order 
| to reduce cost price. The question is 
| whether much of this business could 
| be saved at the dollar rate. 


Sue on Utah Official’s Bond 


| The state of Utah is suing the Ameri- 
| can Surety, bondsman for Charles Kelley, 
| county treasurer of Grand county, for 
| the recovery of $10,547.69, money which 


| Mr. Kelley failed to hand over to state 
officials through having deposited it in 
a local bank that subsequently closed 
its doors. The surety company objects 


to payment on the ground that Mr, Kel- 
ley did nothing in depositing the money 
in the bank that conflicted with the state 





laws and that his inability or failure to 








The American Credit-Indemnity Co. 
of NEW YORK 


CREDIT INSURANCE ONLY 
E. M. TREAT, President 


The American’s Unlimited Policy not only provides absolute protection against 
abnormal loss on all outstanding covered accounts, but serves to prevent losses. 


If you are a manufacturer or jobber, write for the full particular of this service. 
415 Locust St., St. Louis, Mo. 91 William St., New York 
OFFICES IN ALL PRINCIPAL CITIES 


R. J. LYDDANE, General Agert 1140 Marquette Bldg., Chicago 








pay the money into the state treasury 
when called upon was not due to fraud. 
On the other hand the state contends 
that if the money held by the person 
who is bonded is not delivered up to the 
person or persons in whose favor the 
bond is drawn then it remains in full 
force and that this is a condition of the 


cute bonds running to the government is 
therefore evoked. It was organized dur- 
ing the war by the DuPont powder 
interest principally to write bonds guar- 
anteeing performance of contracts run- 
ning to the government, 
Robert J. Schroeder, formerly in the 
Chicago claim department of T. H. Mas- 
tin & Co., the interinsurance people, has 
been appointed manager of the claim 
department of the Republic Casualty in 
Chicago. He succeeds D. W. Elliott, who 
has been called to the home office as 
assistant claim manager. 


LOSSES ARE ASSETS 
When handled with proper regard for their business 
building possibilities. Even an aggrieved claimant may 
become a friendly policyholder if impressed with the 
fairness of an adjustment. 
R. L. NASE, 

Adjuster For Casualty Companies 
1109-10 Mutual Bldg., Richmond, Va. 
Liability, Compensation, Accident and Health Claims. 

Territory: Virginia and North Carolina. 


Disability Insurance 




















( *  W.R., Sanders, General Mgr. 
All Classes yc itinens Nat'l Bavk Bld... CINCINNATI, OW10 
‘ Occapations | : $100,000.00 Insurance Department Deposit af 





AMERICAN 
SURETY 
COMPANY 


NEW YORK 


100 Broadway > 





SURETY BONDS 


BURGLARY 
INSURANCE 








GENERAL CASUALTY 
& SURETY COMPANY 


606 Woodward Avenue 
DETROIT 





contract held by the state. The case is 
a very unusual one and if decided in 
favor of the state may have far-reaching 
effects. 


Delaware Surety Quits 


The Treasury Department of 


that the 
ton, Del., 


Delaware Surety of Wilming- 
has ceased to do a fidelity and 





surety business and its license to exe- 





| 
the 
United States has sent out formal notice | 


General Casualty & Surety 
| Lines 

|| Live Agents Can Secure Liberal 
|| Contracts. Up-to-Date Policies 


WRITE US 
ELMER H. DEARTH, Pres. 
GEORGE E. TAYLOR, Vice-Pres. 
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HEALTH AND ACCIDENT 
UNDERWRITERS GATHER 


(CONTINUED FROM PAGE 35) 
gress made by disability insurance since 


its inception and by the Conference 
since its organization. The establish- 
ment of a Bureau of Statistics was 
stressed as one of the most important 
steps taken_ during the past year and 
support of Conference members for that 
movement was urged. It was stated 
that only about 40 percent of the com- 
panies are now reporting the Statistics 
sought and it was urged that this 
should be made 100 percent. 


Vote to Revise Manual 


The most important action taken at 
this session was that authorizing a re- 
vision of the manual, in accordance 
with a recommendation from the 
manual committee. Also as requested 
py the committee, the North American 
Accident, Federal Life, Central Busi- 
ness Men’s and Integrity Mutual, all 
of Chicago, were added to the com- 
mittee so that their experience may be 
available in making the revision. 

Brief reports also were submitted by 
W W. Powell for the grievance com- 
wittee and by Treasurer C. H. Brackett. 

The controversy between two Mil- 
waukee companies, which has recently 
been taken into the courts, was brought 
up on the floor of the Conference by 
AE. Forrest, who offered a resolution 
reciting that an effort was being made 
to build a new company “on the tim- 
bers of a Conference company,” deplor- 
ing the situation and requesting the 
Wisconsin department to give such 
help as it may be able to do. At the 
suggestion of C. H. Boyer, however, the 
resolution was withdrawn and the mat- 
ter referred to the grievance committee 
for action. 


E, J. Faulkner’s Paper 
Two papers, the authors of which 


were not in attendance, were advanced 
on the program and presented at Mon- 


day morning’s session. That by E. J. | 


Faulkner of the Lincoln Accident on 
“Getting Back to Fundamentals” was 
read by Secretary Budlong. Mr. Faulk- 
ner urged that disability companies sell 
sound insurance rather than try new 
experiments, and criticized the non- 
cancellable contract very strongly. Mr. 
Faulkner called attention to some of 
the fundamentals of the business that 
are being ignored. He deplored the use 
of fancy frills that really mean noth- 
ing and yet are quite expensive in the 
long run. He said that many com- 
panies run wild with competitive de- 
vices to get ahead of other companies. 
Competition has brought into the acci- 
dent and health field a lot of foolish 
adornments that have no place in the 
accident and health business. He made 
a strong plea for simple, plain, under- 
standable accident and health policies. 
The address prepared by C. W. Ray 
of the Hoosier Casualty on “Dealing 
with Humanity” was read by C. H. 
Brackett of the same company. It 
pointed out the necessity of a study of 
uman nature, especially by company 
executives in dealing with men. It 
closed with an attack on the issuance 
by some companies of cheap travel ac- 
cident policies in connection with 
Newspaper subscriptions. 

he explanation of the plans of the 








newly organized Bureau of Statistics | 
by W. W. Dark, chairman of the com- | 


mittee in charge of its organization, 
and W. G. Curtis of Detroit, who is at 
present in charge of the work of the 
bureau, precipitated an especially 
lively discussion at the opening of the 
Monday afternoon session. G. A. Fairly 


of the National Travelers Benefit and 
od 
A. 


the sort of statistical information which 
the bureau proposes to secure first, and 
were seconded on minor points by sev- 
eral other Conference members. After 
much discussion it was decided on mo- 


tion of H. B. Hawley of the Great | 


Western Accident to refer the matter to 
a special committee composed of 
Messrs. Thompson, Farley, Dark, W. T. 


Grant and Z. N. Austin, which was to | 


thresh out with Mr. Curtis the details 
of the new plan. 


W. W. Dark’s Paper 


W. W. Dark, secretary of the Business 
Men’s Indemnity, in his paper, “Plans and 
Purposes of the Bureau of Statistics,” 
said that since the February meeting of 
the conference in Cincinnati, much in- 
telligent and careful thought has been 
given to the development of a form of 
policy more nearly meeting the demands 
of the insuring public, than the form 
used during the development of the dis- 
ability business. There has been a de- 
mand for a noneancellable policy on part 
of a number of companies. Mr. Dark 
called attention to the fact that a num- 
ber of the life companies are entering 
the accident and health business and are 
looking up statistics, endeavoring to for- 
mulate a standard table whereby to 
guage their rates. Mr. Dark said that 
the accident and health companies should 
at once assemble their experience, com- 
pile their own statistics and establish 


a proper measuring rod that they can | 
use. There should be a plan to arrive at | 
a net premium charge for accident and } 


health coverage. 
A. E. Forrest's Address 


A. FE. Forrest of the North American 
Accident, in his address on “Insurance 


luminating review of the problems of the 
present time, stressing the necessity for 
conservatism in view of the small un- 
cerwriting profit shown by recent sta- 
tistics on the disability business. He 
especially questioned the wisdom of 


feature. His suggestion that policies 
should be written providing a cash sur- 
render value was given especial com- 
mendation by Mr. Thompson and G. FE. 
Harsh of the Federal Savings. 

Mr. Harsh closed Monday’s program 
with his address on “Public Welfare 
Work by Health and Accident Com- 
panies,” which was scheduled for Tues- 
day morning. 

G. E. Harsh, vice-president of the Fed- 
eral Savings of Indianapolis, discussed 
“Public Welfare Work by Health and 
Accident Companies.” His company is 
now sending out bulletins along the line 
of accident and sickness prevention and 
he declared that if all the companies 
would take an active part in all move- 
ments along that line, it would be the 
hest way to show the public that they 
are not interested solely in the premiums 
to be collected. 


Tuesday Morning’s Session 


At the opening of the session Tuesday 
morning, H. B. Hawley, president of the 
Great Western Accident of Des Moines, 
spoke on “What Are We Here For?” 
He spoke briefly of the activities in 
which accident and health men could 
play an important part, referring to the 
fight they have made almost single- 
handed against compulsory health in- 





THE NATIONAL 








Leigh Thompson of the National | 
Life & Accident led the opposition to | 





UNDERWRITER 


surance, citing the opportunities along 
the line of health conservation work and 
laying especial stress on the question of 
taxation, 

Two insurance commissioners, James 
FE. Ramey of Kentucky and B. W. Gear- 
heart of Ohio, were among the speak- 
ers at this session. Mr. Ramey’s sub- 
ject was “The State’s Interest in Health 
and Accident Insurance.” He referred 
to the necessity for state ‘supervision, 
but deprecated unnecessary legislation 
and also the sensational and hostile 
methods used in legislative investiga- 


tion? He took a particularly hot shot 
| at the Lockwood Committee investiga- 
tion in New York, declaring that it had | 
no excuse for pillorizing insurance com- | 
panies and that this was no time for | 
destructive criticism or sensational at- | 
tacks on legitimate insurance business | 


for the consumption of the public. 


Need of Uniform Laws 


Mr. Gearheart spoke on “Codification | 
{of Insurance Laws,” an _ activity in | 
which he is now particularly engaged. 


He especially stressed the desirability of 


| uniformity in insurance laws and de- 


clared that the insurance men should 


have more part than they now have in | 


framing such laws, 
Miller Well Received 


Chauncey S, S. Miller of New York, 


head of the publicity department of the | 
3ritish & Mercantile, who was | 
well known in the casualty field before | 


North 


o 


talk on “Enthusiasm:*How to Be Happy | 
Though Good (and Dry).” <A. I. Alwin, | 


secretary of the Minnesota Commercial 


Men’s, closed the session with his talk on | 


“Taking the ‘L’ out of Claims.” 


“ - : a | 
No business sessions were held Tues- | 


day afternoon, which was devoted to the 
solf tournament and putting contests, 
with a bridge party for the ladies. 

BE. R. Smith, secretary of the National 
Business Men's of Cleveland, spoke on 
the subject, “Does the Issuing of Un- 


| classified Policies Eneourage Over- 
Insurance or Increase the Moral Haz- 
ard?” He said that over-insurance 
| under either the classified or non-classi- 


| fied plan of writing business should 
|} always be guarded against. Mr, Smith 


| said there is no reason why the question 
Business in 1921” gave an especially il- | 


of over-insurance should affect non- 


| classified to a greater extent than classi- 
| fied business. 


Moral hazard cannot be 
rated. The ills of health and accident 
insurance are deeper than non-classifica- 
tion of risks. They go beyond that into 


| the very moral being of the policyholder 
writing policies with the life indemnity , 


himself, Non-classification and _ incor- 
rect ratings, Mr. Smith said, always lead 
to dissatisfaction. Non-classification of 
risks means a gain in confidence to the 
public, a thing which is much needed 
and a great asset to any business. 


Bowlby Elected President 

FRENCH LICK, IND., Aug. 31.—Offi- 
cers of the Mutual Section of the Health 
& Accident Underwriters 
have been chosen as follows: 

President, E. C. Bowlby, 
Health & Accident; vice-president, G. FE. 
Harsh, Federal Savings; secretary, G. R. 
Kendall, Washington Life & Accident; 
treasurer, Dr. W. J. Jarvis, Fraternal 
Protective. 


Conference 


Hall Walker has been assigned as spe- 
cial agent for the Aetna affiliated com- 
panies in Boston. He will be associated 
with A. W. Burke as a producer of com- 
pensation business. 
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getting into the fire insurance end of the |} 
business, stirred up the crowd with his |} 








CAPITAL ONE MILLION DOLLARS 


Fidelity and Surety Bonds, 
Burglary Insurance, 
Workmen’s Compensation, 
Automobile and Other 
Public Liability Lines 





EXPERT SAFETY ENGINEERING 
and INSPECTION SERVICE 





HOME OFFICE: 
715 Locust St., Des Moines, Ia. 














Fidelity 


THE 
JIFFY 
PEN 


The word “Jiffy” de- 
notes speed andaction. 
The shape and bal- 
ance resembles the di 
holder. It is built 
i those who appre- 
ciatea properly shaped 
and balanced pen. 
Prices from $2.50 up. 
Self-filling without a 


rubber sac. 


Send for descriptive 
matter. 


JIFFY PEN CO. 
Dept. No. 2 
406 Pierce Street 
Sioux City, lowa 














CASUALTY MAN 
Casualty man, 38, married, 21 years’ 
office and field experience, seeks position 
as Manager, Special Agent, or interest in 
well established Fire Agency to develop 
Casualty lines. Address 55-R, care The 
National Underwriter. 
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A Progressive Surety and Casualty Company 


Eighteenth Successful Year 





Premium Income, 1920 . $737,695.07 

Not Admitted Assets . . 378,177.24 

Surplus to Policyholders 311,939.46 
Health and Accident 


Insurance Only 
Licensed in Twenty-Two States 


Write home office for general 
agents territory now open 


INTER-OCEAN CASUALTY COMPANY 


J.W. SCHERR, President W. G. ALPAUGH, Secretary 
CINCINNATI, OHIO 




















INTERSTATE SERVICE BUREAU 
INVESTIGATIONS, ADJUSTMENTS AND 
INSPECTIONS 
Life, Casualty, Automobile Insurance 
20 E. Jackson Blvd. Chicago 
RAPID—ACCURATE—SERVICE 
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M. BLACKSTOCK President . EMIL JOHNSON, Secretary 
incorporated Under Laws of California 


International Jndemnity Company 


LOS ANGELES, CALIFORNIA 


AUTOMOBILE INSURANCE 
FIRE, THEFT, LIABILITY, COLLISION 
PROPERTY DAMAGE 


Assets Over One and One-Half Million Dollars 








Agents Wanted: To sell an unrestricted Acci- 
dent and Health policy costing $9.00 quarterly. 
Covers every disease and every accident. Lib- 
eral commission paid to live producers. 

Central Business Men’s Asseciation, 


Westminster 


H. G. ROYER, Pres. Bidg. 
CHICAGO, ILL. 


C. O. PAULEY, Secy. & Treas. 














More Than $28,500,000.00° 


Has been paid to Continental Policyholders or their Benefici- 
aries as indemnities for loss of business time by accident, 
or for accidental loss of sight, limb or life, or for loss of busi- 
ness time by sickness. 


In every city of the Union and in Canada we are protecting 
many thousands of business and professional men. 
Continental Accident and Health Policies Sell and stay sold 
—good openings for the right man. 


CONTINENTAL CASUALTY COMPANY 


H. G. B. ALEXANDER, President 
Canadian Head Office: 
TORONTO, CANADA 


General Offices: 
CHICAGO, U.S. A. 

















son | THE METROPOLITAN CASUALTY 
ENTERPRISING an a cones a ties tak Oe 
aaa PLATE GLASS INSURANCE——— 
EUGENE H. WINSLOW, Pres. ROBERT A. DRYSDALE, Vice-Pres. 
S. WM, BURTON, Sec. ALONZO G. BROOKS, Asst. Sec. 














Chas. L. Nicholson, President Harry R. Wood, Secretary 


THE INTER-STATE SURETY COMPANY 


REDFIELD, SOUTH DAKOTA 


WE ISSUE 
DEPOSITORY, FIDELITY 


BOND S JUDICIAL, OFFICIAL and 
WAREHOUSE MISCELLANEOUS 


PLATE GLASS and BANK BURGLARY INSURANCE 








Re-Insurance DEE A. STOKER 


Excess Re-Insurance RE-INSURANCE UNDERWRITER 
Catastrophe Hazard 11 So. LaSalle St. CHICAGO 


Blanket Auto Excess Fire Covers in American Companies 








Republic Casualty Co. 


PITTSBURGH, PA. 


Writes All Lines of Casualty Insurance 
Fidelity and Surety Bonds 
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Luther E. Mackall has resigned as 
manager of the fidelity and surety de- 
partment of the Globe Indemnity at its 
home office to become vice-president of 
the National Surety and chairman of its 
board. Mr. Mackall is well known in 
the surety world, being regarding as 
one of the foremost authorities in the 
business. He is a lawyer by profession. 
He was formerly connected with the old 
American Bonding at Baltimore, resign- 
ing in 1913 to become counsel for the 
surety branch of the Globe Indemnity. 
In 1915 he joined the National Surety 
as assistant general manager, later be- 
coming vice-president. He returned to 
the Globe Indemnity in 1920 as assistant 
manager of the fidelity and surety de- 
partment, becoming manager later in 
the year when Kennedy R. Owen went 
to the Indemnity Insurance Company 
of North America. 
author of a surety book that is greatly 
valued. 


A. F. Culling, who was formerly in 
Chicago as manager of the industrial 
accident and health department of the 
Pacific Mutual Life and who has been 
ranching for the past two years in the 
Ojai Valley in California, has recently 
sold his ranch and moved with his 
family to Los Angeles. He is taking 
up field work for the Pacific Mutual Life 
and is soliciting especially noncancell- 
able disability policies. 


W. R. Martin, who was formerly su- 
perintendent of agencies of the Chicago 


Bonding at its home office and later was | 


located at Kansas City in charge of the 
western department of the company, 
met with an unfortunate accident while 
at a fishing camp in Minnesota. He 
was out with his brother-in-law in a 
boat trying to land a:large muskellunge. 
Mr. Martin was winding in the reel 
when his brother-in-law got excited as 
he was aiming to shoot at the fish. The 
bullet struck Mr. Martin in the forearm. 


Mr. Mackall is the | 


———., 


Mr. Martin is now in St. Louis for the 
time being, but hopes to get back to 
the business in some capacity in a short 
time. 


Colin E. Forbes, auditor of the My. 
tual Benefit Health & Accident of 
Omaha, is the most ardent advocate ip 
his city for automobile 


1 insurance, 
Forbes knows. Recently he backed a 
brand new Stephens touring car 


through the rear wall of his garage into 
an alley, 12 feet below. The car turned 
turtle and was demolished. Mr. Forbes 
escaped with a few bruises. His wife 
had stepped out of the car only a 
moment before the accident. 


A close and an intelligent student of 
history as well as a most capable un- 
derwriter, Dr. R. Keelor, manager 
of the liability department of the United 
States Casualty, is newly home from a 
ten days’ automobile trip spent among 
the battlefields in and about Richmond. 
Starting from Gettysburg he swung 
south, stopping at Fredericksburg, 
Chancellorsville, Malvery Hill, Fair 
Oaks, Cedar Creek, Winchester and 
other famous centers of interest, thence 
home by way of the Wilderness. He 
found the roads admirable throughout 
the entire trip, the people hospitable and 
entertaining and the weather all that 
could be desired. Dr. Keelor was par- 
| ticularly pleased at noting the care with 
| which his home state of New Jersey had 
| erected monuments on the southern bat- 
| tlefields marking spots where its troops 
| particularly distinguished themselves, 


F. Willard Smith of Chicago, who has 
| been connected with the credit insur- 
| ance department of the Ocean Accident 
| in that city, has been called to the head 
| office in New York City as assistant to 
| John E. Gregory, who is in charge of 
, the credit insurance department there. 
| Mr. Smith has been connected with the 
| Ocean for about 18 months and has 
| specialized on credit insurance. He was 
| formerly in the fire insurance field. 





D. M. BAKER’S VIEWS 
ON NONCANCELLABLE 
(CONTINUED FROM PAGE 35) 


$500 a month. The Pacific Mutual has 
been writing as much as $1,000 a month 


through the aid of reinsurance. Mr. 
Baker said the reinsurance arrange- 
ments are not always satisfactory. The 


company will not issue a policy with a 
longer period of elimination than 90 
days. The committee recommended an 
increase of 50 percent on premiums 
already charged for surgeons, doctors 
and dentists. Mr. Baker said that the 
Pacific Mutual realizes that the loss 
ratio on this class has been higher than 
the average in other preferred classes, 
but it has concluded that a 25 percent 
increase will be sufficient. 


Premiums Gotten 


Since 1918 the Pacific Mutual col- 
lected $1,708, in noncancellable pre- 
miums; in 1919, $8,800 and in 1920, 
$507,000. So far this year it has col- 
lected about $500,000. Fifty-seven per- 
cent of the policies were issued on the 
90 day elimination class, 5 percent on 
the 60 day class, 18 percent on the 30 
day class, 5 percent on the 14 day class, 


5 percent on the no elimination class. ! 


Taking one 1,000 applications at ran- 
dum from the files, he finds that 141 
applicants earn between $12,000 and 
$100,000 a year; 356 applicants earn 
between $6,000 and $10,000 a year; 411 
applicants earn between $3,000 and $5,- 
000 a year and only 92 year $2,500 or 
less a year. He said that he has no evi- 
dence to show that the large sale of 
the noncancellable contract has lapsed 
any of the company’s commercial pol- 
icies. The sale of this contract has 


lead to the sale of much aditional life 
insurance, and the Pacific Mutual has 





collected over $1,000,000 in premiums 
| in two years on the non-cancellable 
form. A number of corporations have 
purchased this form of insurance for 
their important men. 


Clash With Georgia Casualty 


A. J. Arrand, of Birmingham, Ala., a 
local agent conducting the Arrand Insur- 
ance Agency, has brought suit against 
the Georgia Casualty for $50,000 dam- 
ages. The Arrand Insurance Agency was 
general agent of the Georgia Casualty, 
being appointed Jan. 1, 1920. Mr. Ar- 
rand then secured the general agency 
of the Employers Liability, and severed 
his connection with the Georgia. Mr. 
Arrand charges the Georgia Casualty 
with having supplied the Powell Insur- 
ance Agency with his list of expirations 
and states that this information also 
was supplied to its claim department in 
Birmingham, that would assist its new 
agency in soliciting renewals. The 
Georgia Casualty declares that the busi- 
ness on the books of the Arrand Agency 
was placed there at the time that Mr. 
Arrand was salaried manager of the 
company. Mr. Arrand, however, declares 
that he was put on a general agency 
basis Jan. 1, 1920, and then had an agree- 
ment with the company that it would not 
solicit renewals. 


Casualty Notes 


The Qhio Casualty of Hamilton, O., has 
been admitted to Maryland. 


Superintendent Edwin H. Manning of 
the surety department of the Ocean Ac- 
cident and Columbia Casualty is on 4 
western trip. 








Casualty Position wanted by ex- 
Fperienced counter man. Open 


FSept. 5. Address 59 V care 
$The National Underwriter. 
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SAAR OAS Nailed 





Insurance Is as Old as the Sun 





ENDURING CONFIDENCE 


If confidence be, in fact, the life of trade, it is even 
more truly the soul of insurance. It is not well for 
anybody to invest money or form business associations 
without faith—both in the business itself and the insti- 
tution behind it. 

The universal confidence enjoyed by THE SUN 
among good agents is founded on 210 years of good faith 
and unfailing dependability under all circumstances. 


SUN INSURANCE OFFICE 


of London 
Established 1710——_The Oldest Fire Insurance Company in the World 








Firmly planted, and growing lustily in the underwriting light of THE SUN is 


re Patriotic Assurance Co., uz 


Dublin, Ireland 
FOUNDED 1824 
United with the parent company in one great organization; one in ideals, solvency, 


methods and purposes and dispensing that peerless service that has made THE SUN 
the leader in good agencies wherever sound insurance is sold. 





UNITED STATES BRANCH WESTERN DEPARTMENT 


34 Pine Street, NEW YORK 16 West Monroe St., CHICAGO 
PRESTON T. KESLEY, U. S. Manager JOHN F. STAFFORD, Mgr. 


PACIFIC DEPARTMENT 
SAN FRANCISCO 
C. A. HENRY, General Agent. 
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GRAND Rape Mircea RAPIDS GRAND pari PICHTIGAN 


Said RAPIDS has long been 
famous for its furniture manufac- 
turing. To most of us that has been a 
rather impersonal thing; something to 
know about, like the length of the 
FIRE Mississippi and the size of red-wood 


trees, but of no particular interest 


MARINE — 


Now, however, Grand Rapids has come 


AUTOMOBILE into the range of the intimate interests 


of insurance men as the home of the AUTOMOBILE 
TORNADO two Peninsulars. And the character 


of these newer contributors to the fame 
HAIL of the city is well in keeping with the ACCIDENT 
ee spirit of progressive enterprise that 
typifies it. 


FARM HEALTH 


To insurance men the manufacturing 


. ERTY which first established Grand Rapids’ 
sian d claim to distinction is becoming COMPENSATION 


secondary. When.Grand Rapids is 
mentioned their first thought is of the 
modern, progressive and thoroughly 
capable Peninsulars. 


LIABILITY 








BONDS 























. . combined Automobile Policy 
The Two Peninsulars write a{ combined Household Policy 


Peninsular Fire Insurance Co. 
Peninsular Casualty Insurance Co. 


COLIN C. LILLIE, President 














